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  –      , 
      

   .
  –     

,      
    .

Absolute needs are the needs for material goods and services, generated by
the current level of economic development and production of which starts to feel
at home.

  –    
     . 

  ,         
.        , 

       
 .   –   

     .
  –    

     . 
  ,       

  .    
   ,    
      .   –

       
.

Absolute rent is the difference between the market value of agricultural
products and their production cost.

   – ,    
     ; ,    

   , y    
 .

   – ,  
       ;

,       
,       .

Perfectly elastic proposal is a situation in which change of size of proposal
does not require changes in the price of good; situation in which sellers are
willing to offer such number of good that buyers are willing to buy at the
invariable price.

–
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   – ,    
     ; ,    

        .
   – ,   

      ; ,  
        
 .

Perfectly elastic demand is a situation in which change of size of demand
does not require changes in the price of good; situation in which buyers are
willing to buy all available goods in the market at constant price.

   – ,      
  y    ;    

-  .
   – ,   

         ; 
    .

Absolutely inelastic demand is a situation in which change of price does
not entail change of size of demand for good; quantity demanded is the same for
any price.

   – ,     
   y   ;  

  -  .
   – ,  

        
;      .

Absolutely inelastic proposal is a situation in which change of price does
not entail change of size of proposal for good; size of proposal is the same for
any price.

  –  -    
       , 

    .
  –  -  

       
 ,      .

Abstract work is the specific socio-economic form of work in conditions of
commodity production and developed social division of labor, in which its social
temper is expressed.

–
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 –     ,   
 ,    ,  ’ , 

-   ’ ,  ,   , 
     .    –
       

;    ,     
 .

 –     ,   
 ,    ,  , 

-    ,   , 
     .  

 –     
   ;   

,       .
Abstraction is one of the basic operations of thinking and a method of

scientific research, which lies in the fact that the subject, separating any signs of
the object that studying, is diverted from other, it is not considered irrelevant
aspects and signs.

  –   ,   
    ,     
    .

  –   ,  
     ,   

      .
Authoritarian capitalism is an economic system in which property resources

are privately owned and government extensively directs and controls the economy.

  –   ,  ,
 ’       

  .
  –   , 

,       
   .

Copyright is a legal protection provided to developers and publishers of
books, creators of computer programs and musical compositions against copying
of their works by others.

  –     
 ,       ,

–
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’         
   ;   

  .     
    .    ,

 ,    
  ,  ,  

  ,  
,  , ,  

,    , 
 ,    .

  –    
  ,    

  ,     
       ;

     .  
     

 .    ,  ,
      ,

  ,    
,   ,

 , ,   ,
   ,  

,     . ..
Agricultural policy is the set of measures for developing the agricultural

sector of economics which provides state in agrarian relations related with
possession and use of land as the main mean of production in agriculture; a part
of the overall economic policy.

  –    , 
  ,    .

  –    ,
   ,    .

Agrarian relations are the special type of economic relations, the basis of
which is ownership, disposal and use of land.

 –        .
,        

  ,       
  .

 –       
. ,       

–
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   .

Aggregation is a combining of individual units or data into one unit or
number. For example, all prices of individual goods and services are combined
into a price level, or all units of output are aggregated into real gross domestic
product.

  –  ,  
       

     ,  
       .

  –  , 
       

      , 
       

.
Agro-industrial integration is a form of management, where agriculture

and industry are combined.

  ( ) –  ,  
    , ’  

 ,   ,
,   ,   
,      ,

 .
  ( ) –  ,

     ,  
 ,  ,

,   ,   
,     
,  .

Agricultural complex is an aggregate industries, that include agriculture and
industries related to agriculture, which are transporting, saving and processing
agricultural products.

  –     , 
      .

  –     ,
      .

Share capital is a part of property of shareholder in corporation, which was
created as a result of buying a block of shares.

–
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  – ,   ; , 
    ( ,    )  

     .
  – ,   ; ,

     ( ,  
 )        .

Lump-sum tax is a tax which established by government; a tax which is a
constant amount (for example, a tax revenue of government) and isn’t dependent
on the size of income and expenses.

 – ,          
.

 – ,      
    .

Asset is anything of monetary value owned by a firm or individual.

 ,    –  
        .

 ,    –  
        .

Surplus, balance of payments surplus is surplus of balance of the current
account and balance of capital account.

  ( )   – 
      .

  ( )   – 
      .

Trade surplus is the amount by which a nation’s exports of goods (or
services) exceed its imports of goods (or services).

 –   ,     
 ;       ( ),

’      ( ,
).
 –   ,    

  ;      
( ),     
( , ).

An excise tax is an indirect tax that establishing as surcharge to price; one of
the varieties of state taxes (fees), unrelated with profit of entrepreneur
(producers, traders).

–
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  –  ,  
      1250     

       .
       

.
  –  ,  

     1250   , 
      

 .     
   .

Joint-stock company is a commercial company, which has capital that
consists of more than 1250 minimal wages and divided on certain number of
shares.

 –   ,     
        ( )

   ’ , :    
     ( ),     – 

   .
 –   ,    

        
( )    ,  :  

       ( ),  
  –     .

Share is a type of securities, which show, that the owner has a part of capital
of its company (an ownership share in a corporation).

   – ,      
 ,      

( )    .
   – ,    

   ,     
( )    .

Ordinary registered share is a share that gives the right to its owner to have
a part of income, which left after payment of a rigid percent (dividend) to
holders of preferred shares.

  ’  – ,     
     .    
   .    

–
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’        , 
    ,    .

        
  ’ .        

   ,    ’  -
.

   – ,   
       . 

      .
        

  ,  
  ,    .  

       
.        

   ,    
- .

Bearer share is a share owned by its actual owner and not assigned to a
specific person.

 ( )  –  ,  
       

   .
 ( )  –  , 

      
      .

Alternative (non-explicit) costs are a benefit that lost due to do not use
economic resources in the most profitable of all possible spheres and sectors of
economic activity.

 –     
       .

 –     
       .

Depreciation is the process of gradually transferring of the cost of fixed
assets as they run-out on produced products.

    –       
 ,          

         .
    –     

   ,       

–
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    .

Cost-benefit analysis is comparing the marginal benefits of a government
project or program with the marginal costs to decide whether or not to employ
resources in that project or program and to what extent.

       
        

.  ,      , 
   ,      

     .
      

       
  .  ,     
  ,     ,   

        .
The analysis of economic phenomena involves dismemberment of state

into separate elements and each element of the study as a necessary part of the
whole. Synthesis suggests, that the phenomenon is studied at first like consisting
of various parts.

  – ,   
      

 .
  – , 

      
  .

Antitrust policy is the policy which provides using of the antitrust laws to
promote competition and economic efficiency.

  –  (     
),   ,    

,     , ,
   ’  .

  –  (     
),  ,    

, ,    , ,
    .

Antitrust laws are laws (including the Sherman Act and Clayton Act) which
prohibit anticompetitive business activities, such as price fixing, bid rigging,
monopolization and binding contracts.

–
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  –   ,  
( )        , 

 ( ).
  –   ,  

( )       
,   ( ).

Asymmetric information is a situation where the seller (buyer) has much
more information about the product or service than the buyer (seller).

  –    , 
, , ,   , , ,

         (  
)         .

      -
,      

,        
,      

  .     
        ,  

.       
 -     
     .

  –    ,
 , , , 

, , ,    
     (   ) 

        .
      -

 ,    
  ,     

   ,   
       . .. 

        
   ,   . 

      
-      

   .
Audit firms are the special units of large firms, which perform consulting,

accounting, analytical, monitoring and other functions on behalf of public
authorities.

–
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   –   ,  
      

 360   ;  ,   
   , 

     .
   –   , 
       

360   ;  ,   
   ,  

    .
Prime interest rate is the sum of interests that accrues each month for the

remainder not overdue debt based on calculation of 360 days in a year.

  – ,        
    ,     .

  – ,      
    ,    .

Base year is a year with which other years are compared when an index is
constructed, for example, the base year for a price index.

    –     
    .

    –     
    .

Balance of capital account is the capital inflows of a nation less its capital
outflows.

    –     
          

    .
    –      

         
    .

Balance of current account is the exports of goods and services of a nation
less its imports of goods and services plus its net investment income and net
balance of transfer payments in a year.

    –      
    .

–
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    –       
   .

Balance of goods and services is the exports of goods and services of a
nation less its imports of goods and services in a year.

  –    ,    ,
       .

  –    ,   
       

.
Balance sheet is a statement of the assets, liabilities and net worth of a firm

or individual at a certain date.

 – -  ,    
,       

     .
 – -  ,    

,      
      .

Bank is a financial institution, which saves money and investments, provides
loans and services in financial transactions for individuals and entities.

  – ,       
 .

  – ,    
    .

Bankers’ bank is a bank which accepts deposits from deposit institutions
and gives them loans.

  –     
       ,  

.     , , “
”.

  –    
        ,

   .    
, , “  ”.

Bank loan is extended by the bank their own capital or part of it for the
temporary use. It can be given in a form of a loan, discount and others. Specific
forms of credit are forfeiting, factoring, “customer credit”.

–
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,   –     
     .

,   –     
     .

Barter is the exchange of one good or service for another good or service.

’      – -  ,  
     .

     –  , 
      .

Barrier to entry in the sector loans is anything which artificially prevents
the entry of firms into an industry.

   –   
     ,     , 

    ,  ;
     .

   –  
      ,     , 
    ,   ;

     .
Noncash transfer is a government transfer payment in the form of goods

and services rather than money, for example housing assistance and job training;
also called in-kind transfer.

  –    ( )  
 ,        .

  –   
( )    ,     

  .
Unlimited want is the insatiable desire of consumers for goods and services

which will give them satisfaction or utility.

 –   -  ,   
       ; 

       
  ;     .

 –   -  , 
        

;     

–
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      ; 
   .

Unemployment is a complicated socio-economic phenomenon in which part
of the economically active population is unemployed and has no of earnings; a
failure to use all available human resources to produce goods and services; a
failure of the economy to fully employ its labor force.

 – ,       ’
     .

,  – ,    
        .

Poverty is a situation in which the basic needs of an individual or family
exceed the means to satisfy them.

 – ,       
    .     

      .      
,      
, ,  ,   .

 – ,       
    .    

   ,    .  
     ,  

   , ,  ,
  .

Exchange is a market, in which the wholesale trade of products or securities
is exercised in the form of agreements.

  – ,     
      (  ).

  – ,   
        (  ).

Job market is an organization, which provides specialized employment
services to citizens on the labor market.

  –  ,   
 ,   .

  –  , 
  ,   .

Brokerage firm is a legal entity, that provides brokerage intermediary
services, provides exchange transaction.

–
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  – ,     
     .

  – ,     
     .

Accounting expenses are the costs that are clear and are reflected due to the
accounting.

  –      .
  –     

.
Accounting profit is the difference between revenues and expenditures of

the company.

    –    
,   ,      
  .

    –  
  ,   ,     

     .
Full-employment budget is a comparison of the government expenditures

and tax collections which would occur if the economy operated at full
employment throughout the year.

  (   ) – ,  
    ,     

    .
  (   ) – ,

     , 
        .

Budget line is a line which shows the different combinations of two products
a consumer can purchase with a specific money income, given the products’
prices.

  –      
   .

  –    
     .
Budget deficit is the amount by which the expenditures of government

exceed its revenues in any year.

–
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  –     
.

  –     
.

Budget surplus is the amount by which the revenues of government exceed
its expenditures in any year.

  –     ,  
      ; 

 ,       
    ;   

.
  –     , 

       ;
  ,     
      ;  

 .
Total supply is the number of goods and services that sellers really supplied

to the market under existing prices; sum of individual proposals presented in a
table or curve of proposal of goods or services to all sellers; also called market
supply.

  –       
  .

  –      
   .

Gross costs are the sum of fixed and variable costs for any given volume of
production.

    –   
 : , ,   ,  

  -  .
    –   

 : , ,   , 
   -  .

Gross private inward investments are costs for production of capital
goods: machinery, equipment, tools and buildings and for replenishment of
inventories.

–
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   ( ) –   
         

  –   .
   ( ) –   

        
   –   .

Gross domestic product (GDP) is a total market value of all final goods
and services.

  –        
,  ( )     ,

       , 
 ,   ,     .

  –      
 ,  ( )   

  ,      
  (   , 

 ),     .
Total income is total revenue of tax payer from all the business activities,

which is received (accrued) during the reporting period. Total revenue can be
accrued in cash, tangible or intangible forms both in Ukraine and on its
continental shelf, beyond and exclusive economic zone.

  –     ,   
        ; 

 ,        
   ;    .

  –     ,  
       
 ;   ,  

         ; 
  .

Gross demand is the amount of goods and services that buyers really want
to buy on their limited income on existing prices; the sum of individual
demands, presented in a table or the demand curve of all buyers of goods and
services; also called market demand.

  –     
 ,       

    .

–
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  –     
 ,    

       .
Gross profit is a total profit from business activities that defined as the

difference between the receipts from the sale of commodity products and the
cost of this product.

  –  ,   
      

’      .
  –  ,  

      
     .

Gross product is the statistic index, which characterizes total production of
product in the term of money by various economic subjects for certain period of
time.

   ( ) –  ,
  ,    .  – 

      , , 
(      ), 
   .

   ( ) –  ,
  ,    .  –

       , ,
 (      ),

     .
Gross social product (GSP) is the measured in current prices total value of

products, goods, services produced in the country during the year.

 –   ,    
  ;       .

 “ ”    :
-   –      (

,  ,    .);
-   –     ;
-  ( )  –    

( )  .
 –   ,   

  ;     
 .

–
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 “ ”    :
-   –     

(  ,  ,    .);
-   –     ;
-  ( )  –   

 ( )  .
Currency is a monetary unit that is used to measure the value of the goods;

paper and metal money of individual countries.
The concept of “currency” is used in three ways:
- national currency is a monetary unit of the country (UAH, American dollar,

Russian ruble etc.);
- foreign currency is money signs of foreign states;
- international (regional) currency is the Special Drawing Right (SDR) and

the euro.

  – ,     
          

        (
  ).

  – ,   
        

         
  (    ).

Exchange control is a control that government may exercise over the
quantity of foreign currency demanded by its citizens and firms and over the
rates of exchange in order to limit it’s out payments to its in payments (to
eliminate a payments deficit).

 –   ,    
     .

 –   ,   
      .

Voucher is the state securities, which ensure the right of citizen to
participate in the privatization of state property.

  – ,    
  (     
)        
 (    )     , 

      ;   
   .

–
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  – ,  
   (    
 )        

 (    )     ,
      

;       .
Built-in stabilizer is a mechanism which increases government’s budget

deficit (or reduces its surplus) during a recession and increases government’s
budget surplus (or reduces its deficit) during inflation without any action by
policymakers; one of the following mechanisms is the tax system.

 –  ,     ’
       

  ( ).
 –  ,   

     
     ( ).

Bill is the security, which reflects the unconditional bond of bill maker to
pay after period of time the certain amount of money to the owner of the bill.

   –    ,
   ,     

  .
   –   

,    ,  
     .

The size of the goods value is the quantitative characteristics of its value,
which depends on the performance of component labor intensity, which is
measured by working time.

  –     , 
        .

  –     ,
        

 .
Value of demand is the amount of a good or services that buyer desire to

purchase at a particular price during some period.

  –     , 
        

.

–
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  –    
,         
  .

Value of offer is the amount of a good or services that producer offer to sell
at a particular price during some period.

  –   ,
        

   ,     .
  –   , 

          
,     .

Venture capital is a part of household saving used to finance high-risk
business ventures in exchange for shares of the profit if the business endeavors
succeed.

  –     ,  
    ,   .

  –     , 
    ,   .

Vertical merger is the merger of one or more firms engaged in different
stages of the production of a final product.

“     ” –  
 , ’  ,     

       .
“     ” –  

 ,  ,    
        .

“Mutual support in the echelons of power” is the trading of votes by
legislators to secure favorable outcomes on decisions concerning the provision
of public goods and services.

  –  (  ),   
          , 
 ( )    (  ) 

 ( )    ( ).
  –  (  ),  

           ,
   ( )    (  ) 

 ( )    ( ).

–
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Complementary goods are products and services which are used together;
when the price of one fall the demand for the other increases (and conversely).

        –
,     (    )  

        (   ),
 -  ,    ,  

      (   ).
        –

,     (  -  
)         

 (   ),   ,  
,       

 (   ).
Interdependence between price and volume of sales and profit is a

situation in which a change in price strategy (or in some other strategy) by one
firm will affect the sales and profits of another firm (or other firms); any firm
which makes such a change can expect the other rivals to react to the change.

  – -   
   -  ,    

 ,     .
    -  – 

,        
  .

  – -  
    -  ,  

   ,   
 .   

 -  –  , 
     
  .

Production function is an economic-mathematical method of analyzing of
economic activities on micro and macro level, which allows the economy to be
predictable, identify ways to improve production efficiency. The most famous
production function of Cobb-Douglas is the macroeconomic model, which
reveals the dependence of output from involved production facilities and work.

  –   ,    
 , ,      

    .

–
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  –   ,
    , ,

        
 .

Industrial relations are the relations between people that arise in the
process of social production, distribution, exchange and consumption of life
benefits and are form of productive forces.

 –      ,
     .   ,

   ’    –  , 
   .

 –      ,
     .  

,       – 
,     .

Manufacturing is the process of creating of tangible and intangible benefits,
which are necessary for human existence and development. While people create
some goods they enter the relationships and interactions that is industrial
relations, therefore production is always a public phenomenon.

  –  ,  ’   
     ,  , 
     .    

      ,   
       

 .  ,     
  .

  –  ,    
     ,   ,

      .   
       ,  

      
   .  , 

      .
Open economy is an economy that is associated with other countries

intensive movement of goods and capital, is economy that exporting and
importing goods and services. Open economy in its development is based not
only on national capabilities, but also actively takes advantage of the
international division of labor and other factors of production advantages. The
economy, which exports and imports goods and services.

–
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   ( ) – -
  ,       

    1  1991 .  30  2009 ..  
 (  30  2009 .  30  2011 .)  

        
 .

   ( ) – -
  ,      

     1  1991 .  30  2009 .. 
   (  30  2009 .  30  2011 .) 

       
   .
Public corporation is the organizational-legal form of entity, in Ukraine in

which the stock exchanges were created in the period from 1 October 1991 to 30
April 2009.

 –     
   , ,   

  (  );   
 ,      

  .    : 
  (   ).

 –    
    , , 
    (  ) 

   ,   
     .

   :    (  
).

Reproduction is the continuous development of social production in the
organic unity of production, distribution, exchange and consumption of vital
goods.

  –       
  ,     

    ,      .
  –      

   ,  
      ,  

   .

–
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Price war is successive and continued decreases in the prices charged by the
firms in an oligopolistic industry; each firm lowers its price below rivals’ prices,
hoping to increase its sales and revenues at its rivals expense.

  –     
 ,       

  .
  –   
   ,    

     .
Free trade is a policy of minimal government intervention in foreign trade,

developed on the basis of free market forces of proposal and demand.

 – ,   , , ,
       , 

 ,  -   
 .     

   .
 – ,   ,

, ,      
 ,     ,  -

    . 
     
 .

Property is the category, which includes economic, national, legal,
psychological and other relations of appropriation of benefits (especially the
means of production, because of social and economic form of social production
method). Two major subsystems of property are economic and legal aspects.

   –     ,
        ,

   .
   –   

 ,     
   ,    .

Land ownership is the belonging person or entity, territorial community or
state land by right of possession, use and dispose of it.

  –   ,    
     ,  
; , ’     , 

–
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    (  , ). 
     ,  

  ,     .
  –   ,   

     
,  ; ,   
 ,     (

, ).     
 ,     ,  

  .
Internal costs are cash payments that could get the owners of the enterprise

for an alternative uses of resources that belong to them; are the costs, connected
with the use of factors of production, which are owned by the firm at the
moment (money capital, equipment). To calculate internal costs people calculate
the benefits, which enterprise could have after the operations with recourses.

“  ” –    ,  , 
  ,     ,

 -  ,      
       .

“  ” –      
  ,    

,  -  ,  
       

   .
“Capital outflow” is the transfer of savings from developing countries to

industrially advanced countries to avoid government expropriation, taxation, and
high rates of inflation or to realize better investment opportunities.

“  ” –      
 .

“  ” –    
   .

“Brain drain” is the emigration of highly educated, highly skilled workers
from a country.

  – ,    
( , , ).

  – ,  
  ( , , ).

Secondary needs are the needs for luxury goods (perfumes, furs, yachts).

–
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  – ,   y   
,     (   );   

     .
  – ,     

,     (   );   
    
.

Industrial union is a labor union which accepts as members all workers
employed in a particular industry (or by a firm).

  –   ,  
,          , 

  .
  –   ,

  ,      
   ,   .

Industrial regulation is the older and more traditional type of regulation in
which government is concerned with the prices charged and the services
provided the public in specific industries.

   –  ,    
        
.

   –  ,  
        

  .
Flexible exchange rate is a rate of exchange determined by the international

demand and supply of a nation’s money; a rate free to rise or fall (to float).

 ( )  – ,   
  .

 ( )  – ,  
   .

Homogeneous oligopoly is an oligopoly in which the firms produce a
standardized product.

  –   ,    
  ,   .

–
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  –   , 
    ,   .

Horizontal merger is the merger into a single firm of two firms producing
the same product and selling it in the same geographical market.

  –   
, ’  -  , 

 ,    , 
  ,    

’   .
  –   

,  -  , 
 ,     ,
   ,  

    .
Economic mechanism is a system of using economic laws, solving social

and economic contradictions realization of property relations.

  – , ’    
 ,    ,

        ,
    .

  – ,    
 ,   

,         
,     .

Global problems are the problems associated with natural and man-made
phenomena generated by the development of modern civilization.

  –  , , 
       .

  –  , ,
       

.
Marginal utility is the additional value, luxury of a man from the

consumption of one more unit of a particular good.

  –      
  ( ) ;   
     . 

 ,       

–
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  .   ,    ,   
 .

  –    
     ( )

;      
  .   ,

        
.   ,    ,   
.

Marginal cost are costs required to produce an additional unit of product the
most effective (cheapest) way; are a growth of cost as a result of production of
one additional unit. Marginal cost shows how much it costs for the company to
increase production per unit.

  – ,    
  (  ,   

    )     
 .

  – ,   
  (   ,   

    )    
  .

Chart of savings is a schedule which shows the amounts households plan to
save (plan not to spend for consumer goods), at different levels of disposable
income.

  – ,    
        

 .
  – ,   

       
  .

Chart of consumption is a schedule showing the amounts households plan
to spend for consumer goods at different levels of disposable income.

 –  ,    
( )   ,   .

 –  ,    
( )   ,   .

Money is a special goods that is the total equivalent in the exchange of
goods.

–
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        .
       

.
Money as a measure of value serves as the equivalent of value of all goods.

       ,
  .
       

,   .
Money as a mean of accumulating acts as a reserve of wealth and regulates

money circulation.

       , 
 .

       ,
  .

Money as a mean of circulation serves in the exchange as a mediator and
stimulates the exchange of goods.

       ’ .
      

.
Money as mean of payment provides the repayment of the debt.

  – ,  ’  
   ,    
 ,       

,   ,   
       

  .   
,         .

  – ,  
    ,

     ,   
    , 

 ,      
     

 .    ,
       

.

–
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Money capital is capital accumulated by business entities and non-profit
activities, expressed in the presence of reserve funds that can be used to
replenish fixed assets, improving production technology, the development of
social programs to improve business performance and growth of material
welfare of population. Functional form of industrial capital that exists in the
form of money and brings added value.

  –   , 
       
          

(    ),  ,  
’  .

  –   , 
       

        
  (    ),  ,  

 .
Monetary multiplier is the multiple of its excess reserves by which the banking

system can expand demand deposits and thus the money supply by making new
loans (or buying securities) and equal to 1 divided by the required reserve ratio.

  –       
   .

  –     
     .
Money circulation is a continuous movement of money and exercising

functions as means of circulation and payment.

  – ,       
    (    ).

  – ,       
    (    ).

Money market is a market in which the demand and the supply of money
determine the interest rate (or the level of interest rates) in the economy.

  –    ,  
      . 
:   ,  ,   ,

      ,   
  ,   ,  

 .

–
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  –    ,
      

.  :   , 
,   ,       ,

     , 
 ,    .

Monetary system is a form of the organization of money circulation, which
was historically occurred in the country and is laid down by national legislation.
The component elements are: the country’s currency, the scale of prices, types of
currency, the order of issue and withdrawal of money from circulation, the
procedure for exchanging national currency into foreign, exchange rate,
government regulation of money circulation.

  – ,    
( )    ( ).

  – ,   
 ( )    ( ).

Bilateral monopoly is a market in which there is a single seller (monopoly)
and a single buyer (monopsony).

 –      
      , , 

 ;     .
 –     

        
, ,   ; 

   .
Devaluation is a formal reduction of the gold content of the currency or

devaluation of the national currency against gold, silver, certain foreign
currency; decrease legally established value of the currency.

 – ’       
  .    

:      
,        
        .  –

        .
 –       

   .    
:     

–
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 ,      
          .

 –        
.

Disinflation is a mild form of deflation in order to limit inflation without
increasing unemployment. Disinflation measures include: limiting consumer
spending by raising interest rates, limitations on conclusion of contracts for
purchases on credit and the introduction of price controls on scarce goods.
Disinflation is a decrease in the rate of inflation or its complete cessation.

 –        .
 –        .

Dumping is the sale of products below cost in a foreign country or below the
prices charged at home.

  –    , 
       ’

,   ’  ,     
    ,  ’ ,  

    ;   
    ,    

  (   ).
  –    ,

       
 ,    ,

        
,  ,    

 ;     
  ,    

 (   ).
Public debt is the total debt of the state, which consists of all issued and

unpaid debt obligations of the state, including state debt obligations that will
take effect as a result of guarantees issued for loans or obligations arising under
legislation or agreement; total amount of government debt to holders of
government securities, which is the sum of past budget deficits (minus surpluses
budget).

  – ,     
 .    “  ” 

     .     
      

–
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.   ,    –  
  ;  ,   

       ’   
         

    .  
      ’ .

  – ,  
    .  

 “  ”      
.       

     . 
 ,    –   

 ;  ,  
         

      
      

.      
  .

State loan is a loan provided by the state legal entities with public benefit.
As an economic category the “state loan” combines financial and credit
relations. As a part of financial system it serves the formation and use of
centralized funds of the state. This is caused by the fact that the public loan is the
relationship of the secondary distribution of GDP; monetary relations that arise
between the state and enterprises and individuals in connection with the
mobilization of temporarily free funds available of public authorities and their
use for financing public spending. Main forms of loan are loans and treasury
notes.

  –   ,  
.

  –   , 
 .

Public sector is a part of the economy which contains all government
entities.

  –    ,   
     ;   

    .
  –    , 

       ;
       .

–
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Government purchases are disbursements of money by government for
which government receives a currently produced good or service in return;
the expenditures of all governments in the economy for final goods and
services.

  – ,  ,    
  .

  – ,  ,   
  .

Determinants of demand are factors other than its price, which determine
the quantities demanded of a good or service.

  – ,  ,   
   .

  – ,  ,  
   .

Determinants of supply are factors other than its price which determine the
quantities supplied of a good or service.

   – ,  ,
,      ,   

   ,    .
   – ,  ,

,      , 
     ,   
.

Determinants of aggregate supply are factors such as input prices,
productivity and the legal-institutional environment which, if they change, shift
the aggregate supply curve.

   – ,   
,   -  ,  

    ,   
.

   – ,  
 ,   -

 ,      
,    .

Determinants of aggregate demand are factors such as consumption
spending, investment, government spending, and net exports which, if they
change, shift the aggregate demand curve.

–
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 – ,    ;  
 ,     

,     .
 – ,    ;  
 ,     

,      .
Dividend is an income received by the owner of shares.

  –  ,   
           ’

.      –  
.       , 

         
 .     

      
  ,     .

  –  , 
         

   .    
 –   .    

  ,    
       

.       
      

,      .
Differential rent is a bonus income due to the monopoly on land as the

object of management.

   ( ) – , 
        

    ,   .
     

     
 , ’   , ,  

   ,   ,
    .  

,   , ,   ,
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   ( ) – ,
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       .
     

     
 ,   , ,  

   ,   ,
    .  

,   , ,  ,
   . ..

State regulation of economy is a comprehensive, systematic state influence
on the development of social production with the aim to stabilize and adjust to
conditions that change constantly.

 – ,        
   (   ) .

 – ,       
    (  ) .

Shortage is the amount by which the quantity demand of a product exceeds
the quantity supply at a particular (below-equilibrium) price.

 –     
   ,   ,    

,   .
 –     

   ,   ,  
  ,   .
Deflating is finding the real gross domestic product by decreasing the dollar

value of the GDP for a year in which prices were higher than in the base year.

 –      
        

,      ,  
 ,      . .; 

 ( )     .
 –     

      
   ,     

,    ,    
 . .;   ( )     .

Deflation is a decrease in various measures of financial and economic nature
number of available in the circulation of paper money and unchangeable
banknotes, in order to increase their purchasing value, decrease in the level of

–
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commodity prices, struggle with budget deficits etc; reducing the overall
(average) price level in the economy of country.

 –      
       ,  
    ,   

,   ,     
,   ,     ,  ,

   ,    .
 –      

      ,  
    ,   

,   ,    
 ,   ,     ,
 ,    ,    .

Discrimination is according individuals or groups inferior treatment in
hiring, occupational access, education and training, promotion, wage rates, or
working conditions, even though they have the same abilities, education and
skills, and work experience as other workers.

  –      
 ,       
      (  ,   

   ).
  –     

  ,    
        (

,       ).
Product differentiation is a strategy in which one firm’s product is

distinguished from competing products by means of its design, related services,
quality, location or other attributes (except price).

  – ,    
 .

  – ,   
  .

Differentiated oligopoly is an oligopoly in which the firms produce a
differentiated product.

   –  ( )  
,   ,      ,  

–
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     .
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  ,   ,    
,      

    ,       ;
,       

  .
Long-term competitive equilibrium is a state (situation) in which the price

at which the firm operates under conditions of pure competition, in the long-term
does not receive economic profits, but not incurs losses and the total demand and
supply are equal; condition in which the price is equal to minimum long-term
average cost of production of product.

  –  ,     
   , ,     
    .  ,  

    ( ),    
,         

.  ,    .
  –  ,   

     , ,  
       . 

,     
 ( ),     , 
        .

 ,   .
Value added is the value that is added in production process of goods to the

value of raw, materials, fuels at every stage of the movement of goods from
producer to consumer. This value, which is characterized by the difference
between values of goods (services), created and implemented by some enterprise
and the value of cost of acquisition and processing of raw and materials. This is
value that the enterprise adds.

  – ,   
    .

  – ,   
    .

Additional work is a work, which is spent by workers on sphere social
production to create the additional product.

–
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   –   ,  
      .

   –   ,  
      

.
Additional working time is a part of working time during which an

additional product in material production is created.

  –    
,   ’  ,  ,

  .
  –  

  ,   
,  ,    . ..

Additional costs are an additional and not planned production costs, which
exist because of changes in market conditions, transport costs etc.

  ( , )   
,      

  ,     
     .

  ( , )   
 ,     

   ,     
      .

Perfect competition requires a large number of small sellers at the market of
interchangeable products.

  – ,      
 :   , , ,
,    .

  – ,      
:   , , , ,

   .
An income of citizens is an income that forms mainly due to cash

inflows: receive of wages, pensions, stipends, dividends, income from
business activities.

–
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     ,

     .
Economics is a social, economic science about maximum positive

management of limited resources to meet the needs of people. The main problem
is the issue of optimality, efficiency of production, distribution, exchange and
consumption, finding ways of increasing the contributions of every individual.

  –    
         

;       
;       

    .
  –    

        
 ;     

  ;   
       

.
Economic efficiency is obtaining the socially optimal amounts of goods and

services using minimum necessary resources; entails both productive efficiency
and allocate efficiency.

  –  ,    
   ,    

.     :   .
  –  ,  

     , 
   .  

  :   .

–
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Economic category is a generalizing concept that expresses the essential
side of economic phenomena and processes; also it reflects the underlying
processes of economic development. Economic categories can be eternal and
historical.

  –   ; 
.

  –   ;
 .

Economic model is a simplified picture of economic reality; an abstract
generalization.

  –     
,     ( ),
  ( ),  ( ) 
  ,    

 .   -  
 ,  .

  –    
 ,    

( ),  ( ),  ( )
   ,   

  .   -
   ,  

.
Economic policy is a set of economic aims and activities of the state, which

provides the decision of long (strategic), medium (tactical) and short-term
(operational) tasks of social production and economic system. It is based on
theoretical and methodological principles of economic theory (especially
political economy).

  –       
,   .

  –      
 ,   .

Economic rent is a price paid for the use of land and other natural resources,
the supply of which is fixed (perfectly inelastic).

  –     
 ,       ,

         

–
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 ( ) ,    
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  –    
  ,      

,       
    ( ) , 

       
.  ,     
 .

Economic theory is the science of the basic laws of development of the
economic system, human behavior and groups of people in the production, in
distribution and in consumption of goods to meet the needs with limited (rare)
resources, which raises the problem of economic choice and competition for
their use. It is the science that studies the economic laws and economic relations.

  –    ;
      

      
;      ( ), 
     .

  –   
;     
     

   ;    
 ( ),       .

Economic growth is a change the results of the economy; an increase in
production capacity as a result of increasing factors of production that used or
improved appliances and technologies; an increase in real output (GDP) or real
output per person.

 –    
 ( -   - ),  

  ;    
,       

.
  –   

  ( -   -
),     ;

    , 
     .

–
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Economic basis is a set of historically defined economic relations (technical,
economic and socio-economic), which are an economic structure of society; set
of relationships among people who correspond to a certain stage of development
of the productive forces of society.

  – ,  
        

    .
  – ,  

       
     .

Economic interest is a real, caused by economic relations and economic
principle motive and incentive benefits of social actions to meet the needs of
people.

    ’  ’
      ,

        
 ,      

.
     

     
,      

    ,    
  .

Economic law of accumulation characterizes the relationship between objective
increases and qualitative improvement of the structure of accumulation.

  –  ,  
, ,     
 ;     

   .
  –  , 

, ,     
 ;     

   .
Economic principle is the theoretical generalization that includes

assumptions, averaging that reflects certain tendencies of development of the
economic system; generalization of the motives and practices of economic
behavior of individuals and institutions.

–



58
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.
  – ,    

    ;  ,  
        

 .
Economic costs are a payment which must be made to obtain and retain the

services of a resource; an income a firm must provide to a resource supplier to
attract the resource away from an alternative use.

  – ,  ’   
,      ,  

, ,       .
  – ,  

  ,    ,
  , ,     

 .
Economic relations are the relations that are objectively created between

people, who participate in social production apropos the production, distribution,
exchange and consumption of means and results of labor.

  –  ,    ’  
 ,     ,

  .    ’
 .     

   ’     .
  –  ,  

    , 
   ,   .

     .
Economic laws are internally necessary relationships between the opposite

sides (the properties of economic phenomena). They reveal the essence and the
objectivity of social production. It is primarily the laws of evolution of industrial
relations in their relationship with the development of productive forces.

  –  ,   
   , ,  

    ,   

–
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Economic resources are a set of resources which are used in the business for
production, exchange, distribution and consumption of material and spiritual values,
to serve the growing needs of the population. Economic resources are divided into
natural (raw, geophysical), labor, capital (fixed assets), current assets (materials),
financial, information.

  ’     
;  ’       ,

      ,  
,   .    

  ’  : , , ,
  ’ ,       .

    
  ;      

 ,       ,
  ,   . 

      : , ,
,   ,     

 .
Economic contradictions are the contradictions, which are inherent in

economic phenomena and processes; the form of relations between opposing
sides of economic process, economic contradictions is one of the most powerful
driving forces of economic system. Each development of new conflict has five
stages: identity, difference, contrast, conflict and resolution, which means
transition to a higher form of motion.

 –    ,   
    .

 –    ,   
    .

Export is exporting goods abroad.

–
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,       
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(   )  .

  –      
  .   

 ,   
       ;

,       
    (   )  .

Export quota is the quota for production and supply of certain goods for
export. This is kind of control measures for companies that use government and
international organs to restrict the production and export of goods; an index,
which reflects the importance of foreign trade for the country and defined as the
share of exports in GDP.

    –  
,      
     .

    –  
,      
     .

Extensive type of economic growth is an increase of production achieved
by the quantitative growth of production factors.

  – ,  ,   
            

1 %.          .
  – ,  ,  

         
    1 %.     

    .
Flexibility of demand is an index that shows how much percent could

change the demand for goods at the free market changing its prices by 1 %.

  –     .
  –     .

Flexibility of proposal is a reaction of the proposal to the changing of the prices.

–
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Emission is an infusion of funds into cash flow.

   –  ,    
    ’   ’ , 

    .
   –  ,    

      ,  
  .

The issuer of securities is a legal entity, who created securities.

  – ,    
    .

  – ,   
    .

Total value is a value that reflects the overall satisfaction of the individual
by consumption of a particular quantity of goods.

  –   ,  
 ,    ’    

         .
,        .

  –   , 
 ,     

       
   . ,    

   .
Law of value is a general economic law, that expresses the relationships

between social necessary labor and the relative prices of goods under the supply
and demand, which are inner needs and they are significant. Law of value
demands the exchange market to be carried out on the equivalent basis.

–
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The law of growth needs is a law, which expresses the inner needed,
permanent and substantial relations between production and achieved of the
level of satisfaction of human needs, the development of which (relations)
promotes the emergence of new needs and means to meet them. This law
describes the insatiable desire of people for more material goods and services
that give them pleasure, meet their growing needs.

   –    (   
-  ),   ’  ’  
    ,  ,  
,   .     

    -  .
   –    (  

 -  ),  
       ,

 ,  ,   .   
      -  .

Monetary law is a general economic law (valid in several socio-economic
formations), which expresses the objective relationship between the amount of
money, which is required for circulation, prices of goods and money cost.

  –   ,    
       

    ,      
 .
  –   ,   

      

–
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    ,      
  .

The law of demand is an overall economic law, which tells us, that price
reduction leads to corresponding increase in size of the demand.

    ’     
 ,      . 

  .     
  .

      
   ,     

.    .    
    .

The law of proposal rising prices leads to increase in production.

     
       

 .
     

      
  .

The law of downward usefulness characterizes the reduction of marginal
utility connected with the level of human consumption of each additional unit of
a certain product.

  –  ,    
      .

  –  ,   
      .

Closed economy is the economy, which is characterized by absence of
exports and imports of goods and services.

   ( ) – -  
 ,       
    1  1991 .  30  2009 ..  

 (  30  2009 .  30  2011 .)  
        
 .

   ( ) – -
  ,      

     1  1991 .  30  2009 .. 
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   (  30  2009 .  30  2011 .) 
       

   .
Private company is an organizational-legal form of entity in Ukraine in

which the stock exchanges were created in the period from 1 October 1991 to 30
April 2009.

 –    ,   
  ;      
  .

 –    ,   
  ;     

   .
Saving is disposable income not spent for consumer goods; disposable

income minus personal consumption expenditures.

  –       “
”     .

  –      
“  ”     .

Wage is a monetary terms of cost and price of “workforce” and partial
efficiency of its functionality.

  –     , 
       

.
  –     ,
       

.
Means of production are the totality of work and subjects that people used

in the production of material goods and services.

  –    ,    
  ,     ,  

,   ,  ,  .
  –    ,    

  ,      ,
,   ,  ,   . ..

Means of labor are the things or complex of things, which are used by a
person to produce goods. They are tools and equipment, machinery and
equipment, land and roads, industrial buildings, structures and so on.

–
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  – ,   , 
   .       

     , 
’    .

  – ,   ,
    .     

      
,     .

Land rent is an income, which land owners get selling their land ownership.

 –   (“   ”),   
     .

 –   (“   ”),  
      .

Land is a natural resource (“granted gift of nature”) that can be used to
produce goods and services.

  –         -
  .

  –      
    .

Change in demand is a change in the quantity demanded of a good or
service at every price.

  –       
-   .

  –   
      .

Change in supply is a change in the quantity supplied of a good or service at
every price.

      , ,
, ,  . 

     .  
    .

      , ,
, ,  . 

     .  
    .

–
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Replacement costs include expenses for salaries, raw materials, electricity
and semi-depreciation. They grow with the increasing of output of productions.
When production is stopped, these costs are not paid.

  – ,    
’       

 .
  – ,   

      
 .

Mixed economy is the economy, based on market solving of the problems of
its organization.

 –    ( , )   
 .   , 

  ,     , 
  –       ,

  .
 –    ( , )  

  .   ,
  ,    

,    – -     
 ,   .

Depreciation is an aging, run-out of fixed assets (buildings, equipment)
during their productive use. There are physical deterioration, characterized by
run-out of the materials from which are made fixed assets are made and
obsolescence through their gradual retardation of the technical level, which is
constantly growing.

  –    ,   
   . ,  ,  

   , , , ,
,    .    
      ’ . 

   .
  –    ,  

    . ,  ,  
   , , , ,

   .    ,
      .  

  .

–
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External costs are the fees for resources to suppliers, that are not the owners
of this company. This is, in fact, spending money on the purchase of machines,
machine tools, equipment, raw materials, payroll workers. The company pays
the money to the external economic subjects. Sometimes external costs are
called accounting costs.

  –     (  
)  ,       

     ,    , 
       .

  –     (
 )  ,    

        ,  
 ,        

.
External payments are payments from spend of currency (own or

foreign) by individuals, firms and governments of one nation make to
purchase goods and services, for remittances, as investment income and
capital outflows abroad.

   –    
  ,         

      ,   , 
     .

   –   
   ,    

           ,
  ,      

.
External payment receipts are the receipts of its own or foreign money

which individuals, firms and governments of one nation obtain from the sale of
goods and services abroad, or as investment income, remittances and capitals
inflows from abroad.

  –    ,  
.

  –    ,
  .

External debt is a private or public debt owed to foreign citizens, firms, and
institutions.

–
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  –   
    .

  –    
   .
Trade deficit is the amount by which a nation’s imports of goods (or goods

and services) exceed its exports of goods (or goods and services).

  –    ,
         

   ,    
           

 .
  –    , 
       

     , 
        
       .

Gold standard is a historical system of fixed exchange rates in which
nations defined their currency in terms of gold, maintained a fixed relationship
between their stock of gold and their money supplies and allowed gold to be
freely exported and imported.

 –  -   , , , 
        

.
 –  -   , , ,  

        .
Import is an importing goods, services, technologies, capital, securities from

abroad.

  –      
     .

  –     
       .

Import quota is a limit imposed by a nation on the quantity (or total value)
of a good which may be imported during some period of time.

  – ,     
        .

–
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  – ,   
          .

Import competition is the competition which domestic firms encounter
from the products and services of foreign producers.

  –   , ’    
         

 .      ’
    ’  

          ,
  ,    
   ,    .

  –   ,  
         

   .     
     

         
 ,   ,  

     ,
   .

Import operation is a commercial activity related with buying and export of
foreign goods into the country of the buyer for their domestic sales.

 –      
         

.   , , ,
  ,   , , ,  
, .

 –      
          .
  , , , 

 ,   , , , 
 , .

Investments are the long-term investments in various areas of the economy
in a country and abroad for getting income.

  –   ,   
          
;       .

  –   , 
       

–
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     ;   
   .

Individual demand is the number of products that a particular consumer
will be able to buy at various possible prices in a given market in a certain
period; demand of one buyer for the product or service.

  –     
.

  –    
 .

Individual supply is the supply schedule or supply curve of a single seller.

 –  -   
 ,     ’

 .
 –  -   

 ,    
  .

Engineering is a complex engineering and consultancy services on
commercial basis, provided by the engineering companies.

     
  -   -  

  (    )   
     .

    
   -   -
    (   
)     

   .
The innovative product is the result of innovative project and

implementation of scientific research or experimental development of new
technology (including information) or products with production of experimental
sample or research party.

    –   
       

.
    –   

       
.

–
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Intensive type of economic growth is the GDP increased by improving the
factors of production.

  –     
      .

  –   
        .

International cost is a socially necessary labor costs for production of goods
and services in the world economy.

 –     
  ,   ,    , 

  .
 –     

  ,   ,    ,
   .
Inflating is determining real gross domestic product by increasing the dollar

value of the nominal gross domestic product produced in a year in which prices
are lower than in a base year.

 –        
   ,    .

 –      
     ,   .
Inflation is an exceeding of the number of banknotes in circulation over the

sum of prices of goods and services, which are sold in the market.

  – ,     
  ,     

 ,    .
  – ,    

   ,    
  ,    .

Inflationary gap is the amount by which the aggregate expenditures
schedule must shift downward to decrease the nominal GDP to its full-
employment noninflationary level.

 –  ,   
     ( , ,

  ,  ,  
, ).

–
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 –  ,  
     

( , ,   , 
,   , ).

Infrastructure is the capital goods usually provided by the public sector for
the use of its citizens and firms (for example, highways, bridges, transit systems,
wastewater treatment facilities, municipal water systems and airports).

  – ,     .
  – ,    

.
Mortgage loans are credit received for immovable property.

 –     ,  
 ,   – .   

    (  ),  
        

  .
 –     , 

  ,   – .  
     (

),      
      .

Capital is one of the main production factors, which is owned by households
and its consumers are companies. Capital as a factor of production is a property
(means of production), which is owned by businessmen or other owners and
used in the process of creating of goods and services.

  –     
, ,    

     .    
  .

  –     
, ,   

      .
      .

Capital investments are the spending of money resources on new
construction, renovation, modernization and technical rearmament of existing
enterprises in all sectors of economy.

–
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 –  ’     , 
          
      ;  

 ’ .
 –      ,

          
       ;
   .

Cartel is an association of several enterprises of one industry, whose
members conclude an agreement on the distribution of sales markets and prices
and retain their ownership of means of production and products; simplest form
of monopolistic associations.

-   –  ,  
      

       .
-   –  ,
      
      

   .
Monetary policy is an activity of the country providing the economy with

complete and stable national currency.

 –      
.       

.  (1883–1946).     
 ,   ,    

    -   
 .    “ ”.  
        ,

   ,   ,
 , , ,  , ,

 .
 –      

.       
.  (1883–1946).     

     ,   
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  .   
“ ”.       , 
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     ,
  ,  , , ,

 , ,  .
Keynesianism is one of the leading areas of economic theory. The name

comes from the name of the famous British economist John Keynes (1883–
1946’s). His teachings focused on the development of the economic system of
capitalism, the laws of its operation. The theory was called “macroeconomics”.
Here such values as macroeconomic aggregate demand, aggregate supply,
consumption, savings, prices, profits, employment and so on are investigated
through the comprehensive impact of state regulation of economy.

  –     .  
 ,    . .   

,     ( , , 
 )      
 ,    , 

  .
  –    

.    ,  
 . .    ,   

 ( , ,   )
      

,    ,  
 .

Classical school is a commanding direction of analytical economy before the
appearance of works of J. Keynes. Classical school was created by A. Smith.
Classical school believed, that the natural economic laws (competition, pricing,
selfish individual interests) are the best mechanisms for coordination of private
and public interests, resources and income distribution, promotion of effective
economic development.

  –  ’   
       ,

      .
  –    

      
,      

.
Collective enterprise is a voluntary association of citizens in an independent

enterprise for joint production of products and goods and acts on the basis of
business and government.

–
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  –      ,
 ,       , 

   ;   , 
      (  )  

      .
  –     

,   ,    
 ,     ; 

 ,     
 (  )     

   .
Conglomerate merger is the merger of firms and companies in various

industries, especially profitable that do not have production and technical
community, with a view to assigning higher profits; the merger of enterprises, in
one industry with a firm in another industry or region with a firm which is not a
supplier, customer or competitor.

  –   ,    
        . 

        
(   ,   ),  
 ’     .   

      (   ).  ,
       ,

    ,  -   
   .

  –   ,   
         .

  –      
 (   ,   ), 

      . 
      
 (   ).  ,  
    ,   

 ,  -   
   .

Specific labor is a useful work which is consumed in some form and is
qualitatively different from all other types of work. The content of the specific
labor is numerical and qualitative composition of the labor functions (difference
in occupations, skill levels of workers), their relationship and interrelation in a

–
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specific labor process. The result of different types of concrete labor is different
use-value (goods and services).

 –        
   ;      

    , .  
     ,  
    .

 –     
      ,   
       , .

     
 ,     

  .
Competition is a competition between producers of goods and services for

better production and sales.

 –   , ’    ,
 ,     

    ,   , 
,  ,   

        
 .

 –   ,    ,
 ,    

     ,  
,  ,  , 

       
    .

Consulting is a set of knowledge related to scientific quest, research, setting
up experiments in order to expand existing and new knowledge, validation of
scientific hypotheses, establishing regularities, research summaries, scientific
substantiation of projects for the successful development of the organization and
carried out on commercial basis management consulting.

   –  ,   
 ,       

 .     
 50 % ,      , 

      ,     
     .
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   –     
 ,     

   .   
   50 % ,      ,

       ,   
       .

Controlling stake is a part of shares concentrated in the hands of one owner
which enables the effective control of a joint venture.

  –   
( ,  , ,  ,

 )   .
  –   

( ,  , ,  ,
  . .)   .

Concentration of production is the process of focus of the production on
large enterprises.

  –   
,      

  ,    
 ; ,  ,   

        
         .

  –   
,     

  ,    
 ; , ,   

      
         

  .
Parity concept is a strategy of agricultural policy, which consists in the

stability of annual purchases by agricultural enterprises of machinery, products
and services on the income received; an idea that year after year a specific output
of a farm product should enable a farmer to acquire a constant amount of
nonagricultural goods and services.

 – ’     , 
       

 ,      
.

–
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 –     ,
      

   ,    
  .

Concern is an association of enterprises, whose members lose their
independence ownership of the means of production and manufactured products.

 –      ;
,         (

     ).
 –     

;   ,  
     (      

).
Utility is the want-satisfying power of a good or service; the satisfaction or

pleasure a consumer obtains from the consumption of a good or service (or from
the consumption of a collection of goods and services).

 –    
,        

 .      
   .     

  .
 –   

 ,     
    .    
      . 

      .
Corporation is the collective organization of capitalist enterprises that exist

in the form of joint stock companies of open and closed types. The corporation
was a result of the laws of concentration and centralization of capital and
production. Now corporation is known as a form of big businesses.

 – 1)        
    ; 2) ,    

      ,  , 
; 3)    ( ) ,   

 .
 – 1)        

    ; 2) ,   
       ,

–
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 ,  ; 3)    ( )
,     .

Credit is a 1) tradition in use for a specified period of  goods, money with
the condition of their return; 2) loan, issued to the person or entity for temporary
use on circumstance of return, usually at interest; 3) special form of change
(movement) value, selling goods on credit.

  –  , ’   
( ,        

),      (    ) 
  .

  –  ,   
( ,        

),      (   
)    .

Credit union is an association of persons who have a common tie (such as
being employees of the same firm or members of the same labor union) which
sells shares to (accepts deposits from) its members and makes loans to them.

  – ,      ,
          .

  – ,   
 ,       

  .
Indifference curve is a curve showing the different combinations of two

products which give a consumer the same satisfaction or utility.

  –       , 
     ,     

    : – … … –  (
 ).

  –      
,       ,

,       
: –  ...  ... –  (   ).

Capital cycle is the movement of a capital in the production and trafficking,
during which it consistently gets the money, productive and commodity forms
and returns to its original item.

  –    ,  
      .

–
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  –    , 
       .

Purchasing power is the amount of goods and services which a monetary
unit of income can buy.

 –     
( , ),     

 .
 –     

( , ),     
 .

Leasing is a long-term lease of basic means of production, which provides
an opportunity to be bought by the tenant.

  – ,   ,   
 .

  – ,   ,  
  .

Human capital is the accumulation of prior investments in education,
training, health and other factors which increase productivity.

  –  ( ),  
  ( )     

       .  
 -   , ,    

 .       
  ,    

   ,   ,   
  . ,     
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       ,
      
,   ,    

 . ,      
, ,  .    

  ( ) ,  .
        

 ,   ,   
 ,      

  .
Macroeconomic balance is a situation, when there is a perfect coincidence

of scheduled volumes of purchases and sales for all economic agents with real
production benefits.

 –  ,     
      
.        

     ,     
        .

 –  ,     
     

 .      
       , 

       
    .

Marketing is an activity aimed at creating demand and achieves business
objectives through maximal customer satisfaction. This is a science and practice
of organization and management of the company to develop new types of goods
and its sale.

  – ,  ’  
      

:  ,  , ,
,  .

  – ,  
      

:  ,  , , ,
 .

Material production is a manufacturing, which is directly linked with the
manufacturing of property or the provision of material services (cargo
transportation, construction, installation, land, repairs).

–
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   .  –   
         

   .  –     
.

   .  –  
       

     .  –   
  .

The method of induction and deduction. Induction is the creating of
economic laws and principles from the facts based on real-life ascent from a unit
of the total. Deduction is the way from the overall unit to a single.

       
 .      

.   –     
      , ,

.       .
       

 .     
 .   –  

       
 , , .  

    .
Scientific method of abstraction becomes very important in economic

theory. It is impossible to study social life in the laboratory. Scientific
abstraction is the selection of the most significant properties, phenomena.
Abstract thinking generates the method of synthesis and analysis.

 –       ,
      ,    
 ,    –  .   XV .  

.       “
” ( . , . ).

 –       ,
     ,   

  ,    –  .    XV .
  .      

“  ” ( . , . ).
Mercantilism is one of the earliest learner’s of economic theory under,

which a general role in the economy and in the increasing of the profits of trade

–
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and the nation’s wealth plays money. It appeared in the end of XV century like
monetarism. “Trade balance” (T. Men, A. Monkretyen) theory has become the
main theory of political economy’s late stage.

  –  , 
  ,  ,     (

 ).
  –  , 

  ,  ,   
 (   ).

Intersectional competition is the competition for sales between the products
of one industry and the products of another industry.

   –  ,  ,  
    .

   –  , 
,       .

Barter value of the goods is the quantitative ratio or proportion, in which
one product is exchanged into another.

  –       
  ,    

 ’   . ’    
 ,  ,  , 

,    ,    
 ,   .

  –      
   ,   

    .  
   ,  , 

,  ,   
,      ,

  .
International credit is a form of debt of capital movements in international

economic relations, where lenders and borrowers are the subjects of different
countries. The subjects of these relations are the private firms, commercial banks,
credit organizations, non-financial institutions, state government agencies and
regional international development banks, international financial institutions.

   –   
 ,        

–
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   ,     
    .

   –  
  ,    

      ,  
      .

International division of labor is the international form of social division of
labor based on specialization and collaboration of the country in production of
goods and services.

   –   
 ,    

  ,    
 . ’      

, ,     ,
 ’       

 .
   –   

 ,   
   , 

    .  
    , , 

   , 
      

 .
International economic relations are an important area of international

relations, result of gradual internationalization and transnationalization of
production.

   –    (  ),
        .

   –     (
),      

  .
Minimum wage is the lowest wage employers may legally pay for an hour

of work.

 –  ,      
       

  ,  -   – 
    , 
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  (  XV–XVI . –   )  
,        

         .
 –  ,     

      
    ,  -   –

     ,
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  ,    (  XV–XVI . –

  )   ,  
         

     .
Monetarism is an economic theory, in which money and monetary system

are considered to be the decisive factor of the economic structure of a society
and the main cause of inflation. Monetary policy is considered to be an essential
tool for stabilizing the internal mechanism of reproduction of regulatory
functions of the state. Ideas, theoretical and methodological origins of
monetarism belong to the early stage of mercantilists, who claimed the money
(in the XV–XVI centuries – gold and silver) to be the only form of wealth.

  – ,  
:       

,       ;
       3  5 %.

  – ,  
:       

,      ; 
      3  5 %.

Monetary rule is the rule suggested by monetarism; the money supply
should be expanded each year at the same annual rate as the potential rate of
growth of the real gross domestic product; the supply of money should be
increased steadily from 3 to 5 percent per year.

  – ,      
       , 

   ;  ,    
    ,   

.

–
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  – ,  
         

 ,    ;  ,
      

 ,    .
Monopolistic competition is a competition, which takes place in the market

with many buyers and sellers and a large number of goods sold at different
prices; a market situation, in which a relatively large number of small
manufacturers offer similar, but not identical products.

 –   ( , , ), 
  ,   ( )  ;  

   ’ ,     
   ,      

    ( ) .
  ,   , 

(    ).
 –   ( , , ),
  ,   ( )  ;

     , 
      ,  

      
 ( ) .   ,

  ,  (    ).
Monopoly is exclusive right (production, trade, craft), owned by one person,

group of persons (oligopoly) or state; the situation, when the most powerful
companies captured the major market segments of production and sales.

  –     ,  
   -    ,   

  ( ).    , 
    ,     

,       . 
       

 (      , 
       )  
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  –     ,
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 ,      , 
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(      

,        
)      .

Monopolistic price is a qualitatively new form of market price, which is
established by monopolies in the process of purchase and sale goods and
services; it provides them a monopoly profit (super profit). There are high
monopoly prices, which are used by monopolies to release their production and
there are low monopoly prices, which are used for products of small producers.
In Ukraine, due to large monopolizing of economy, because of irrational policies
of the government monopoly prices prevail in the domestic market.

 – ,       ,
  .

 – ,      
,   .

Monopsony is a market structure in which there is only a single buyer of a
good, service or resource.

 –      
  -      

    ; ,    
y -       , 

 y  .
 –      

       
    ; ,   

      
 ,     .

Multiplier is the ratio of a change in the equilibrium GDP to the change in
investment or in any other component of aggregate expenditures or aggregate
demand; the number by which a change in any component of aggregate
expenditures or aggregate demand must be multiplied to find the resulting
change in the equilibrium GDP.

 – ,      
      (  ) .

,  – ,     
       (  ) .

–
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Surplus is the amount by which the quantity supplied of a product exceeds
the quantity demanded at a specific (above-equilibrium) price.

 –      
    ,     

;     ;  
,     .

 –      
    ,     

;     ;  
,     .

Accumulation is the use part of national income for increase of total assets,
as well as the creation of insurance reserves; a conversion of the part of income
into capital.

  –     
     .

  –     
      .

National income is a newly formed aggregate product in the country.

  –     -  
( ),         .

  –     
 ( ),      

 .
Non-productive operations are operations of purchase and sale of any

goods (services), which is not a resource or a result of production this year.

  ,     
     ,    .

  ,     
     ,    .

Imperfect competition means, that firms can influence on the conditions of
selling goods and their prices.

  –  ,   
     
 ,       

 ,     .  
    .
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  –  ,  
     

 ,     
   ,     . 

     .
Required product is an economic category, which means the area of

established production of gross social product, created by employees. Required
product is expressed in the form of wage.

  –  ,      
,    .
  –  ,     

,   .
Wage labor is a labor of the person, who works on contract in the enterprise,

which belongs to another owner.

  –  ,   
       

.
  –  ,   

      
 .

Manufacturing is the type of economy, in which the production is aimed
directly at meeting the individual needs and requirements of the production.

  –   ,    
      . 

 : , , 
, , .

  –   ,   
      

.   : , ,
 , , .

Imperfect competition is a situation in which market structure does not meet the
conditions for the existence of perfect competition. Forms of imperfect competition:
monopoly, monopsony, monopolistic competition, oligopoly, oligopsony.

  – ,    
,    ’   .  ,  
    ,    

    .
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     , 
      .

Inelastic demand is demand, which tends to remain constant despite the
changes in market conditions and prices. This is demand, in which its elasticity
coefficient is less than 1.

  –     
  1;       

 .
  – ,   

   1;    
   .

Inelastic supply is proposal in which the coefficient of its elasticity less than
1; the percentage change in quantity supplied is less than the percentage change
in price.

  –  (  ),      
 ’ , ,       

,       .
  –  (  ),     

  , ,       
,       .

Independent goods are products or services for which there is no
relationship between the price of one and the demand for the other; when the
price of one rises or falls, the demand for the other remains constant.

  –    , 
 :

-  :  ,  ,
   ’  (   ), 

,  ’  ;
-  : , ,  .

  –   
,   :

-  :  ,  ,
    (   ),

 ,   . .;
-  : , ,   . ..
Non-material production is a sphere of social production, which produces:

–



91

- intangible services: retail trade, catering, passenger transport and
communication (which serves the population), domestic services, health etc;

- spiritual values: education, culture, art etc.

  – ,     ,
         ’ . 
     ,     
,      .

  – ,    
,      

   .       ,
     ,  

   .
Necessary labor is labor spent on the production of the desired product,

which provides the reproduction of labor of worker and his family. This labor is
only a fraction of working time, and the second share is extra labor, the result of
which is assigned to the owner of the means of production.

   –     
  .

   –     
  .

Required working time is a period of work which employee use for
creating the required product.

   – ,    
       

 ;     
     ,  

        .
   – , 

      
    ; 

     
  ,   

      .
New classical economics is the theory that although unanticipated price

level changes may create macroeconomic instability in the short run, the
economy is stable at the full-employment level of domestic output in the long
run because prices and wages adjust automatically to correct movements away
from the full employment, noninflationary output.

–
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   ,   
    . ..

Nontariff barriers are all barriers other than protective tariffs which nations
erect to impede international trade: include import quotas, licensing
requirements, unreasonable product-quality standards and unnecessary red tape
in customs procedures.

  –    
         

 :  ,  ,  
.

  –   
         

   :  , 
,   .

Nonprice competition is a maintaining higher demand for products by
separate monopolies.

   – ,  ,  , 
     ( ) .

   – ,  ,
 ,     

 ( ) .
Nominal value of share is a free or nominal value of share, that is

determined at the time of initial release of share.

   –  ,   
     .     

    ,     
.

   –  ,  
      .    
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     ,   
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Nominal wage is the amount of money, which the employee receives for
selling its workforce. Its size does not give an idea about the actual level of the
worker, as it shows real wage.

  –   ,    
  ,   ; ,  

      ,
 , .

  –   ,    
  ,   ; ,   

     ,  ,
.

Nominal income is the amount of money that a person receives in the form
of wages, rents or profits; an income, calculated in purely monetary terms,
excluding the purchasing power of money, the price level, inflation.

   –    
 ,     

  (  %).
   –   

  ,    
   (  %).

Rate of surplus value is the ratio of surplus value to variable capital, which
characterizes the degree of capitalist exploitation of employee (in %).

      
,    ,   ,   ,

    ,    ,
  ,       100 %.

      
,    ,   ,  
,     ,   

,   ,      
100 %.

Loan interest rate is calculated as the ratio of the sum of money paid in the
form of percent, to the amount of money provided in the loan, or the ratio of
annual income derived on loan capital to the amount of capital provided a loan
and multiplied by 100 %.

–
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The objects of property can be the whole variety of national wealth,

including land with its mineral wealth, water, airspace and works of intellectual
labor.
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Objects of the market are goods and money.
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Bond is an issuing security, which certifies input of money by its owner and
confirms the obligation to compensate the nominal value of securities.
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The circulation of capital is a cycle of capital as continuing recovery
process, as the movement of the amount of time (more than one or many
circulations) all pre-paid capital returns to its owner in the form of cash.

   – ,      1 %
       1 %.  

     (  = 1),  
     .

   – ,   
  1 %       1 %. 

      (  = 1),  
      .

Unitary flexible of demand is the situation, in which changing of prices by
1 % causes a similar change in the demand by 1 %.
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Oligopoly is a market economic model, characterized by the dominance of a
small number of subjects in the production and exchange of goods.
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Commodity exchange is the organization, that brings together legal

organizations and individuals, which carry out the production and commercial
activities and aims to provide services entering into exchange agreements,
identification of commodity prices, demand and supply products, research,
arranging and facilitating the exchange of goods and floor originated with its
trading.
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Option is the type of securities, futures, which are subject to the right but not the
obligation of the person, who bought it, to buy or to sell the underlying values.
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Organizational and economic relations are the relations between people on

the occasion of the organization of production (including distribution, exchange
and consumption) of vital goods. These relations are the intermediate link
between socio-economic (relations of economic ownership) and techno-
economic relations. They are also the organizational form of the productive
forces. The key elements are management, marketing, exchange of experience,
organization of different wage systems, banking, various exchanges, the budget
system, management (staff) and others. People emit levels of making the
decisions for positive result within each of these elements, that is why the area of
organizational and economic relations are the relations between people over the
establishment of their organization, the formation of its structure, management
and others.
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Lease enterprise is the enterprise, which is rented by private owner,
collective enterprise or individual entrepreneur.

  –   ,  
     ,     

  ,    .
  –   , 

     ,   
     ,    

.
Major capital is a part of productive capital, which is fully involved and the

production of vital goods, but carries its value to the newly formed product by
parts, which depends on the degree of run-out.

  –    
       ;   

 ,      .
  –       

    ;     ,
     .

Personal saving is the personal income of households less personal taxes
and personal consumption expenditures; disposable income not spent for
consumer goods.

  –   ,   
    ,  , ,

, , .    .
  –   ,   

    ,  ,
, , , .    .

Personal income is cash income of an employee consisting of salary and
additional payments, including dividends, interest, rents, bonuses and
transfers.

   – ,   
  ( ).

   – ,   
  ( ).

Personal income tax is a tax levied on the taxable income of individuals,
households and unincorporated firms.
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Paper money is pieces of paper used as a medium of exchange.

   – ,   
      

;   -     
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;       
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Purchasing power parity is the idea that exchange rates between nations
equate the purchasing power of various currencies; exchange rates between any
two nations adjust to reflect the price-level differences between the countries.

 –   ,     
 ’   ,    ,

    ,   
     ’ .

 –   ,    
    ,   

,     ,
       
.

Partnership is a form of organization of enterprise, when two or more
persons combine their property. They become owners of established companies
with production and management of the property, share the profits and bear
common responsibility according to their obligations.

 – ,       
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Patent is a document that certifies the authorship of an invention and the

exclusive right to use it for some time; an exclusive right to inventors to produce
and sell a new product or machine for a set period of time.

   – , ’   
 .       

 ,       .
   – ,   

 .       
 ,     

 .
Inactive bank transactions are the transactions related to formation of bank

resources. They play a crucial and primary role in active operations n the result
of passive operations banks get additional boost liquidity.

  – ,     ,  
     .

  – ,    
,      

 .
Primary incomes are incomes that are formed in the production; they are the

primitive sources of incomes in the sphere of circulation.
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Primitive capital accumulation is the process of separating the mass of
small producers from the means of production and transformation them into
legally free ones but economically dependent employees. Also it is a process of
concentration of wealth in the hands of a small minority of people. This notion
was firstly coined in the works of A. Smith. In Ukraine in 1930’s primitive
accumulation of capital existed because of criminal privatization of most part of
national property by small mafia clans, depreciation of labor savings, massive
thefts of state property, total corruption, hyperinflation and other specific factors
of wild capitalism. As a result, the alienation of employees from production
facilities was significantly intensified. The processes in the countryside
developed in a similar way, because a lot of land owners were forced to sell their
lands at lower prices for survival, education etc.

  –     
  - ,    “ ”    

     .
  –    

   - ,   “ ” 
        .

Transition economy is a period of formation new elements economy.
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Cross elasticity of demand is the ratio of the percentage change in quantity

demanded of one good to the percentage change in the price of some other good.
A positive coefficient indicates the two products are substitute goods; a negative
coefficient indicates they are complementary goods.

  – ,    
 (  , , ,  ).

  – ,  
   (  , , ,

 ).
Priority needs are the needs for basic necessities (food, clothing, housing,

public transportation).

  –  ,   
 .      

.
  –  ,  

  .    
  .

Entrepreneurial income is an income, which brings the realization of
entrepreneurial skills. It consists of normal and economic profits.

 –    ,  
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    , 
- ,      

 ,   .
Enterprise is the main section of the national economy, which produces the

vast mass of wealth, carries out scientific research, commercial and others
activities for profit, t is a legal entity.
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Regularity is a socio-economic form of economic development, where

development of the economy is balanced, proportionated.

 –   ,     
 .

 –   , 
     .

Planning is a specific form of activity the sense of which is developing of
plans and implementation plans.

   –   , 
     ,   

        .
   –   ,  

     , p  
       

 .
Balance of payments of country is a summary of all the transactions which

took place between the individuals, firms and government unit of one nation and
those in all other nations during year.

  – ,    
      .

  – ,   
        .

Solvent needs are the needs that people can meet on their own income and
price level.
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Full employment is state of the economy in which the number of vacancies
corresponding to number of unemployed or exceed it, that is a situation in which
there are no unemployed who want to work. However, full employment does not
mean 100 % employment of all employable or even all, who wants to work. This
is a level of employment, when the unemployment rate is equal to the full-
employment unemployment rate and there is frictional and structural but no
cyclical unemployment (and the real output of the economy equals its potential
real output).

   –     ,
y        , 

 (“  ”)  .
   –    

,        
,   (“  ”)

 .
Full production is employment of available resources so that the maximum

amount of (or total value) goods and services is produced.

  –      
  ; ,   

   ’       
 .

  –     
   ; , 

        
    .

Tax subsidy is a grant in the form of reduced taxes through favorable tax
treatment; for example, employer-paid health insurance is exempt from income
and payroll taxes.

 –      
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 .
Tax is an involuntary payment of money (or goods and services) to a

government by a household or firm, for which the household or firm receives no
good or service directly in return.

  –     
,      

 .
  –     

,     
  .

Interest rate is the share of the converted form of surplus value, which
capitalists are forced to give to holders of debt capital.

  – ,     
,    ,    

  ’ .
  – ,     

,    ,    
  .

Debt capital is capital that is created due to credit, production and sale of
bonds, receipt of funds from other types of liability.
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Political economy is the science about socio-economic relations, economic
laws, which consist of different levels of human development in the production,
distribution, exchanging and consumption of material goods. Political economy
explores the whole system of economic relations, their unity and cooperation
with limited productive forces, the political, ideological and social institutions of
society. It shows, how people and society must make the choice of rare resources
and how to produce different goods and services, exchange them with the
maximum satisfaction of human needs.

    ,   
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 ,      ,   ? 
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   .     
,        .
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  .     
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Positive political economy describes existing processes and relationships in
this economy: why is the economy developed cyclically? what should be done to
increase the demand for labor and reduce unemployment? what is the modern
capitalist economy? These issues are being addressed through a set of facts.
These questions can be simple or complex, but they all belong to the sphere of
positive political economy.

 –      ,    
  ,     ,    

   .
 –      ,   

   ,     , 
      .

Demand is a certain amount of goods and services, which can be sold by
seller to the customer.

–
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Flexible demand is a demand the value of which is actively responsive to
price changes due to sustainable conditions.

  – ,      
   ’ .

  – ,     
    .

Nonflexible demand is a demand, the value of which is slightly responsive
to price changes due to sustainable conditions.

  –  ,     
    ;  ,  
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   ,  ;  ,
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Break-even output is any output at which a (competitive) firm’s total cost
and total revenue are equal; an output at which it has neither an economic profit
nor a loss; at which it has only a normal profit.

  –    ,  
      ,  

  ,  ,     
       .

  –    , 
      

,     ,  , 
       
   .

Break-even income is the level of disposable income at which households
plan to consume (spend) all their income and to save none of it; also denotes that
level of earned income at which subsidy payments become zero in an income
transfer program.

–
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Portfolio investments are the investments without the right of management
control for the objects of investment.

 – ,   ( )      ,
      .

 – ,   ( )      ,
     -  .

Service is something that is an elusive (invisible) and in exchange of what
consumer, firm or government willing to give something of value.

  – ,     
 , ,  .  

    ,   
.    ,    .

  – ,    
  , ,  .

      , 
  .    , 
  .

Fixed costs are the costs that include expenditures for maintenance of
management of the personal, insurance, custody of the enterprises. These costs
remain unchanged regardless of how many products the company produces.
They are paid even, when the production is not produced.

  –      ,
         .

  –    
 ,        

 .
Potential competition is new competitors which may be induced to enter an

industry if firms now in that industry are receiving large economic profits.

   –    ,  
       .
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Hourly wage is a form of payment, when it is charged for each unit of
production, considering the qualification and the working conditions.

 – ,       
,     .
 – ,     

 ,     .
Need is the category, that reflects the people’s attitude to their conditions of

life and also determines their behavior.

 –       
         

  .
 –      

        
    .

Employment is the conscious and purposeful human activity of transforming the
objects of labor by means of good work in life to meet their needs.

 – ,    , 
           

.
 – ,    ,

        
    .

Profit is converted and derivative form of surplus value, which is a
quantitative difference between the sale of goods and capital expenditure on its
production.

 –     ’  
     . 

    .
 –      

     .
     .

Privatization is the transfer or sale of state property to sole or associate
private owners.

  –      , ,
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Private property is the right of private persons and firms to obtain, own,
control, employ, dispose of and bequeath land, capital and other property.

  – ,    ,
     , 

 .     
.

  – ,   ,
     , 

 .    
 .

Private enterprise is an enterprise that has one owner. It is based on private
ownership of individual person, the manager of the capital of enterprise. The
variety of private enterprise is a family business.

  –      ;
 .

  –      ;
 .

Private sector is the households and business firms of the economy; private
business.
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Preference shares are a type of shares, which gives bonus rights to its owner
but doesn’t have franchise.

  – ,     
,         
  ,       ,

  .
  – ,     

,         
  ,       

,   .
Natural monopoly is an industry in which economies of scale are so great

the product can be produced by one firm at a lower average total cost than if the
product were produced by more than one firm.

  –   (    
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Productive forces are the means of production (tools) that help to produce

wealth (make material production) and people, who are able to work, that have
certain skills and knowledge and bring these tools into effect and improve them.
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Labor productivity is the effectiveness of labor activity in the process of

creating wealth.

 –     
    ,    

 ,       .
 –     

    , 
   ,      

.
Programming is a theoretical and practical activity, which provides program

management by data processing.

  –      
 ,  ,    

    ’       
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        .

Living wage is an officially substantiated quantity and quality of benefits
necessary for the viability of worker.

 –      ,    
         

     .
 –      , 

          
       .
Proposal is a certain amount of goods and services, which are desired and

can be offered to customers by a seller.

  – ,     
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 .
Simple reproduction is the reproduction, carried out at constant scale for

the same level of technology and productivity.
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Simple commodity production based on the personal work of owners of

means of production and is the original form of commodity production. It is
small and characterized by direct and voluntary combination of producer with
means of production, lack of buying and selling of labor power as a commodity.
In the form of commodities are only material factors of production and finished
products. This is a commodity economy, in which goods are produced by small
manufacturers (craftsmen, home workers, peasants and so on).
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Simple multiplier is the multiplier in an economy in which government
collects no net taxes, there are no imports and investment is independent of the
level of income; equal to 1 divided by the marginal propensity to save.

 –    ,  
       

( )    .
 –    , 

        
( )    .

Protectionism is an economic policy and doctrine, aimed at stimulating the
national economy and protection from negative outside interference and
competition.

  –    
  ’  .

  –    
   .

Direct investments are the investments with the right of management
control for the objects of investment.

   –  ,  
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       ( ,  
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Real income are cash income identified taking into account the real prices of
goods and services and taxes withheld (the number of goods that can be
purchased for income received); the indicator of quality of life.
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Advertising is a seller’s activities in communicating its message about its

product to potential buyers.

  – ,      ,
        .

  – ,    
 ,      

  .
Recession gap is the amount by which should increase aggregate demand to

increase the equilibrium level of GDP to non-inflationary level of full employment.

 –    ,    
     .

 –    ,   
      .

Recession is a period of declining real GDP, accompanied by lower real
income and higher unemployment.

 –      ’
   ,     

    .
 –     
   ,    

      .
Market is an economic relation between all entities.

  –   ,    
      .
  –   ,   

       .
Capital market is a part of the financial market, where proposal and

demand in the medium term and long-term debt capital are formed.

  –  ,   
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Market economy is an economic system based on the principles of free
enterprise, in which the role of the main regulator of economic relations plays
market; an economy in which only the private decisions of consumers, resource
suppliers and firms determine how resources are allocated.

  – ,       
        ; , 

  ; ,     .
  – ,    

          
 ; ,    ;

,     .
Market period is a period in which producers of a product are unable to

change the quantity produced in response to a change in its price; in which there
is a perfectly inelastic supply.

  –    , 
    , ,  ,  .
  –    ,

    , ,  ,  .
Market infrastructure is a system of enterprises and organizations that

ensure movement of goods and services, money, securities, labor.

  –      
,            .

  –     
 ,          

 .
Market balance is an approximate equality of supply and demand at the

macro level.
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Profitability is an economic category, which characterizes the efficiency of
productivity.
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Quality of life is an achieved status of satisfaction from material, spiritual,
social, environmental and other human needs.

  –  ,      
       .

  –  ,    
       

.
Equilibrium price is the price, which is set on the market to achieve

equilibrium between proposal and demand of this product.

 –     -
     .

 –     -
     .

Regulation is the method and mechanism of subordination of something
specific to organization within defined parameters.
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Market price is the price at which the goods (works, services) are

transferred to another owner, provided that the seller wants to transfer such
goods (works, services) and the buyer wants to get them on a voluntary basis,
both parties are mutually independent law and in fact, have sufficient
information about such goods (works, services) and prices prevailing in the
market of identical (and in their absence – homogeneous) goods (works,
services) in comparative economic (commercial) conditions. This is the price,
which is created at the free market.

  –    ,   
 ,      .

  –    , 
   ,     

.
Labor force is the ability of people to work,  set of physical and spiritual

abilities that a person uses in its activities.

    –  , 
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Advanced form of commodity production is a commodity economy, in
which nearly all goods are made not for own profit, but for the market. Labor
force (work) becomes a mass commodity.

  –   
    ,  

  .
  –   

    ,  
  .

Extended reproduction is a constantly regenerating process of the
economic system in growing scale.

  –   ,
         
         

( , ),     
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 ( , ),     

  ,    .
Denationalization of economy is a weakening of the role of state and

economic functions.

  –   ,    
,   ,    ,  

 .
  –   ,   
 ,   ,  

 ,    .
Retail trade is the type of trade and performance of certain duties for

consumer, who is a person or entity.
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Refresher wages is a form of payment for work, which has been done over
time, accounting qualifications and working conditions.

  –       
    ,    

-   ,    ,     
   ,     ( ).

  –    
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    ,    , 
       , 

   ( ).
Freedom of choice is the freedom of owners of property resources to

employ or dispose of them as they see fit, of workers to enter any line of work
for which they are qualified, and of consumers to spend their incomes in a
manner which they think is appropriate.

  –    
       

      ,    .
  –    
      
       ,

   .
Freedom of enterprise is the freedom of firms to obtain economic

resources, to use these resources to produce products of the firm’s own choosing,
and to sell their products in markets of their choice.

  –      (
 ) ’      

    .
  –      (

  )     
     .

Free trade is the absence of artificial (government-imposed) barriers to trade
among individuals and firms in different nations.

  –   ,
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 .     

XIX ..
World economy is a set of national economies, international economic

organizations in their interaction.

        
 ,   .

       
  ,   .

Money in the world serves as an international means of payment, means of
the total purchasing.

 –      – 
’  ,   ,   

        
.

 –      – 
 ,   ,  

         .
Syndicate is a form of capitalist monopolies – contractual associations,

individual industries, which were created in order to capture the market through
joint sales catalog for common prices.

  –      .  
  :  ,     

( ) .
  –      . 

   :  ,   
  ( ) .

Average costs are the costs per unit of output. There are three types of
average cost: average constant, the average variable and average gross (total)
costs.

  –  ( )   
,       .  
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Average income is an equal (equivalent) income on the same capitals, which

is invested in various sectors and spheres of production. It is formed in the inter-
sectoral competition.

  –     
    ( ). 
    (      
 )    .    

   .
  –    

     ( ). 
    (    

   )    .   
    .

The cost of production is a value expression of production factors
(resources) consumed in the process of creating a product. There are productive
and full cost (including the cost of storage and sale of products) and its other
species. The cost of production is one of the most important indicators of
production of efficiency at the micro level.

 – -  ,   
      (    
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        .
 – -  ,  

       (  
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,      
   .

Socialism is a socio-economic formation, based on the pluralism of forms of
labor and types of property.

  –      
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Social needs are the complex of socially necessary vital needs and interests
of citizens, who are united by territorial, demographic, professional and other
characteristics.

 –      ,  
 .

 –      ,
   .

Speculation is the activity of buying or selling with the motive of later
reselling or reburying for profit.

 –  , ,   
         

.
 –  , ,  

       
   .

Specialization is the use of the resources of an individual, a firm, a region,
or a nation to produce one or a few goods and services.

  – ,    
 ’      

’   ,     
  .

  – ,   
      
  ,    

   .
The joint venture is the company based on joint capital of subjects of

economic activity of Ukraine.
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Consumer labor cost is the process in the consumption of labor force (labor

power, not the ability to work). Consumption of labor power is the process of
production of goods costs and extra costs. In terms of consumption value
specific to this product revealed, that during its consumption it does not
disappear, but creates new value, more than the cost of the commodity labor.
The specific job is not a specific value for the capitalist, because it does not
affect the process of growth of value.

   –  ,  
    .

   –  , 
     .

The consumption value of goods is the value of goods with the ability to
meet the specific needs of different people.

  –   ,  
  .

  –   , 
  .

Consumer goods are products and services which satisfy human wants directly.

  –  ,    (
   )    .

  –  ,  
(     )  

 .
Consumer credit is a money, which are provided by lenders (bank or other

financial institution) to a customer to purchase consumer goods.

–



125

  –     
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 “  ,  ”    
 .    ,    
 (  )      , 

  .
  –    

      .  
 ,   “  ,  ”
     . 

  ,      (  )
     ,    .

Consumer surplus is a gap between the total value of certain benefit and its
total market value. This benefit arises because the consumer “gets more than
pays” as a result of the law of diminishing marginal of utility. This is difference
between what a consumer (or consumers) is willing to pay for an additional unit
of a product or service and its market price.

 – ,     
 ,      

  .  ,   
      ;  

    .
 – ,    

 ,      
  .  ,  

      ; 
     .

Stagflation is a term used to denote the economic crisis, in which the
stagnation in production occurs simultaneously with inflation. This is inflation
accompanied by stagnation in the rate of growth of output and an increase in
unemployment in the economy; simultaneous increases in the price level and the
unemployment rate.

  – ,    
 -    ,       

; ,       
(  ).

  – ,   
     ,      

–
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Standardized product is a product for which buyers are indifferent to the
seller from whom they purchase it so long as the price charged by all sellers is
the same; a product for which all units of the product are identical and thus
perfect substitutes for each other.

   –  -  ,
        

     ,   
 .

   –  -
,       

      , 
   .

Expansionary fiscal policy is fiscal and budget policy that aims to increase
aggregate demand by increasing government spending on goods and services,
reducing the net amount of tax revenue.

   – ,   
  ’       

,        .
   – ,  

        
,        .

Strategic trade policy is a policy that aims to use trade barriers to reduce the
risk for domestic firms, particularly if they introduce new technologies or products.

  – ,   
      ; , 

          
 ,       ,
  .

  – ,   
        ;

,         
   ,    

  ,   .
Structural unemployment is unemployment of workers whose skills are not

demanded by employers, they lack sufficient skill to obtain employment, or they
cannot easily move to locations where jobs are available.

–
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  – ,    ,
’  ,    ,  ,

,      , ,
  ,  .

  – ,   
,  ,    , 

,     , , 
 ,  .

Insurance company is a company that provides life insurance, human health
and property of citizens and enterprises, vehicles, goods carried for the purpose
of compensation of losses due to adverse events, accidents.

 –  ,    
(    ),          ;

    ,    
 .
 –  ,   

 (    ),         
;     ,  

   .
Subsidy is a payment of funds (or goods and services) by a government, firm

or household for which it receives no good or service in return; when made by a
government, it is a government transfer payment.

’   –  ,  ,   
-        

     .
  –  ,  ,

   -     
        .

The subjects of property are the individuals, who can enter the relations
apropos the process of alienation and appropriation of wealth and services.

’      .     
   (     ), 

( ),   .  ’      
,   .   ’    

,  ’  “ ” - .
     .  

      (   

–
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      ,  
.       ,

  “ ” - .
Subjects of the market are sellers and buyers. As buyers and sellers can be

households (one person or several people), enterprise (company), country.

   –   
 ;      ,

      (  ,  ).
   –   

 ;      ,
      (  ,

 ).
Total social product is the most common indicator of social production; a

whole mass of material and spiritual wealth created by society for a period of
time (usually one year).

  –     
 . ’        

 .      
   ,     – .

  –   
   .    

     .    
     , 

   – .
Public property is a joint appropriation of means of production and its

results.

   –    
   ,    

 (  . .  ).   :
,     .

   –   
    ,   
  (  . .  ). 

 : ,     .
Social division of labor is the separation of different types of employment

within the enterprise, the national economy and world economy (including some
regions). There are three forms: a single, general and international division of labor.

–
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 –       , 
 , , ,   .

 –      
,  , , ,  

.
Tariff is a rate of pay for production and non-production services that

provided for people, companies, organizations, firms and institutions.

   –  ,  
 -      

,  -    
     -  .

   –  ,
  -    
  ,  -

      
 -  .

Technological way of production is the production method, based on
techno-economic combination of real and personal factors of production and
complex of technical and technological relations between the real factors of
productive forces and system of technical and economic relations.

 – ,      ,  
  .

 – ,     
,     .

Good is a product that is produced not for domestic consumption but for the
exchange for money.

   –  , 
  ,    ,

       (
 ,  ,   

).
   –  ,

      
,       

 (   ,  , 
   . .).

–
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Goods of short-term use is consumer goods, process of personal
consumption of which caused by their consumer properties, occurs within a short
period of one year (some foodstuffs, clothes, household goods etc).

   – ,   
       (5   ). 

, , ,    .
   – , 

       
 (5   ).  , , , 

  .
Durable goods are goods, consumer characteristics of which satisfy the

needs in them rights of human for a long time (5 years or more). This is
televisions, refrigerators, furniture, vehicles and more.

-  –   (  ),  
  ’           , 

 ( )    (  ) 
 ( )    ( ).
-  –   (  ), 

           
 .  ( )    (  )

  ( )    ( ).
Substitute goods are products or services which can be used in place of each

other. When the price of one falls the demand for the other falls and conversely
with an increase of price.

  – ,  ’     ,
     ,     

    ,   ,  
  , ,    

 ’     .
  – ,   

 ,    
,       

 ,   ,    
, ,       

  .
Commodity exchange is an organization that unites services entering into

exchange agreements.

–
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  –    , 
      ,   

 -   .
  –   
,       

,     -   .
Commodity production is an organizational form of social production, in

which products are made for exchange through the sale in the market.

-   – ,     .
-   – ,    

.
Inventories are goods which have been produced but are still unsold.

 –   , ,   .
   –   , ’  

-  .
 –   , ,   .

   –   ,  
-  .

Trade is the process of exchanging of goods, services, property and money.
In a broader sense it is a kind of business related to the sale of goods.

  – ,       
       ;  , 

      
 .

  – ,      
        ;  ,

     
  .

Trademark is a designation, a sign by which goods and services of one
person different from the goods and services of other persons; a legal protection
which gives the originators of a product an exclusive right to use the brand
name.

  –      
    (    )  
  .

–
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  –      
     (    )

    .
Trade balance is the ratio between the value of exports and imports during

the year (or other selected period) regardless of the timing of their payment.

  –     ,  
     ,   .  
       .

  –     ,
      ,  

.        
 .

The trading unit is a free trade zone of several countries that adhere to one
or more agreements with taxes, tariffs and trade. Usually trading blocs have their
own administrative authorities and regulators.

  –  ,     
        ,  

         
  .

  –  ,    
         ,

        
     .

Mall is a trading firm that buys goods from manufacturers or wholesalers of
the country and resells them abroad.

  –    
    (     ),

        .
  –    

    (     ), 
       .

Transfer payment is a payment of money (or goods and services) by a
government to a household or firm for which the payer receives no good or
service directly in return.

 – ’  ,    
     ,   

,  ’  , , , ,  

–
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    ,      
     . 

, ,     
    .

 –  ,   
      ,

   ,   
, , , ,     

 ,       
   .  ,

,       
  .

Trust is an association of enterprises, whose members lose ownership of the
means of production and manufactured product.

  –     
       , 

  ,    (  ),  
,      (  ).

  –   -   
   -     ,  

 ,    (  ),  
,      (  ).

Terms of trade are the rate at which units of one product can be exchanged
for units of another product; the price of a good or service; the amount of one
good or service which must be given up to obtain one unit of another good or
service.

  –  ,  
,       

   .
  –  ,   ,

        
 .

Farm industry is a private industry, which is run by a farmer with using a
hired labor.

–
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,     XVIII .   ( . , . ).
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    .  
     ,  

  .
 –     

 ,    XVIII .  
( . , . ). ,     

  “  ”,    
.    

   ,  
 .

Physiocrats are the representatives one of the movements of classical
political economy, that emerged in the mid of XVIII century in France
(F. Quesnay, J. Tyurho). They believed that the source of wealth of the state and
citizens is a clean product, created in agriculture and other areas are barren. The
conception of physiocrats contributed to the eliminating of remnants and features
of feudalism. Also it strengthened the system of capitalist production relations.

  –     
A. ,     .    

, , , .
  –    

 A. ,     .
    , , , .

Physiological needs are the needs of the lowest level of A. Maslou pyramid
that are necessary for surviving. Physiological needs include the need for food,
water, protection, recreation and sexual needs.

   –  ,   
   .

   –  , 
     .

Fixed exchange rate is a rate of exchange which is set in some way and
hence prevented from rising or falling with changes in currency supply and
demand.

  – ,    ,  
        .

–
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  – ,    ,
        
.

Fictitious capital is a capital, which allows you to assign part of the revenue
in the form of dividends or interest.

 – ,     
      ; , 

        
  .

 – ,     
     ; ,  

       
 .

Firm is an organization which employs resources to produce a good or
service for profit; a company that uses the right legal entity under the brand
name of which providing services and selling goods.

  –     
         -
  ,    .

  –   
        
  -   ,
   .

Fiscal policy is a regulation of incomes and expenses of budget to achieve
certain socio-economic goals of society.

  – ,      
   .

  – ,    
     .

Fiscal tariff is a tariff that is entered introduced by the government to
increase receipts to the state budget.

  –   ,   
       
.

  –   ,  
      

 .

–
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Fund of replacement is a part of public product, which is aimed at restoring
of worn-out production facilities in the process of creation of national income.

  –   , 
   ,   

  .    –  .
  –   ,   

 ,     
.    –  .

Accumulation fund is a part of national income which is used for extended
reproduction, creation of public reserves and insurance reserves.

  –   ,   
 ,     .

     .  
   –     

 .
  –   ,   

 ,   
 .     

.      – 
     .

Consumption fund is a part of public product, which is aimed to satisfy
individual, collective and social needs.

  –  ,   ,
     .

  –  ,  
,      .

Stock exchange is an organized market, where securities trading is going on
(organized market, where selling securities are fulfilled).

 –  ,    
   .   –

    (     
 )     .

 –  ,   
   . 

 –     (  
    )   

 .

–
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Capital productivity is an economic category, which expresses the
relationship of the efficiency of using production assets.

 –     (
)     .  

      
      .

 –    
(  )     .  

     , 
       .

Capital intensity is a value of fixed production assets per unit.

  – , ’    
      , 

         .
  – ,   

       ,
         

.
Frictional unemployment is a type of unemployment caused by workers

voluntarily changing jobs and by temporary layoffs; unemployed workers
between jobs.

  –   
     , 

         
   .

  –  
      , 

       
      .

Functional finance is the use of state fiscal policy to ensure certain parts of
the production, including non-inflationary GDP at full employment regardless of
the impact of this policy on the national debt.

   –   
   ,       (

   ),    
 ,  ,  ,   .

–
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   –  
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  (    
),      , 

,  ,   .
Functional distribution of income is the manner in which national income

is divided among the functions performed to earn it (or the kinds of resources
provided to earn it); the division of national income into wages, proprietors’
income, corporate profits, interest and rent.

 :  ,  ,   
( ),  ,  .

 :  ,  , 
  ( ),  ,  .

The functions of money: a measure of value, means of medium circulation,
treasure formation (accumulation), means of payment, world money.

  –    
 ’   ,    ,

    .     
   .   

  , ,   , ’  
  .

  –    
   ,    ,

    .   
     . 

    , , 
 ,     .

The centralization of production is an increasing of production due to the
joining of individual enterprises.

  – ,     
       

 .
  – ,   

      
   .

–
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Cyclical unemployment is unemployment that arises during periods of
recession and economic development and caused by insufficient aggregate
demand for labor force.

  ( ) –  ( ) 
,    ( ) 

   ( )    
 ( )  .

  ( ) –  ( ) 
,    ( ) 

   ( )   
  ( )  .

Cyclical deficit (surplus) is the deficit (surplus) of the state budget caused
by automatic reduction (increase) of tax revenues and an increase (reduction) of
government transfers on the background of decline (rise) of business activity.

   –    
          

 .
   –  

        
     .

Cyclically balanced budget is a balance of volume of government spending
on goods and services and net total tax revenue within the limits of the economic
cycle.

 –   ,   
,     ,    

 .       , 
        .  – 

   (     
   ),   (   

 )     (    ).
 –   ,  

 ,     ,  
   .    

  ,      
   .  –   
 (        

),   (    
)    (    ).
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Price is a fundamental economic category, which means the amount of
money for which the seller agrees to sell and the buyer is willing to buy a unit of
goods. Price is the monetary expression of value (for simple commodity of
production and coincidence supply and demand), prices of production (on the
lower stage of capitalism) and the monopoly price of production (on highest
stage).

  – ,    
,         

       .
  – ,    

,        
        .

The cost of production is a converted and more developed form of value of
goods, which is formed on the lower stage of capitalism development and equal
to production costs and to average income on capital advance.

  –  ,   
 ,    ( ,   ) 

 :     
(  )    (  )   

      ,   
    ,     , 

.
  – ,   

,    ( , , 
)   :   

  (  )    (  )
        

,        ,
   ,  .

Securities are the monetary instruments, which show relationship between
the person, who created it and its owner.

  –        
     ,     

       .
  –        

     ,     
       

.

–
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Price discrimination is the selling of a product to different buyers at
different prices when the price differences are not justified by differences in
cost.

   –    
       ;  

     .
   –   

        ; 
      .

Price elasticity of demand is the ratio of the percentage change in quantity
demanded of a product or resource to the percentage change in its price; a
measure of the responsiveness of buyers to a change in the price of a product or
resource.

   –   
       ; 
      .

   –  
       

,        .
Price elasticity of supply is the ratio of the percentage change in quantity

supplied of a product or resource to the percentage change in its price; the
responsiveness of producers to a change in the price of a product or resource.

  –        
    .

  –       
     .
Price fixing is the conspiring by two or more firms to set the price of their

products.

  –    ,  
         ;

      .
  –   

,          
;     
 .

Price support is a minimum price which government allows sellers to
receive for a good or service; a legally established or maintained minimum price.

–
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 ( )  y ,     
  .

  –     
       :

  ( )   ,    
   .

Price leadership is an informal method which firms in an oligopoly may
employ to set the price of their product: one firm (the leader) is the first to
announce a change in price and the other firms soon announce identical or
similar changes.

  –    , ’  
        ,

   .
  –    ,  

      
 ,    .

Price competition is a using price as a means of achieving the best
economic conditions of sale.

  –    ’
 ,      ( , ,

, )         
    ,    .

  –    
 ,       ( ,

, , )     
        , 

  .
Pure competition is an economic rivalry between the subjects of economic

processes in which none of them (company, entrepreneur, consumer and
employee) can not affect to overall situation on the market or this effect is so
small that it can be neglected.

  –  ,       
 ( ),   ,     .

–
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  –  ,    
    ( ),  , 

   .
Pure monopoly is a market structure in which one firm sells a unique

product, into which entry is blocked, in which the single firm has considerable
control over product price, and in which nonprice competition may or may not
be found.

   –     ,
    ,    

 .
   –    

,    ,    
 .

Pure rate of interest is an essentially risk-free, long-term interest rate which
is free of the influence of market imperfections.

   –  , 
        

 .
   –  ,

       
  .

Net domestic product is the macroeconomic indicator, defined as the
difference between gross domestic product and annual depreciation.

  –   ,   
       .

  –   , 
        .

A net export is the cost parameter that expresses the algebraic difference
between imports and exports of goods and services.

   –      ,
       , 
   ,    

   .
   –     
,       

,     ,  
    .

–
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Net investment income is the interest and dividend income received by the
residents of a nation from residents of other nations less the interest and dividend
payments made by the residents of that nation to the residents of other nations.

   –  , 
       

  .
   –  ,

     
    .

Net tax revenues are an economic indicator that is calculated as the
difference between government tax revenues and government transfer payments.

    –  , 
      

   ;  
   .

    –  ,
      

   ;  
    .

Net private domestic investment is an economic index, calculated as the
difference between gross private domestic investment and depreciation; the
addition to the nation’s stock of capital during a year.

   –     
        
,     .

   –   
        

  ,   
 .

Net transfer payments are personal and government transfer payments to
residents of other countries, reduced by personal and government transfer
payments received from residents of other countries.

 –    ,   
 .      

    (  ). -   ,
   ,    “ ”.

–
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Fairs are a periodic or regular bidding that are organized in appropriate
place.
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   –  ,   
     (   ),  

    ,   .
   –  ,   

     (   ),  
    ,   .

Perfectly elastic demand is a situation, where the size of demand is
increasing without changing the price (at the previous price) and the demand
curve on the graph is horizontal, in parallel to the axis of abscissa.

  –     ,
         

.   –    
 ,        

    .
  –     ,

        
 .   –  

   ,   
        .

Autonomous consumption is  part of the total costs for the consumption,
which does not change with the change of the national income or the revenue of the
final use. Self-consumption is a certain minimum level of consumer spending needed
to maintain basic living standards and carried into practice even at zero income.

   – , , 
    ,   

     .
   – , , 

    ,   
     .

Automatic fiscal policy is a policy, which establishing a system of taxes and
transfers provides them the opportunity to perform the function of stabilizing the
economy automatically.

  – ,     
 .

  – ,     
 .

Independent savings is a saving, which is independent from after tax
income.

–
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  –   ,   
         

   .
  –   ,  

        
    .

An autonomous investment is a real investment, regardless of the level and
changes in national income and put into effect at a constant aggregate demand
for goods.

 –        
  . ,      

’          ’  
   .

 –       
   . ,   

          
      .

Aggregation is a combination of individual pieces of data in one unit or
multiple units. For example, all prices of individual goods and services are
united in the general level of prices or all units are combined in real gross
domestic product.

  – ,   -
 .

  – ,  
-  .

An administrative inflation is the inflation, which is generated by
administrative establishment of prices.

 – ,    
      

     ,   
  ( ,  ,   

      
).

 – ,   
      

     ,  
   ( ,  , 
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  ).

Accelerator is the indicator used in state regulation of market economy and
shows the relationship of investment growth to that caused by their relative
income growth, consumer demand or annual production (the factor, that shows,
how many units of additional capital is necessary to produce an additional unit).

  –  ,  
      1250     

       ,
     . 

       .
  –  ,  

     1250    
      

 ,     
.       
 .

Joint Stock Company is a commercial company, the statutory capital of
which cannot be less than 1250 minimum wages and which is divided into a
certain number of parts of equal nominal value, corporate rights to which are
certified by the shares. Joint stock companies are created in the form of public or
private companies.

  –      ,
     .  

,     ,   
     .

  –     
,      . 

 ,    , 
      
.

Alternative value is the next-best choice available to someone, who has
picked between several mutually exclusive choices. It is a calculating factor used
in mixed markets, which favors social change in favors of purely individualistic
economics.

 –      
 ,      

 ( ).

–
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 –    
   ,    

    ( ).
Amortization is systematic allocation of the cost of fixed and intangible

assets amortized during the term of their value (exploitation).

 Ex post     
       ,  
     .    Ex

post      
 .

 Ex post    
        ,

      
.    Ex post  

     .
Ex post analysis is based on the determination of macroeconomic

parameters of the prior period in order to obtain information about how the
national economy function and what results are achieved. On the basis of Ex
post analysis is done macroeconomic adjustments and development of new
concepts.

 Ex ante –      
     .  Ex ante 

,         
   .

 Ex ante –    
      

.  Ex ante  ,    
       
.

Ex ante analysis is prognostic modeling of economic phenomena and
processes on the basis of certain theoretical concepts. The purpose of Ex ante
analysis is to determine which factors and how will affect the value of
macroeconomic indicators in the future.

  –   , 
        

  .    
   .    

          .

–
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  –  
,      

      .  
     .  

        
    .

Antyinflation policy is the set of state actions, aimed at establishing the
corresponding between the growth of money supply and the growth of the
welfare. Antyinflation policy can only apply to the open inflation. Hidden
inflation must first be converted into the open and then measures to combat it
must be developed.

 –  -  ,   
     ,  

,   “  ”.
 –  -  ,  

      , 
 ,   “  ”.

Unemployment is a socio-economic phenomenon, in which the part of the
working population cannot find it, it is relatively excessive adding back the
“army of labor”.

-    –    
   ,    . 

   ,     
    .   ,

    ,   
,    ,      

     .
-    –    

   ,   
.     ,   
      . 

 ,    ,
   ,    ,  

         .
Bretton Woods system is established after World War II international

monetary system that regulated exchange rates. IMF helped stabilize exchange
rates and gold and the U.S. dollar were used as international currency reserves. It
is a monetary system that characterizes the second stage of creation of currency

–
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principles of which were, that every country decided the exchange rate of its
currency against the dollar in conditions of gold parity.

 –      
   .

 –      
   .

Budget is a monetary expression of a balanced budget of revenues and
expenses for the period.

  ,     
(  )        

  .
  ,    

 (  )    
      .

Budget limitations shows the quantity of goods and services (consumer
sets), which can be buy by a consumer for a certain amount of money within the
limits of their income.

  –   ,  
         

  ,    
        .

  –   , 
       

     ,  
      

   .
Budget deficit is a negative balance, characterized by excess budget

expenditures and net lending over the amount of income received and official
transfers, conditioned according to established principles of public finance and
classification of income and expenditure.

    –  
  ’      

       .
    –  
         

     .

–
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The gross piling up of the fixed capital is an investment into the objects of
the fixed capital for creation of new profit in the future by the use of them in a
production.

  –       ,
          

.
  –      

,        
  .

Gross output is the combined market value of commodities and services,
produced for a year by the residents of a country at reference prices over time.

  –   ,   
   .

  –   ,  
    .

Gross investments are total investments, which are necessary for the
recovery and growth of main capital.

   ( ) –    
   ,     .

   ( ) –   
    ,  

  .
Gross domestic product (GDP) is a total market value of final products and

services produced by residents of countries per year.

   ( ) –   
          

 .
   ( ) –   

          
 ,         

   ,   .
Gross national product (GNP) is a total amount of goods and services

produced in the country for a year irrespective of the location of national enterprises.

   –     :
, ,   ,    
-  .

–
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   –    
: , ,   ,   

 -  .
Gross private investments are the spending on GDP: machinery, equipment,

tools and buildings, as well as on the replenishing of current inventory.

  –       
  .

  –       
  .

Exchange rate is an expression for the monetary unit of one country into the
currency units of another.

  –   ,      
        .

  –   ,     
       
  .

The level of demand is the number of goods, which would have been
bought at a certain price for a certain time at invariability of other factors.

  –    ( ),  
           
.

  –    ( ), 
        

    .
The level of supply is the number of goods (services), which the manufacturer

may wish to produce and sell under certain conditions in the specific time period.

 –      ,
     .   ,

   ’    –  , 
   .

       4-  : 
 (  ,  , 

), , , .
 –      ,

     .  
,       – 

,     .
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       4-  : 
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 ), , , .
Manufacturing is the process of creating tangible and intangible benefits

necessary for human existence and development. Creating some goods people
come into relationship and interaction – industrial relations, therefore,
production is always public.

The process of production consists of 4 phases: domestic manufacture (main
production, production infrastructure and social infrastructure), distribution,
exchange, consumption.

  – -   
   (  )   

(  ,  ),     
.

  – -
     (

)    (  , 
),      .

Production’s function is a function that specifies the output of a firm, an
industry or an entire economy for all combinations of inputs.

  – ,       
    .

  – ,      
     .

The open inflation is the inflation that occurs due to price increases for
consumer goods and consumer resources.

  –  ,     
 ,        

    ( , , ).
  –  ,     

 ,        
    ( , , ).

The interest rate is the percentage expression of the amount of loan, which
the recipient pays by credit use for a certain period (month, quarter and year).

  – ,    
 -   - ,  

  -   .

–
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  – ,   
  -   - ,

      .
Free competition is the competition, which is characterized by a large

number of competitive-producers and competitor-commodity buyers, free access
of commodity producers to any type of activity.

  – ,    
 .

  – ,   
  .

Galloping inflation is the inflation, which gets double figures every year.

 –     , , 
,    ,  

    .
 –     , ,

 ,    ,  
    .

Hyper inflation is the ultra high and extremely dangerous inflation that
usually leads to economic paralysis, provoking acute social conflicts and
unforeseen disasters.

  –   ,  
   ,     

    .
  –   , 

    ,   
      .

Marginal utility is an additional utility derived from the consumption of an
additional unit of benefit or increase of the total value while changing the
number of benefits per unit.

    –    
  : ,   

,      .
    –   

   : ,  
,      .

–
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Marginal propensity to savings is the share per growth rate in savings of
the used income: it shows, how savings increase, when the mentioned revenue is
enlarged with a unit.

    –    
 -    : ,  

,      .
    –   

     : ,
  ,    

 .
Marginal propensity to consume is the share of expenditure on

consumption in any change of the use of income, which shows, how the
consumption increases, if used income increases by a unit.

  –       
   .

  –      
    .

Marginal revenue is the value of aggregate income changes as a result of
additional unit benefits sales (is the value of the change of aggregate income in
the result of selling additional units of goods).

  –       
  .

  –      
   .

Marginal costs are the increase of expenditures in the result of the
production of an additional unit of output.

   – ,  ,  
         .

   – , ,
         

.
Marginal tax rate is the rate that shows, how many units of change there are

in net taxes, when income changes by one unit.

  –    ,   
  .     

–
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   ,    
,     .

  –    ,  
   .    

    ,   
 ,     .

Cost curve is a graph of the costs of production as a function of total quantity
produced. In a free market economy productively efficient firms use these curves to
find the optimal point of production, where they make the most profits.

  (  )   
    ,   

.
  (  )  

     ,  
 .

The graph of offer (supply curve) shows the correlation between market
prices and quantities of products, that manufacturers want to offer.

-   –   
( ),         

   .
-   –   

( ),       
     .

Monetary multiplier is a size factor, which increases the amount of money
in circulation as a result of operations on the monetary market.

 –  ,   
,    ,  ,

 .
 –  ,   

,    ,  ,
 .

Depression is the state of economy, which is characterized by the stagnant
phenomena, low level of salary, falling of production, the rise of unemployment.

 –   -  ,  
   ,   

   ’  .

–
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 –   -  ,
     
,     

.
State is a special politically-territorial organization, which has the sovereignty of

special apparatus of coercion and is able to dictate its compulsory nature.

    –    
       ,

       
’          

-  .
    –  

       
 ,      

       
    -  .

State regulation of market economy is a state influence on the
reproduction processes in the economy through direct investment, legal and
economic tools to target business entities and individuals on the objectives and
priorities of state social and economic policy.

  –  ,  – ’
 ,    

,       
 ,    .

   –  ,
 –   , 

   ,   
     , 

  .
Public sector is a set of organizations, enterprises – businesses, economic

infrastructure, public ownership, which is subordinate to the state and creates
additional value, which is state property.

  –       
    ,  

 .       
   ,   , ’  
     ( )  
  .

–
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  –     
     
,   .   

       , 
 ,       

( )     .
Public purchases are the costs to government final consumption of

government and nonprofit organizations serving households. These include
expenses for salaries of government employees and officials, as well as costs
associated with procurement of goods and services of collective (public)
consumption in private sector.

  –  ,   
       (  )  

  .       
 (    ,  
 ,   ( ) ).

  –  ,    
      (  ) 

   .     
   (   
,    ,   ( )

).
GDP deflator is a measure of the level of prices of all new, domestically

produced, final goods and services in an economy. GDP stands for gross
domestic product, the total value of all final goods and services produced within,
that economy during a specified period (transfers rate of economic indicators,
calculated in current prices, the basic (constant) prices).

 –      
        

      ,  
 ,    .

 –     
      

         ,
   ,    .

Deflation is the reducing by the means of various measures of financial and
economic character of the existing paper money in circulation and irredeemable
banknotes, in order to increase their purchasing costs, reduce commodity prices,
struggle with budget deficits.

–
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  –  ,     
      ’   .

  –  ,   
 -       

  .
Dynamic model is a model system in which changes occur, because of

events in time or the movement of objects in space.

       
.  ( )    ( )

 .
    

   .  ( ) 
  ( )  .

Discretionary policy examines state regulation of its spending and taxation.
The increase (decrease) in government spending increases (decreases) aggregate
demand.

“ ” –     ,    ,
       .

“ ” –     ,  
,       

 .
“Bottom” is one of the phases of the economic cycle that characterizes the

state of the economy, in which when the production and employment fall to the
lowest level.

  – ,  ,  
        , e

      .
  – ,  ,  

        , 
      .

Voluntary unemployment is the unemployment caused by the fact that the
part of the workforce does not want to work rate wage-defined demand and
supply in the market.

  –      
   ,       

 .

–
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  –   
      ,  

      .
A value added cost is the cost of products made by a firm without the cost

of intermediate commodities and services, which were purchased by a firm and
used in the process of production.

   –   
   ; ,     

  -  .
   – 

     ; ,   
     .

Long term financial investments granted to enterprises for more than one
year; investments that cannot be freely sold at any time.

 –   ,     
 ,        .

      ,
     ,    

           
      .

 –   ,    
 ,      

.     
 ,      ,

        
         

   .
A household is an economic unit consisting of one or more individuals, who

lead household jointly and have a common budget. The main functions are to
ensure household economic resources, including the services of factors of
production, to use obtained money for the purchase of market goods and services
for consumption and savings to meet their future needs.

 – -      
,    .
 –      
,   .

Revenue is any intakes of means or intakes of material values, which have
monetary value.

–



163

  :    ( )
         

 ,  .
  :    ( )
        

  .
Gossen’s second law: the optimal structure of consumption (demand) is

achieved under conditions of equality of the relation between marginal utility
and prices for all goods consumed.

  –  ,   
 (  ,     

  ’     ).
  –  ,   

 (  ,     
      ).

Exogenous quantities are quantities that are outside the macromodel
(usually a production technology and the behavior of economic agents in each
market).

 –   ,  ,  
   .

 –   ,  ,
     .

Economics is the branch of the economic science; it is an economic theory
that studies the theoretical bases of economic processes.

  –    ,  
       

         
.

  –    , 
      

        
   .

Economic dynamics is a branch of economic science that studies the
deterministic behavior in time of economic systems under the influence of
internal and external factors in order to analyze the equilibrium and stability
management.

–
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  ).
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     ,  
 (  ,     . .).

The economic condition is an aggregate of terms, signs, which characterize
the state in the economy of the country, in business relations (changes of prices,
amounts of producing of products and so on).

  –    
  ,     ’  

 .
  –    

  ,    
  .

The economic model is a formal description of the economic process or
phenomenon that reflects the most significant relationships between its
components.

  –     
  .

  –    
   .

An economic equilibrium is a balance between planned total expenditures
and GDP.

  –      
    ,   , ,

     ,     
    .

  –     
     ,  
, ,      , 

        
.

An economic system is a combination of all economic activities of people
during their interaction, aimed at the production, distribution, exchange and
consumption of goods and services, as well as the regulation of this activity
according to the society.

–
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  – ,     
,      .

  – ,     
 ,    

 .
An economic benefit is good, quantitative limitations compared to the

people’s needs, so it is distributed by means of the pricing policy.

  –   
    ,  ,   ,

  ,   
,   ,  . 

       
    (       

       
).

  –   
    ,  , 

,   ,  
 ,   , 

.       
      (

         
    ).

Economic growing is multiplying the scales of the combined production and
consumption in a country, which is characterized, foremost, by such
macroeconomic indexes, as a gross national product, gross domestic product and
national income. Economic growing is measured by the rates of growth or
increase of these indexes for certain period of time (relation of indexes in the end
and at the beginning of period or relation of increase of indexes to its initial
value).

  –   , 
 (  )  , , ,

,  .
  –   ,

  (  )  ,
, , ,  .

Economic progress is the basis of social progress, elements of which
(except economic) is legal, political, national, cultural, spiritual progress.

–
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  ,     .
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       ,  
          

,    ,      
         

 .     ,
 ,     

 ,     .
Economic development is a notion of economics that denotes the transition

from one stage to another in economy at which a new period not only increases the
production of the same goods and services that already produced earlier and occurs
also production of new goods and services using new technologies compared to the
previous period. There is an economic shift that is the nature of the use of the
productive forces of society, the evolution of the economic system as a whole.

  – ,    
     .    : ,

,   .
  – ,   

       .   
: , ,   .
Economic cycle is permanent, periodically repeated during the row of year’s

presentations and slump in an economy. It consists of a few phases: crisis,
depression, revitalization and presentation.

    –  
     
.

    – 
     

  .
Extensive type of economic development is an increasing production

capacity due to increasing the use of production factors.

–
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 –       ; 
  ,        

 1 %  .
 –     

 ;    ,
        1 %  .

Elasticity is a measure of the sensitivity of one variable on another; a
numerical interest rate changes that occur in the same unit in case of a change in
1 % of other variable.

  –     , 
    .
  –     ,

     .
An elasticity of demand is the percentage change in the volume of demand,

caused by one percent change in the price of the commodity.

  – ,    
,    ’    .

  – ,  
  ,     

 .
An elasticity of offer is an indicator, that reflects changes in aggregate

supply that occur in connection with price increases.

 ( )  – ,  e
    ,   

 .
 ( )  – , 

     ,
    .

Emitted (classic) inflation is an inflation caused by excessive government
issue of new money, usually to finance budgetary expenditure.

  –  ,    
’   ( :    ,

 ,    ,  
,  ).

  –  ,   
   ( :   

–
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Endogenous values are quantities that determined by solving model (for
example: the value of real national income, employment rate, the rate of real
wages, real interest rate and price level).

  –    . 
      ,   

   .     
         .

        
( ,  ) ,    

,   .
  –    . 

      ,   
   .     

         .
       

( ,  ) ,    
 ,   .

The effect of wealth is a price factor of aggregate income. Households keep
a total share of assets in the form of cash, current accounts and financial
activities. The amount of wealth depends on the amount of money and the price
level, measured value of real cash balance. Under rise of the prices real value of
accumulated financial income (bonds, term deposits) – reduces, that is their
owners become poorer and their demand declines.

  –  “  ”,  
 ,       ’   , 

  ,    .
  –  “  ”, 
  ,      

  ,    ,    .
Veblen’s effect is an effect of “demonstrative consumption”, which is

concluded in the fact that the increase in the consumer demand occurs, when
goods have greater, rather than lower price.

  – ,  ,    
  ,  .

  – , ,   
   ,  .

–
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Giffen’s effect is an effect that arises, when the reduction of the price brings
about the reduction of the demand and conversely.

  –     , 
       ,   

  .
  –     , 

       ,   
  .

The effect of an income is when a price reduction is equal to growing of the
income that is why price reduction on goods allows buying those more, not
influencing the consumption of other goods.

  –  ,    ,    
  ,   ,   

.
  –  ,  ,   

   ,   , 
  .

Substitution effect is an effect, which indicates, that in the process of
consumption the consumer replaces the goods that become cheaper with more
expensive ones.

   –    ,
 ,        

     .    
 ,     ,  ,

 ,       
 ,      .

   –    ,
 ,       

       . 
     ,  

  ,  ,   ,
       

,      .
The effect of import is purchasing price factor of aggregate demand, which

is shown, when the prices of domestic goods increase or decrease compared with
the prices of foreign goods. If domestic prices rise relatively to foreign, they will
buy imported goods, imports rise, exports will decline, resulting declining net
exports as part of aggregate demand, as a result reduced aggregate demand.

–
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   ,      ,
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The effect of an expected prices: if the prices fall and the consumer expects
for their reduction in the future, then he will limit the current consumption and
conversely.

   – ,  ,   
           
        
  .      

         
   .    

 ,          ,
     .

   – ,  , 
         

          
    .  
         

       .
     ,     

    ,     
.

The effect of an interest rate is a measure that determines how a given
volume of money supply high level of prices increases the demand for money
and thus increases the interest rate and reduces the amount of purchases of goods
and equipment. The effect of interest rates have affect on aggregate demand and
at higher interest rates causes a reduction of demand for real volume of national
product. The effect of interest rate is that of increasing the general level of prices
and rising interest rates, leading to reduced consumer spending.

 “ ”      ,
  ,     ,   .

 “ ”    
 ,   ,     , 
 .
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The effect of “snob” is an opposite effect of the inheritance; it is explained
by the fact, that there are people, who do not want to consume, what is
consumed by the others.

  –  ,    
       

  ,    ,
,  .

  –  ,   
       

    ,
   , ,  .

An effective employment is employment, which is carried out in according
with the requirements of intensive type of recreation and criteria of financial
viability and social effectiveness, orientated on reduction of hand, demeaning
and heavy labor.

  –     , 
  ,     

      ,     , 
  ,        

    ,     
 ,     .

  –     
(   ),     

        ,
    ,    ,  

   ,      
 ,       
,     .

Total cost is a total economic cost of production and is made up of variable
costs, which vary according to the quantity of goods produced and include
inputs, such as labor and raw materials, plus fixed costs, which are independent
of the quantity of goods produced and include inputs (capital), that cannot be
varied in the short term, such as buildings and machinery.

   –  ,  , 
     :   , ,

 , .

–
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   –  ,  
      :  

, ,  , .
General economic equilibrium is a condition, in which the equilibrium is

established simultaneously in each market: goods and services, money,
securities, labor.

  –  ,    
  .

  –  ,    
   .

Total utility is a utility that is received by a consumer from using the
product in general.

 –     , 
,   ,   ,  

    .
 –     , 

,   ,   ,    
 .

Employment is a participation of population in labor activity, including
studies, army service, conducting the housekeeping, care of children and aged
people.

  –     
     (   
        

2,5 %).
  –     

     (   
      

  2,5 %).
uken’s law is empiric dependence between the rate of height of

unemployment and rate of height of gross internal product (each percentage of
cyclical unemployment causes actual lag of GDP from potential GDP by 2,5 %).

  :     ,  
.

  :     ,  
.

Law of falling demand: if commodity prices rise, the demand decreases.

–
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  –      , 
:      .

  –      ,
 :      .

Law of supply means, that the amount of offer grows with the growth of
prices and vice versa, the amount of offer falls at reducing costs.

  –  ,     
    ,   

         .
  –  ,    

    ,  
       

   .
Say’s law is an economic law, according to which the aggregate demand in

automatically engrosses the amount of all produced products, in accordance with
the existing technology and resources in terms of economy with bending prices.

   –     
     .

   –     
     .

The law of decreasing utility is the decline of marginal utility to the extent
of human consumption of additional units of a particular product.

  –   ,  
       

  .
  –   ,  

       
  .

Savings of population are the amount of money income that is not used for
current consumption and is designed to meet the needs in the future.

  –    
  .

  –  
    .

Planned consumption is the planned use of the product in the process of
meeting the needs.

–
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  – ,   
       .

  – ,  
       

 .
Planned investments are investments that enterprises plan to invest in

production in accordance with their effective demand.

  – ,  ,   , 
        

.
  – ,  ,  

,      
    .

Wage is the compensation typically calculated in terms of money, which the
owner or authorized body pays the employee for work done.

  –     , 
       

.
  –     ,
       

.
Capital goods are totality of items and means of labor used in the production

of material goods and services.

  –      
.     :

-     –     ;
-         

         ;
-        
     ;
-       , 

       , 
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-   I  –    
;

-   II    
          ;

-       
      ;

-       ,
        ,

      , 
          
  .

Land rent is unearned type of private ownership of means of production.
There are the following forms of land rent:

- differential rent of the first kind – differentiation of land for their quality;
- differential rent of the second kind occurs, when there are successive

investments of capital and labor in the same plot of land;
- absolute rent of land is held by the owner from tenants, regardless of

fertility of land and their location;
- monopoly rents acts as an extra income, that is formed, because of excess

commodity price over its cost, when this product is manufactured in favorable
conditions that allow rare species to produce products and through this establish
their monopoly on high prices.

   –    ,  
 .

   –    ,
   .

The change of proposal is a change in the quantity of goods, which is
offered for sale.

  –  ,    
         .

  –  ,   
         

.
Variable capital is the part of the capital, which is played in advance to

purchase labor and in the manufacturing process changes the value of its value.

  – ,     
  .   :  

,        

–
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  .
Variable costs are costs whose magnitude varies depending on the change of

production volume. Dynamics of them is uneven starting from scratch; they at
first grow very rapidly with the increase in production. With further expansion
of production volumes occurs saving factor and variable costs grow more slowly
than the volume of products increasing.

        
  ’     (  , 

).
       

      
(  ,  ).

Variable stock can be measured at a certain time and characterizing the
object at a given date (national debt, the number of unemployed).

  –     ( , ) 
     .
  –     ( , ) 

     .
Variable flow can be measured per unit time (month, year) and

characterized by the flow of economic process in time.

 ( )    – 
     

      .
 ( )    – 

     
      

.
Mixed (real) type of economic growth is an increase in production capacity

due to increasing use of production factors and improving engineering and
technology.

–
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   –  ,    
  (   ,  ).

   –  ,  
    (   ,

 ).
External variable models are variables, whose values are determined

outside the model (the volume of public spending, technological parameters).

“   ” –  ,  
       

 .
“   ” –  ,  

    
    .

“The golden rule of savings” is a saving rate, at which the state of
sustainable equilibrium economic system with the highest level of consumption
is set.

  ( - ) –   , 
       

  (   )  
     ’ .

  ( - ) –  
,      

     (  
)       
.

Investment bank (i-bank) is a specialized credit institution that attracts a
long-term loan capital and gives it at the disposal to borrowers (entrepreneurs
and state) through the issuance of bonds and other types of debt.

  –    
  ’  .

  –    
   .

Investment management is the managing of all aspects of investment
activity of the subject of economic.

–
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,       
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     .

  –   , 
       , 

  ,     
    , 

     
  .

The investment share is the registered certificate that certifies the
percentage of its owner in the right to the property constituting the mutual fund,
the right to demand from the managing company an adequate fiduciary
investment fund, the right to obtain compensation for the termination of a
contract of trust management of the investment fund.

  –  , .  
 : 1)    ,  

   ; 2)  ; 3)  .
  –  , .

   : 1)  
 ,     

; 2)  ; 3)  .
Investment costs are capital investments of firms and companies. Investment

costs include: 1) the final purchase by entrepreneurs machines, equipment and
machine tools for industrial purposes; 2) all construction; 3) changes in inventories.

 –  ,   
 ,  ,    

      .    ,
  .

 –  ,  
 ,  ,    

      .   
,   .

Investment is a business transaction that involves the acquisition of fixed
assets intangible assets, corporate rights and securities in exchange for money or
property. Investments are divided into capital, financial and reinvestments.

–
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   –   
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        .
   –   
,     

        
.

ROI index is the indicator of other evaluation of investments, defined as the
ratio of the sum of discounted cash flows for the entire investment period
discounted by the amount of investments.

   –  ,   
  ,     

 .
   –  , 

   ,    
  .

Index of consumer confidence is the indicator that is used to estimate
consumer behavior and is important for determining economic policy of any
country.

   – ,     
      ,    

 .      
           

 .
   – ,  

         , 
    .  

     
           .

Consumer price index is an index that describes the changes in consumer
prices over time the general level of prices of goods and services purchased by
people for non-productive consumption. It is an indicator of changes in value of
fixed set of goods and services in the current period to its value in the base
period.

  –   ’ ,  
 .

–
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  –   ,   
 .

An individual demand is a demand of a separate subject that is to say his
(its) solvent need.

  –    , 
  .

  –    ,
  .

An individual offer is an item of goods manufactured by the same producer
offered to implementation.

  – ,    
   .

  – ,  
     .

An induced investment is an investment the change of volume of which is
due to the changes in the level of national income.

’  –    ,   
   .

 –    , 
     .

Injections are the growth of spending for the current period, which is carried
out at the cost of prior period income.

    –  
     .

    –  
     .

An intensive type of economic development is an increasing production
capacity by improving engineering and technology.

  – ,    
  (  ),     

   .
  – ,    

  (  ),   
     .

–
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An inflation gap is a value, which should reduce aggregate demand (total
spending) to lower the equilibrium GDP to inflation level at full employment.

  –      .
  –     

.
An inflation spiral is a combination of inflation and demand inflation costs.

 –        
  ,    

 .
 –          

 ,   
 .

Inflation is a growth of general price level in the country for a certain period
of time, accompanied by devaluation of national currency.

  (  )  
  ,    
  .

  (  )  
  ,     
  .

Inflation of charges (inflation of suggestions) is caused by the growth of
cost of factors of productions and by the growth of charges of production, due to
the increase of prices.

  – ,    
         .

  – ,    
        .

The inflation of import is an inflation caused by excessive inflow of foreign
currency into the country or the increase in import prices.

  –   ,  
       

   ( )    .
  –   , 

       

–
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     ( )   
.

Inflation of demand is a functional type of inflation, which is characterized
by the growth of standards of the combined prices of market as a result of
growth of money demand of the combined user (buyer) on goods and services.

 – ,    
,    , , 

    ,     
       , 

   .
 – ,   

,    , ,   
  ,      

      ,    .
Capital intensity is an indicator that characterizes the amount of capital

needed for production of goods and services at one monetary unit. It is
determined by dividing the value of fixed assets of output in monetary terms
produced in one year.

  –     
       

.
  –    

        
.

Capital investments are a set of reproduction costs for improvement the
quality of the fixed assets for profit.

 –  ,    
.

 –  ,  
  .

apital endowment is the cost of capital, which is the share of one worker.

 –  ,      
 ,    , 

,       .

–
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 ,  ,    
  .

Cartel is a form of monopoly, where participants retain commercial and
industrial independence, agreeing on the volume of production, marketing,
hiring labor forces in order to get the monopoly profits.

 –      
       

 .
 –      

       
    .

Quasi-rent is a substantial excess of profit of the firm in relation to the
competing firm profit due to the higher efficiency of production or other local
conditions.

    – ,   
       , 

     .
    – , 

       ,
      .

Keynesianism aggregate of supply model is a model according to which
between price and aggregate supply is a direct relationship, since wages are rigid
in the short term.

  –   ,  
   ,       

   ,    
    .

  –   ,
     ,     

     ,  
      .

Keynesian theory is the direction of macroeconomic theory, the key idea of
which is the idea, that the market is not able to short-term period quickly restore
full employment and thus results in the need of government influence on
aggregate demand.

–
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  –   ,    
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  –   ,    
 .

Eventual products are goods and services, which are bought with the
purpose of eventual consumption.

  –     
    :   .

  –     
    :   .

Classical dichotomy is a representing the economy in two separated sectors:
real and monetary.

    – ,   
     ,     

 .
    – , 

      ,   
  .

Classical aggregate of supply model is a model, according to which
aggregate supply is independent of prices, because wages and prices are
completely flexible.

  –  ,     
V  .    ,      

     , 
  ,    .

  –  ,   
 V  .    ,   

       
,    ,  

 .
Classical theory is the scientific trends emerged in the second half of V

century and assumes that the natural economic laws are the best mechanism for
the coordination of private and public interests, resource allocation and income,
stimulating effective economic development.

–
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  –     
,    .

  –     
,    .

Growth coefficient is the difference between the advanced indicators and
the previous ones, which they are compared with.

  –  ,    
        .

  –  ,   
       

 .
Specific job is useful work that is done at specific time limits, using certain

tools and items of work.

 –     
       ,

  ;   
     .

 –     
      

 ,   ;  
     

.
Competition is the process of economic interaction and combating of

commodity producers for the most favorable conditions in the production and
marketing of goods, to obtain the largest profits; the mechanism of natural
regulation of production in the conditions of free market economy.

 – -   .
 – -   .

Concern is a financial-industrial group of companies.

 –      .
 –      .

Utility is the amount of satisfaction from the consumption of the product.

–
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    –  
         

.
    –    

       
.

Short-term growth of national income is within the dynamics of GDP to
the point of long-run equilibrium of an economy under given resources and
technology.

  – ,   
.

  – ,   
.

Credit inflation is inflation, caused by excessive credit expansion.

   – ,   
       

  .
   – ,  

       
   .

Curve of manufacturing capabilities is a curve which removes a
maximally possible production of product volume at the complete and effective
use of present resources.

  ,     
       .

  ,     
       .

Curve of demand shows, what amount of goods a buyer is ready to gain at
different prices for a certain period of time.

  –    .
  –   

.
Curve of proposition is a graphic display of the function of proposition.

–
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   – ,   
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    .
   – ,  

      
 ,     .

Curve of aggregate demand is the curve, which characterizes the
dependence of the real costs of all subjects of macroeconomic price level, when
other conditions remain unchanged.

 ( ) –    ,   
     .  
   ,  ,

   ,    ,
    ,   ,  

 ,  .
 ( ) –    ,  

      . 
   ,  ,

    ,   
,     ,   ,

   ,   .
Crisis (depression) is a phase of the economic cycle that completes the

previous periodic cycle and the beginning of the next. It is characterized by
the difficulties of sales of products, reduced production, increased demand
for cash, increasing of interest rate, the panic on the stock market, share
prices quickly falling, the firms become bankrupt and close, especially
smaller ones.

  –    ,   
     ,    

   .
  –    ,   
     ,  

    .
Indifference curve is a line of equal value, all points of which show the

set of combinations of two sets of benefits that provide the same level of
usefulness.

–
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      .
      

,       
       .

The indifference curve shows all possible combinations of two goods that
give the same level of consumer satisfaction or total value and put it in the state
of uncertainty.

  –     
      .    , 

   .
  –    

       . 
 ,     .

Phillips curve is a graphical display of dependence between the middle rate
of inflation in country and unemployment rate. In accordance to the Phillips
curve with the rise of unemployment inflation diminishes.

 – ,    .
 –  ,  

.
License is a right granted, usually by a state, to practice certain professions.

 – ,    
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Macroeconomics is the science, that studies the economy as a whole (or its
parts or branches), such general processes and phenomena as inflation,
unemployment, budget deficits, economic growth, government regulation etc.
Macroeconomics operates such concepts as GDP, GNP, aggregate demand,
aggregate supply and balance of payments, market of money, goods and labor,
using aggregate indicators. The term was first used in 1933.

 ’  –  ,   
  ’ ,     

       
  .

  –  , 
    , 

     
      

 .
Macroeconomic object is an economic system that is a combination of

economic actors whose activities are based on historically determined forms of
industrial relations and its adequate mechanisms for regulating of economic
activity.

 –   ,    
      .

 –   ,   
       .

Macromodel is a mathematical equation, in which real economic processes
in the abstract and simplified form are expressed briefly.

 –  ,    
        ;
  ,     

     .
 –  ,    

        ;
  ,  

       .
Manufacturing is a large enterprise, which mainly used manual labor of

wage workers and widely used division of labor; a form of industrial production,
which is characterized by the division of labor between employees and the use of
manual work.

–
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“  ”.
Marginalizm is a branch in economic science, which recognizes the

principle of diminishing marginal utility of a fundamental element of the theory
of value. It is emerged in the 70’s XIX century in the form “marginal
revolution”.

   – ,    
  .      :
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Minimum of means of subsistence is the starting point for developing
social standards. This category has been taken to distinguish three levels:

- social minimum is needs at a level sufficient for a normal lifestyle (living a
normal life is defined as being typical to most of the country due to its historical,
cultural and economic development and virtually available at a particular time);

–
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- cost of living is needs at a level necessary for survival of a human in a
society as a social being (the level of poverty);

- physiological least is totality of means of subsistence, sufficient for the
survival of a man as biological being.

  –       
(   –    
 , ,     ).

  –       
(   –   

  , ,     ).
Method of science is a system of techniques and subject knowledge of

science (for the microeconomic – the mechanism of functioning of the national
economy in general terms, factors and results of its development).

  –   ,   
     ,  

 .
  –   , 

     
 ,    .

Monopolistic competition is a market situation in which a relatively large
number of small manufacturers offer similar, but not identical products.

 –   ( , ,  ),
   ,   ( )  .

 –   ( , ,
  . .),   ,   ( )

 .
Monopoly is an exclusive right (of production, of trade, of industrial etc)

owned by one person, group of persons (oligopoly) or state.

o  –   ,      
  ,    .

 –   ,    
    ,   .

Monopsony is a market situation in which there is only one buyer or group
of buyers who together decision makers.

–
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  –  , 
       .

An investment multiplier is a coefficient, which shows the connection
between changes in investment and profit value.

-   –    
    -   

 .
-   –    

    -   
 .

Scientific and technological revolution is a quick transition to a mass
production according to new scientific-technical and technological principles of
operation.

 –    , 
   ,    , 

,   .
 –    , 

   ,   ,  ,
  .

Nationalism is an awareness of belonging to a nation conscious desire to
meet the challenges facing the nation, to profess ideas that are national.

  –      
  ’ .

  –      
  .

National riches are a sum of all assets of country after the deductions of
financial duties.

  –  ,     
     .

  –  ,    
      .
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National income is an income, which is calculated by deduction from the
value of indirect taxes.

“  ” .  – “ ”,    
   ,      

   ,   
 ,     .

“  ” .  – “ ”,    
   ,     

    , 
   ,    .

A. Smith’s “invisible hand” is the “hand”, with the help of which free
competition manages the actions of people and their interests, leads to solving
social problems and is the best way to maximize benefits both to individuals and
society.

  –  ,   
       .

  –  ,  
       

.
Imperfect competition is an economic situation, in which market structure

does not meet the conditions for the existence of perfect competition.

  – ,       
 ( , , ).

  – ,      
  ( , , ).

Neutral goods are goods, demand for which does not depend on the change
of the income (salt, soda, matches).

  –  ;  
,      ,   

.
  –  ;  

,     ,  
 .

Underemployment is partial unemployment, presence of capable working
population, that has the necessity and desire to work, but it is not provided with it.

–
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Unprofitable taxes are mandatory payments to state from production units
in connection with the manufacture and import of goods and services or use of
factors of production. These taxes are paid by companies irrespective of profit.
They consist of taxes on products and other taxes on production.

  –  ,     .
  –  ,     .

Indirect taxes are taxes that do not depend on income.

     –  ,  , 
      .   

  ,    , ,
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    , .
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 ,        . 
    ,   

, ,     ,  
,       , .

Non price factors of supply and demand are factors, other than price, that
affect the demand and offer in the market. Non-price factors include income buyers,
the production costs of goods, fashion, the presence in the market of complementary
goods, supplies and others, including psychological in nature, factors.

  –    , 
   (     ).

  –   
,    (  

  ).
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Implicit costs are costs of resources actually owned by the firm itself. These
costs are the payments such resources could have received were they employed
in their next best alternative.

“  ” – ,       
.

“  ” – ,      
 .

“Undermost goods” are goods, demand for which decreases as the income
increases.

  –   ,    
  , ,   .

  –   ,  
    , ,   .

Nominal income is the number of money that a person receives as wages,
rents, interest or profit.

  –  ,    
 .

  –  ,  
   .

Nominal indicators are the measurements that are calculated in prices this
year.

  (   ) 
    ( ),   ’

( , , )     
-   ,      
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  (   )  

   ( ),   
( , , )    

   ,      
( ).

Accumulation rate (percentage) characterizes the ratio of share of net
income (profit), that entity (entrepreneur, farmer and country) directs to the
development or production of any new business to total income received by it
income.

–



196
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,  ,     .

  – ,       
,  ,     .

Normal goods are goods, demand for which grows with the growing of the
income; conversely, it decreases with the reduction of the income.

  –  ,   .
  –  ,   .

Private income is the revenue received in private.

   –    
     i    

      .
   –   

         
       .

The main macroeconomic identity is equality between the market value of
final goods and services and the amount spent by all sectors for the purchase of
goods and services.

-   –     
 , , ,  , 

,  ,      .
-   –   

   , , , 
,  ,  ,  

   .
Organizationally-economic relations are relationship between people on

the division, cooperation, combining and labor organization, specialization of
production, its technology, distribution and exchange of vital goods produced.

   –    
  ,       
 ,     p .

   –   
    ,     

    ,     .
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Organic composition of capital is the ratio of constant to variable capital in
value that is the ratio between the mass production facilities and workforces that
result in its movement.

  –    
      .
  –    
      .

Anticipated (expected) inflation is the estimated inflation in the period due
to predictable factors of the current period.

  –  ,  
     ’ .

  –  ,  
     .

Panel unemployment is the unemployment rate, which can not be
eliminated even in the best of conditions.

   –   :  
      ,   

      .
   –   :  

      ,  
      

.
Gossen’s first law is the law of needs saturation: with the increasing number

of given benefit its marginal utility declines and on condition of complete
customer satisfaction it is equal to zero.

 ( ) –   ,  
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Raising (growth) is a phase of the economic cycle, when output exceeds the
greatest rise of the previous cycle and is growing very fast. Real economic boom
and rapid economic growth begin, which prepare the way for the next recession
and the new economic cycle.

  –    
    ,     .

  –  
      , 

  .
An enterprising sector is officially registered firms and enterprises,

regardless of ownership, operating within the country.

 –   ,   , 
   ,     

 .
 –   ,   ,

    ,  
    .

Peak is a phase of the economic cycle, when full employment and production is
running at full capacity, there is massive capital renewal and expansion.

  – ,     
  ( , 5 %)    

 .
  – ,    
  ( , 5 %)      .

Trailing inflation is an inflation, which reaches annually no more, than the
number of the first ten (e.g., 5 %) and manifested in the constant growth of prices.

  (   ) – ’  
   ,     

.
  (   ) – 

    ,  
   .
Division of labor (social division of labor) is an objective process of

dismemberment of certain types of work, the simultaneous coexistence of them
in social production.

–
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Reactivation is a phase of economic cycle, with a slight increase in
production and significant reduction in unemployment. Investments increase,
animating demand – first for capital goods and then to the consumer, as
employment grows. The production reaches the previous highest level and the
economy enters a phase of growth.

  –     
     ,  

   (   ’ )   (  
, , )      

 .
  –     
     , 

    (   ) 
 (   , , ) 

      .
Full employment is a society of all able-bodied people opportunities to

engage socially useful work, which is based on the individual (within family)
and collective (involving firms, companies, state) labour force and meet the
needs of the entire set.

  –       
      

 -       
.

  –       
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An income policy is the full incorporation of the impact and influence on the
formation of income and related social proportions of social-economic policy in
general and specific directions.

 –      ,  
      ,    

.
 –      ,

        ,
    .

Demand is a request of the actual or potential buyer, the consumer on the
purchase of goods with available resources, which are intended for this purchase.

    –    
       . 

  ,   ,    
,   .
    –   

     
  .    ,  

,     ,
  .

Demand on labor force is a solvent necessity of employers for relatively
labor services or workers of certain professions and qualification. The demand
on labor forces except the necessities of businessmen determines the combined
demand in an economy, technical equipment of manufacture.

   –      , 
       .

   –     
,         .

Demand for the product is the purchasing power of demand in quantity of
products that people are willing and able to buy at certain prices.

  –    ,   
   .   –  

 ,   , ,  
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Portfolio investments are the investments in securities generated in the form of
portfolio securities. Portfolio investment is a passive ownership of securities such as
shares in companies, bonds and does not include the part of investor participation in
the operational management of the enterprise, released the securities.

  (  ) –   
   .

  (  ) –  
    .

Potential GDP (economic potential) is the output at full employment of
resources.

   – ,  
  ,     ,    

   -  .
   – ,  

  ,    ,    
    .

Current financial investments are the investments that are now held for a
term not exceeding one year and may be freely sold at any time.

“  ” (  ) – 
, ,    ,    
    ( . ).

“  ” (  ) – 
, ,    ,     
    ( . ).

“Initial advances” (fixed assets) are a farm implements, buildings, animals and
everything, that is used in agriculture for several production cycles (F. Quesnay).

    ’    
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Subject of macroeconomics is conditioned by its object and can be defined
as the effective functioning of mechanisms of national economic system; the
study of economy as a whole, but also large sectors.

      
,    .

     
 ,      .

Private domestic investments are used to take the added investment that
took place during the current year.

  – ,      
        .

  – ,   
      

   .
Hidden inflation is the inflation, which is the result of a trade deficit and is

accompanied by the desire to keep the price the state on the same level.

  –   , -
    -  .

      
      ,   

 ;    .
  –   , -

    -  .
      

      ,  
  ;    .

An industrial revolution is the transition from manual, craft-manufactory
and great machine factory production. An important component of the industrial
revolution was the introduction in the production and transport working
machinery to replace manual labor people, the creation of an independent
engineering industry.

–
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Industry is a technically the most perfect sphere of material production, the
base of industrialization of economy, which has the influence on the
development of productive forces; it is a set of electricity companies, companies
producing tools of labor for industries, production of raw materials, fuels,
logging, processing of products produced or released by industry or agriculture,
mining and processing of raw materials, production of goods and services.

  –    ,    
 ,    .

  –    ,   
  ,    .

Intermediate products are goods and services, which are bought with the
purpose of the subsequent processing, treatment or for resale.

 –   ( ),     
        .

 –   ( ),   
          .

Offer is the number of goods (services) that are ready to be produced and
sold by the company at this price level and other similar conditions.

   –   ,   
     .    -

,   ,    – 
,  –   .    
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Suggestion of labor force is an amount of labor, which is offered for
realization at the certain rates of salary. As well as for any commodity, the size
of suggestion increases, when a price grows – a salary, diminishes – at her
decline. The suggestion of labor force carries free character: people voluntarily
choose between employment and unemployment, choose a profession, the type
of activity, make decisions about the change of work.

 –    ,  
     .

 –    , 
      .

Protectionism is an economic policy of the state, directed on protecting of a
national enterprise from a foreign competition.

       , 
    ,    

   ,    .
       ,

     , 
      , 

  .
Direct costs are those for activities or services that benefit specific projects,

e.g. salaries for project staff and materials required for a particular project.

  –        
,    ,      

 .
  –       

 ,    ,  
     .
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Direct investments are the investments of funds with the goal of
participation in managing the business and getting profit from its activity.

  – ,      
     

,     .   
   ,     

 ,     
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  – ,     
      

,     .  
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   ,   
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Rational employment is an employment, which takes place in a society
taking into account expedience of redistribution and the use of resources of labor
forces, their age, sex and educational structure. This type of employment is not
always effective, as it is carried out with the purpose of improvement of age and
sex employment, bringing in to labor activity all capable working population
from some backward regions.

  –   ,   
 ( , )  (   ),  

       .
  –   ,   

 ( , )  (   ),  
       

.
Real GDP is the total volume of production which is measured in constant

(unchanging, basic) prices (taken as the base) that is on the value of this
parameter affects only the change volume of production.

  –         
  ,    ’  .

  –         
  ,     .

Real income is the income with a glance to consumer prices and tariffs for
goods and services, tax rates and compulsory payments.

–
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Real investment is investing in real assets: tangible and intangible
(innovation investment).

  – ,     
.

  – ,    
 .

Real indicators are indicators that are calculated in base year prices.

 –  ,   
    ( ),   

.
 –  ,  

     ( ),  
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Reinvestments are economic transactions involving investments by income
(revenue) received from investment operations.

 –  ,    
      .  

   ,    
   , ,    ,

  .
 –  ,   

      .  
   ,   

   , ,  
 ,    . ..

Rent is defined as an excess distribution to any factor in a production
process above the amount required to draw the factor into the process or to
sustain the current use of the factor.

  – ,      
        .
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    .
Recessive gap is the value to which the actual aggregate spending are

starting to grow in order to increase the actual GDP potential.

  –  ,    
   ,     

 .
  –  ,  
     ,  

    .
Market economy is the economic system, in which material resources are

privately owned and the economy is the main regulator of the market
mechanism.

  –   ,  ’  
        .

  –   , 
        

.
Market demand is the amount of individual demands that are presented for

separate goods for a determined period of time at different prices.

  – ,     
 .

  – ,   
   .

Market offer is an offer, which is defined as the sum of the individual
proposals.

  – ,      
         
.

  – ,    
         

  .
Market equilibrium is a situation, when the intentions of buyers and sellers

in the market match at a given price supply equals demand.

–
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.
Labor market is a market of one of the factors of production, where

households as wage workers offer their labor and companies-producers of goods
and services (employers) need it.

      ,
     ,  

.
     
,     , 

 .
The level of unemployment is calculated as the ratio of the number of

unemployed registered with state employment to able-bodied population of
working age.

  (   ) – ,   
    ( )    .

  (   ) – ,  
     ( )   

.
Equilibrium price (the market equilibrium price) is the price, at which

the amount of supply and the demand of goods (services) match at a particular
market.

  –    ,  
 ,     ,  

 .
  –    , 

  ,    
,    .

Equilibrium GDP is such a production, to which the total costs correspond,
that is sufficient to purchase all products manufactured in the current period.

–
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,      .
World market is a set of national markets, interconnected by world

economic relations on the basis of international division of labor, specialization,
cooperation of manufacturing and marketing of goods and services.

  –   , 
       

   .      
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    ,    
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An agriculture is a sector of the economy, aimed at providing the
population with food and getting raw materials for a variety of industries. It is
also a practice of increasing yields and growing domestic animals. Crops are
necessary for a person as food, animal feeding and receiving fibers (cotton and
sisal). Animals are raised for wool, milk, meat, skin and dung (as fuel).

  –    , 
  ,    ,  
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   ,    ,
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Seasonal unemployment is a high unemployment in the off-season,
characterized by the production of certain industries, such as agriculture, sugar,
meat, dairy products and so on.

  –       
 .

  –       
 .

An average value is the total value per unit of each product.

    –   ,
   .

    –   ,
  .

An average propensity to save is the part of free-tax income, which is
aimed to save.

    –    
,    .

    –    
,    .

An average propensity to consume is a share of income in its personal
possession, which is spent on consumption.

 –    ’ ,  
,    ,    

,       .
 –    ,

         
,     

 .
Syndicate is an organizational form of monopoly union, in which the

constituent companies lose business and sales autonomy, but retain the legal and
industrial freedom of action.

   –   ,
     ,    

 ,      
 ,    .
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System of gold standard is the first stage of creation of currency principle
of which was a currency national exchange rate, determined on the basis of gold
parity, taking into account officially the set gold content of currencies which
were exchanged between among themselves.

   –   ’
  ,      

       .
   –   
  ,     

        
.

System of national accountings is a system of interconnected indices and
classifications, which are used for description and analysis of the most general
results and aspects of economic process on a macrolevel.

-   –     
      ,   

 .
-   –   

        , 
    .

Social and economic relations is a relationship between people on the
appropriation of means of production and work product, they are the property
relations.

  –     
 .

  –    
  .

Speculative investments are an asset buying’s for possible price changes solely.

 –      
   i  .
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 –    
      

.
Consumption is the individual and collective use of consumer goods for the

satisfying of material and spiritual needs.

  – ,       
   .

  – ,      
    .

Related goods are goods, the change to demand of which draws the changes
to demand of others.

         
          .

        
        

  .
State models fix the economic process at the beginning and end of a period

and do not represent a transition from one state to another.

      
,    .

     
 ,   
.

Structural unemployment resulting from the restructuring of the economy,
for example because of the technological revolution.

  –    ,
       -    

   .
  –   

,        
      .

An aggregate proposal is the real volume of national production, which is
ready to produce and sell at any possible level of prices for other constant
conditions.

–
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Public goods are goods and services, benefits the society received in

general, regardless of their requirements from certain economic agents.

  –     , 
,          -

 .
  –     ,

 ,       
    .

An aggregate demand is a real volume of domestic production, which
consumers, firms and government are ready to buy for a specified period at any
possible price.

   –      
,    .

   –      
,  -   .

Propensity to save is a reflection of the fact, that people do not eat
everything, but save something.

  –      
          
  -    ,   

.
  –        
           -

   ,    .
Rate of growth is a relation of size of index on this time to his size after

directly the same time or to his size for some other similar time, accepted for the
base of comparison.

–
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An inflation rate is the annual rate of height of general standard of prices

shown in percents during the certain period of time.

  –  ,    
   ,       

 ,    .
  –  ,   

    ,    
    ,    .
An increase rate is an increment capital consumption index, the attitude of

difference of two levels of dynamics towards a level, attained in a certain period
or to the certain moment of time, accepted as the base of comparison.

  :    ,
        ,

 .
  :   

,       
 ,  .

Marginal productivity theory: starting from a certain point, each new
additional unit leads to a smaller increase in the product than the previous one.
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Theory of rational expectations policy denies government regulation with a
few arguments. One of them is unreasonableness, since any intervention
neutralizes the behavior of economic agents. Second is the claim, that such a
policy generates (via rational expectations and adaptation activities) results,
predicted the opposite. Thus, regulation of aggregate demand growth led to
inflation, while employment remained at the same level. The third argument
was, that government policy concerning the macroeconomic level, ignoring the
microeconomic, where and how decisions are made about economic behavior in
a particular economic situation.

  –  ,   
         ( )

.
  –  ,  

         
 ( ) .

Theory of consumption is the microeconomic theory that explains the basic
properties of consumer demand, depending on commodity price and an income
(budget) consumer.

-  –  ,   
          .

-  –  ,  
          

.
Goods-complements are complementary goods, that is to say the change of the

demand for one product item causes such a change of the demand for another one.

-  –  ,     
  ,    – .

–



216

-  –  ,     
   ,    – .

Goods-substitutions are interchangeable goods, that is to say, if the demand
for one of them falls, the demand for substitutions grows.

 – ,     , 
         ,
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 .
Transfers are values that are passed on irrevocable basis, when transferred

in exchange for resources do not receive a cost equivalent and hence there is
outflow (removal) of capital from the jurisdiction of Ukraine. Transfers are
divided into current and capital, which, in turn, may be made in kind and cash.

 –     ’ ,   
  , ,    

.
 –     ,  

   , ,  
  .

Trust is a form of monopoly, in which participants lose the industrial,
commercial and sometimes legal autonomy.

   –  ,  . ,
. , . , .    .  

,        
 ,    .

   –  , 
. , . , . , .    .
  ,        

  ,    .
Labor theory of value is an economic concept developed by V. Petty,

A. Smith, D. Ricardo, K. Marx and other economists. Under this approach, each

–
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commodity is exchanged to another according to the number of social labor
spent on its production.

  –      ,
,      (  – ), 

  ’   ,   
    ,   –

       ,
   ,    ,

    .
  –     

, ,     
(  – ),      ,

      
,   –     

  ,    ,
   ,   

 .
Labor contract is a binding agreement between labor and management

stipulating the terms of employment and the wages to be paid labor.

   –    , 
      

.      ,  ,
     .

   –  
 ,     
   .     

,  ,     
.

Governmental transfer payments are state payments to individuals that are not
stipulated directly by their participating in a public production. They include the help
on unemployment, pensions to veterans and the help to aged and sick people.

 –  ,   
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Factory is an industrial enterprise, based on the use of the system of
machines; it is the form a large mechanized production.

  –     
 ,      
.

  –    
  ,     

.
An actual investment is a real investment of state and private firms, equal to

the amount of planned and unplanned investments.

 –      XVIII .,
   “ ” (“  ”),    

 ,        
, .

 –     
XVIII .,    “ ” (“  ”),

   ,    
    , .

Physiocrats is an economic theory, developed by the Physiocrats, a group of
economists, who believed, that the wealth of nations was derived solely from the
value of land, agriculture or land development. Their theories originated in
France and were most popular during the second half of the 18 century.

   – ,     
     “  ”   ’

 .
   – ,  

       
“  ”     .

Fixed rate of exchange is a course, which a government declares at fixed
level or within the limits of “currency corridor” officially and takes
responsibility to support it.

  –   ,     
. ,  , ’    , 

   ,    .

–
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  –   ,    
 . ,  ,   

,     ,   .
Fixed costs are business expenses that are not dependent on the activities of

the business. They tend to be time-related, such as salaries or rents being paid
per month.

  –   -
, ’    -   ,

      .
  –   -

,    -   ,
     
.

Financial market is a market that takes the funds of savers and lends them
to borrowers.

 – ,    , 
   ,    

,     .
 – ,    ,

   ,   
 ,     .

Firm is a business organization that owns, rents, and operates equipment,
hires labor and buys materials and energy inputs. The firm organizes and
coordinates the use of all these factors of production for the purpose of
producing and marketing goods and services.

  –     
   ,    

,       
   .    

     ,    
  .

  –    
    , 

   ,    
      .

       

–
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 ,      
.

Fiscal policy is a set of state actions in taxation and public spending aimed at
full employment, equal, balance of payments and economic growth of
production under conditions of non-inflationary GDP. In fiscal policy there are
only such manipulations by the state budget that do not change the number of
public share in circulation.

   ,    
  ,      , 

   ,  ,  , 
 .

   ,   
   ,     

,     ,  ,
 ,   .

Fractional unemployment arises up, when some parts of population change
their jobs voluntarily, some parts search for new jobs, some parts loose seasonal
work and some parts, especially young people, look for a job for the first time.

 ( i  ) –  , 
         ;

  (  ) ’     
   .

 (  ) – 
,        

  ;   (  )
        .

Free trade is a foreign policy under, which there is no government
intervention in trade relations with other countries, there is the absence of
artificial (created by the government) barriers to trade between different firms in
different countries.

  –      
,  .

  –      
 .

Saving function is the bondage between the capacity of savings and income,
which is used.

–
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  –      
.

  –     
 .
Function of proposition is the dependence of the amount of total supply on

its cost.

  –      
 .

  –     
  .

Consumption function is the bondage between the capacity of consumption
and free-tax income.

a –   ,   
,     ,   

  .      
,         

.
 –   , 

 ,     ,  
   .    

  ,      
   .

Price is a fundamental economic category, which means the amount of
money for which the seller agrees to sell and a buyer is willing to buy a unit of
product. The price of a certain quantity of goods is the cost, so it is rightfully to
talk about price as a monetary cost per unit of product.

   –  -   ,
    .    

,       
 -  .

   –  -  
,     .  

  ,     
   -  .

–
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Cost of labor force is expenses publicly necessary business hours, necessary
for the recreation of labor force. It’s determined by the cost of commodities and
services, necessary for providing the normal existence of a person in certain
socio-economic terms.

  –        , 
 .

  –        ,
  .

Price factor is the impact of the increase or decrease in commodity prices,
the value of demand.

     ,  
  .      

    ,   .
     , 

   .   
       ,  

.
Cyclic unemployment arises up at cyclic slumps, when a cutback of

productions occurs. As a result of this the combined demand on labor forces
employment decreases and unemployment grows.

  –  ,      
  ( ),   ,   

 .
  –  ,    

    ( ),  , 
   .

Pure monopoly is the kind of monopoly, in which the market operates only
one manufacturer (seller) that sells a product with no close substitutes.

   –     
   ,    , 

   –    
( ,  ).

   –    
    ,    

–
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,     –   
 ( ,  ).

Net national product is the total amount of the value of all final goods and
services produced over time, minus the amount of depreciation, cost of wear of
fixed assets (equipment, industrial premises).

   –    ,
 -      .

   –   
,  -      .

Clean current transfers are the difference between the current transfers, got
from abroad and those passed abroad.

  –      
 .

  –      
 .

Net investments are the sum of gross investments minus depreciation.

   –   : 
      

  .
   –   : 

       
 .

Jamaican currency system is the third stage of creation of currency: in
place of the gold fixed rates of exchange the system of floating rates of exchange
was inculcated.

–
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  –   ,   
,      

     .
  –   , 

 ,     
      .

Copyright is an exclusive right granted to composers and writers which
gives them legal control over the production and reproduction of their work for a
certain period of time.

  –       
  –  ,   ,  

 .
  –     

    –  ,   ,
   .

Ad valorem taxes are sales tax or excise tax calculated as a flat percentage
of the sales price of a good.

  –      
 ( ),       ( ).

  –      
 ( ),       ( ).

An excise tax is a tax levied on the sale of a particular good.

  –    
  ,    ,  
     ,   .

  –   
 ,    ,  

        .
Antidumping legislation is law that sets a minimum price on an imported

good such that if the import enters the country at a price below the minimum, the
law triggers a government investigation of possible dumping.

  –  ,  
  ,    ,  

  .

–



226

  –  , 
   ,   

,     .
An antitrust policy is a government policy for curbing monopoly

characteristics and business practices aimed at reducing competition.

  – ,    
-  ,     

 ,      .
  – ,   

 -  ,   
  ,    

 .
An administrative monopoly is the monopoly, which arises in an

administrative-command system and based on state ownership of the means of
production, operates in a very limited market.

  –    
,       ,  

 ,     ,   
  .

  –   
 ,     

 ,    ,  
  ,    

 .
Opportunity costs are the value of successive versions of resources, which

were neglected from during the economic choices or the amount of other goods,
the production of which should be stopped to increase the production of other
certain goods.

  –  ,     
  ,   

   .
  –  ,    

   ,   
   .

Barter economy is trading goods directly for goods.

–
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’       – , 
     .
      – , 

     .
Barriers for competitors to enter the industry are the constraints that

prevent additional vendors in the market.

 ’  –  ’ ,    
         

       .
  –  ,   

        
         .

Debt obligations are a written contract between borrower and lender
specifying the terms of a loan.

 –      
 .
 –      

 .
Welfare is a tangible or an intangible means to meet human needs.

     ( ) – ,
      .

     ( ) –
,      

.
Welfare with the normal customer value (full) is  good, consumption of

which increases with the increasing of consumers’ income.

     ( ) – ,
      .

     ( ) –
,      

.
Welfare with the low customer value (defective) is  good, consumption of

which decreases with the increasing of consumers’ income.

–
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  –       
.      

 .
  –      

 .    
    .

An accounting profit is a profit obtained by subtracting the firm’s explicit
costs from its total sales receipts. Does not consider any imputed costs.

  –     
    .

  –     
    .

An account spending is the actual cost of an enterprise on the production in
a certain amount.

  – ,      , 
    ,    .

  – ,     
,      ,   .

Budget line is a line, every point of which means a set of benefits, which
cost the consumer the amount of money equal to its budget.

  –    
  .

  –    
  .

Budget deficit is expenditures are more than tax revenues.

  –     
  ,       .

      
   , ,  .

  –    
   ,     

 .    
      ,

,   . ..

–
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Budget constraints are straight line representing all possible combinations
of goods that a consumer can purchase at given prices by spending a given-size
budget.

  – ,      
    ,    

  .
  – ,    

     , 
     .

An open monopoly is a monopoly, in which one enterprise becomes the
only manufacturer of production, but has no special protection from competition.

  – ,     
        ,

  .
  – ,    

       
,   .

An interest rate is the price, paid by the owner for the use of capital
commitments in loan assets over a period of time, expressed in percentage.

 –     ( )
   ( ).

 –    
( )    ( ).

Production is a process of converting productive resources (factors) on
economic goods (products).

  –   -  
      .

  –    
      .

Production function is a correlation between any combination of inputs to
the maximum possible output.

      – 
,       

–
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  ,     
.     ,  

 ,      .
      –

 ,    
    

,      .
    ,   

,      .
Revenues from the marginal product of factors are additional revenues,

which the enterpriser gets more units of use of a certain factor of production if
all other factors remain constant. Defined as the marginal product factor,
multiplied by the maximum proceeds from the sale of additional units of
production.

  –    , 
       , 

       
.

  –    ,
       

,       
  .

Production costs are the costs of all inputs, which are spent for producing
and implementing a community those products and also for the support in the
working condition of the existing production capacities.

  –      .
  –    

 .
Total expenditures are the costs for the production of a certain amount of

goods.

   –    , 
    .

   –   
,     .

An average cost is a total number of total production costs, per unit of
output.

–
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  –   , ’  
  (  , )  .

  –   ,  
  (  , )  .

Cost-limiting is the growth of total costs connected with the production of
additional (usually the last) unit of production.

  –  ,   
     .

  –  ,   
     .

Proceed of the company is the amount of funds received from the sale of its
goods during some time.

  –  ,    
        

.
  –  ,   

        
  .

Variable costs are the costs of the production which depend on the output
and vary depending on the increase or decrease of the size of the production.

  – , ’     
 ’   ,     

 .
  – ,     

   ,    
  .

Irreversible costs are the expenses associated with the presence of the
capital welfare in the ownership of enterpriser for whom there is no possibility
of alternative use.

  ( ) – ,   
       .

    ,    .
  ( ) – ,   

       .

–
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     ,   
.

Fixed costs are the costs, the amounts of which do not depend on the volume
of output in the short term. Fixed costs occur even when the products are not
manufactured.

     –   
 ,      ,

     .
     –   

 ,     
,      .

An industry demand for inputs is the total volume production resource
services necessary for the individual sub-sector in the city, with different prices
for these services.

 –   ’     
 ,     .

 –      
  ,   

 .
Game is economic relation of economic objects in situations with pre-

established rules, when it is necessary to make responsible decisions.

   ,     
  ,      

      .
   ,   

    ,   
         .

Marginal rate of substitution shows the amount of some benefits the
consumer agrees to refuse to increase the amount of another benefits per unit for
the continuing usefulness of a set of benefits.

    ,  
    ,    

      
.

–
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    , 
     ,   

     
  .

Marginal rate of technological interchangeability shows the amount of the
resource, which should be rejected if for the current volume of technically
efficient production additional unit of a resource should be used.

  –     ,
      

         
.

  –     ,
     
       

   .
Marginal product is an increase in the total output, gained by increasing the

use of variable factors of production of one additional unit for a set amount of all
other factors of the production.

   –    
  .

   –   
   .

Marginal factor costs are the additional costs of purchasing additional units
factor.

  – , , - ,     
  ,        

,  - ,       ,  
     .

  – , , - ,   
    ,     

   ,  - ,    
  ,     

  .
Public goods are goods, that, firstly, cannot be given to one person, provided

that they cannot be available to all others and, secondly, after being granted to a
particular person may be transferred to all the other without the additional cost.

–
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  –   ,   
  ,    – 

( ,  ).
  –   ,   y

  ,    – 
( ,  ).

Bilateral monopoly is a market structure, in which there is monopoly power
on both the buyer’s and the seller’s side of the market.

 –   , 
 ,     ( ) .

 –   , 
 ,     ( ) .

Discounting is bringing the economic indicators, for example, cash flow of
future years to today’s (current) value.

  – ,    
      (   )

    (   )   
  .

  – ,   
    

   (  )     (
)      .

Edgeworth box is a model, that allows changes visualize placement of
scarce resources between two goods (in production) or between the two benefits
(in consumption) and achieving an efficient allocation of resources.

   –   
    .

   –   
    .

Perfect substitution of wealth is the property of wealth to substitute each
other in consumption.

 –   ,    
 .

–
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 –   ,   
  .

Duopoly is a market situation, where supply is represented by only two
suppliers.

  –   ,  
    ( ,

,  ).
  –   ,

    
( , ,  ).

Economic efficiency is using available resources to obtain the maximum
possible output.

  –   -   
  ,  ,   ,  

        .
  –   -

    ,  ,   , 
        

.
Economic policy is proposed method of dealing with a problem or problems

posed by economic reality that is arrived at through the use of economic theory
and analysis.

  –     
  ,   

 (  ).
  –     

  ,   
 (  ).

An economic profit is the difference between earnings-at the enterprise and
alternative use of resources used in the process (economic costs).

  –     
    ,   , , 

    ,      
   .

  –    
     ,  

–
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, ,      , 
       .

Economic system is the institutions, rules and decision-making processes
used to organize and allocate a nation’s scarce resources to produce and
distribute goods and services to its citizens.

  –     
  ;     , 

     .
  –    

   ;    
,     

 .
Economic growth is an outward shift in the production possibilities frontier

caused by an increase in available resources and technological know-how.

  –   ,     
,       .

  –   ,   
  ,      
.

Economic costs are those costs that the firm must make in order to acquire
resources for organization of production of goods.

  –       
 ,  :   ;  ’   

 (    );  
(    )

  –      
 ,  :   ;    
 (    );  

(    ).
Elasticity of demand is a response measure of volume fluctuations in

demand for one of the determinants, such as: rates of the product; the price of an
interconnected product (cross-price elasticity of demand); consumer income
(income elasticity of demand).

       – 
       
  .

–
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       – 
      

   .
Elasticity of demand on labor for wages is the percentage change in

quantity of labor required services due to changes in each percent fat salary.

  –    ,   
  ( )     .
  –    ,  
   ( )  

  .
Substitution effect is the change in the consumption of benefits resulting

from the relative appreciation (depreciation) of that good relative to other goods.

  –    ,   
  ,      .

  –    , 
    ,   

   .
The effect of income is change in the consumption of benefits resulting from

changes in real income that occurred due to a price change for this good.

  –       
    .
  –     

      .
The effect of scale is a change in the amount of production in the result of

the volume of productive resources in the same proportion.

   ’   
      .

     
      .

The effectiveness of the production characterizes the connection between
the volume of produced economics benefits and the volume of used resources.

   –   
       

      .
   –  

        
      .

–
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The economic effectiveness of production is the producing of the given
amount of goods with the minimum of average expenses or producing the
maximum amount of goods with the given amount of industrial resources.

   –    ,
     ,     

          
     .

   –   
,      ,   
      

           .
The technical efficiency of production is the process, which is technically

effective when there is no other way to produce certain amount of goods with the
less amount of resources on condition that other resources won’t increase.

   – ’      
  ;    

 .
   –    

    ;   
  .

Price elasticity of supply is the connection between a change in commodity
price and volume of its offer; the interest is determined by the ratio of price
change of good.

         , 
   ,      

 ,    .
       
  ,     , 

      ,    .
An effect of release due to changes in resource prices is the enterprise

increases the production if the price of resource decreases and reduces it if the
resource price rises.

       
         .

      
        
 .

–
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An effect of substitution of leisure work is in reducing free time and salary
growth rates for higher wages.

       
        

 ,      .
        

       
 ,      .

An income effect is decreasing the desire to work and increasing the value
of leisure time for workers to achieve a certain level of income, despite the
increasing rate of salary.

  ’  –     
  ,       

    .
   –    

   ,    
      .
An effect of feedback is the changing of partial equilibrium in the market,

because of changes, that occurred in adjacent markets under the influence of the
primary changes in the market.

  – ,     
 ,        
      .
  – ,    

 ,       
      .

Total balance is the balance, which appeared as a result of cooperation of all
markets, when changes in demand or supply in one market affects the
equilibrium state of all other markets.

     –  
  ,     ,  
  .

     – 
   ,    ,
   .

–
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Law of decreasing marginal utility of wealth is value of each additional
unit of good that is consumed at the moment that is less than the value of the
previous one.

     :  
       

,          
    .

     :
      

   ,      
       .

Law of decreasing output of variable factors of production: involvement
community-change of resources leads to the rest of that return each subsequent
change to the resource unit is less than the return on the previous units of this
resource.

 :       
,     (    ).

 :      
 ,     (   
).

Law of proposal: there is a direct relationship between price and volume of
a commodity, which is offered for sale (ceteris paribus).

  – ,    
  ( ,  ).

  – ,   
  ( ,  ).

Close monopoly is the monopoly, protected from competition through legal
limits (patents, copyrights).

     –   
      .  

        .
     –  

       . 
         .

Changing the volume of product is the result of the impact of price
fluctuations on this product for other things being equal. Graphically it is
illustrated by moving from one point of this demand is to another.

–



241

   –     
.        .

   –   
  .   

    .
Change in terms of demand is the impact of changes in non-price

determinant of demand. Graphically it is illustrated by the displacement from
one point of the demand to other.

 – ,       
        .

 – ,     
        

 .
An agreement is the explicit, implicit or secret agreement between the

enterprises to establish fixed prices and output.

  – ,     
 .    “   ”.

  – ,    
 .    “   ”.

Wage is a price paid for the employment of an employee. It is used in the
meaning “rate of wages”.

 –  ,   ,  
    .

 –  ,   , 
    .

The earth is the factor of production, including land used in agricultural or
industrial production.

 ( )  –      
 ,    .

 ( )  –     
  ,    .

Land (absolute) rent is the charge for the use of land and other natural
resources, the offer of which is severely limited.

      –  ,
       ,   .

–
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      – 
,        ,

   .
Increasing effect of returns from the scale of production is an effect of

scale, with which the volume of production increases in greater proportion, than
increased amount of resources.

 – ,      
,       
  .
 – ,     

 ,     
    .

Isoquant is the curve that shows all combinations of production factors that
can be used to produce a certain maximum amount of product.

 – ,        
       .

 – ,      
        

.
Isocost is the line, each point of which reflects the same amount of

expenditure for different variants of a combination of two resources in the
production process.

 –     
,        .

 –     
,        .

Investing is the reproduction process or supplement of the core capital, it
reflects the flow of new capital reflects in a given year.

 –       , 
      .

 –      
,     

.
Institutions are formal and informal norms and rules that allow economical

agents coordinate their actions.

–
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 –   ,   
    .

 –   ,   
    .

Capital is the resource of long-term use, designed to produce the additional
goods and services.

  –  ,   
    -    .
  –  ,  

      .
Map of isoquant is the range of isoquant characterizing the maximum

possible output for any set of production factors.

 –  ’     
        

.
 –      

        
 .

Cartel is a group of firms that colludes to set prices or share markets.

  –     
      , 

;      (  %)
     (  %).

  –   
     

  ,  ,  
   (  %)   

  (  %).
Coefficient of elasticity is number obtained by dividing the percentage

change in quantity by the percentage change in price.

 –  ,     , 
      .

 –  ,     ,
    

 .

–
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Conglomerate is a firm that produces a wide variety of goods and services
for a number of largely unrelated markets.

  –      ,
 ,       , 

   .
  –     

,   ,    
 ,     .

Conglomerate merger is a merger of companies that operate in completely
different markets and produce largely unrelated products.

  – ,   
    .

  – ,   
    .

Competitive enterprise is the enterprise, which sells products on the market
of perfect competition.

 –    .
 –    .

Utility is a good ability to meet the needs.

 – , ,  , ’   
, ,    .

 – , ,  ,  
 , ,    .

Corporation is partnership, union, totality of single persons united on the
basis of the guild, caste, commercial and other interests.

  –     
   ,    .

  –    
    ,   .

Curve of supply is a graphic display of the relationship between the market
price and the volume of goods offered for sale.

  –       
,       ,    

 .

–
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  –      
 ,  ,     ,
     .

Curve of indifference is the line on two-dimensional plane with multiple
sets of benefits, each point of which shows two sets of benefits that have the
same value for the consumer.

   – ,    
       
     .

   – ,  
      

      
.

Curve of productive capacity is the line, showing all possible combinations
of two goods with fixed resources and the current level of technology.

  – ,   ’  
       .

  – ,    
       .

Engel’s line is the curve that shows the interrelation of the optimum amount
of the consumption of certain goods and level of income of the consumer.

 “ - ” – ,     
,     .
 “ - ” – ,    

 ,    .
Line of “price-consumption” is the curve, that connects all points of

optimum consumer values that correspond to different prices.

 “ - ” – ,     
,      .
 “ - ” – ,    

 ,    
.

Line of “income-consumption” is the curve that connects all points of
optimum consumer, which correspond to different values of its income.

–
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 –   ,   
 ’   ( , ,

   )    ( )
     .

 –   ,  
    ( , , 
  )    ( )

     .
Microeconomics is the section of economic theory, which studies the

behavior of individual subjects of management (households, enterprises, other
members of market operations) under the rarity (limited) of the resources and
their use alternativeness directions.

  –     
  .    : 

  –   ;  
 –   .

  –    
   .   

:    –  
;    –   .

Maximization of profit is the maximization of the difference between gross
revenue and gross expenditures. Its main methods are: the method of aggregate
analysis, comparison of total quantities; the method of limit analysis, comparison
of thresholds.

  – , ’ , 
   ,      .

  – , , 
   ,    

.
Monopoly enterprise is a company, association, business entity or other

formation, which occupies a monopoly position in the market.

 ( )  –   
   ,   ,   

.
 ( )  –  

    ,   ,
   .

–
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Monopoly (open) authority is the opportunity of the enterprise alone to
determine the price of its product by adjusting the amount of product that is
ready to be sold.

  –      
’     ,    ,   

  .
  –     

     ,   
,      .

Monopolistic competition is the type of competition in the field without
substantial barriers for joining it with, a great number of sellers, each selling a
differentiated product.

    – ,    
   ( ,   ).

    – ,   
    ( ,  

).
Monopsony in the labour market is a situation, where the enterprise is

actually the only buyer of labour (for example, in a small town).

 ’     
  ,  ’     

 ,      .
    

   ,  
  ,   ,     

.
Model of united objects of Fellner’s oligopoly treats monopoly market

behavior considering oligopolists, who united with the aim to maximize joint
profits and income of each member.

   (   )   
  :      , 

   .    ,    
,      ,   

   ,      , 
  .       

,         ,
      .

–
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   (   )  
   :     

,    .    , 
   ,      

       ,
     ,    .

      , 
       , 

     .
Svizi’s model of oligopoly (broken line of demand) is based on the

following conditions and assumptions: the broken line of demand has broken
into two sites which are located above the price of . The enterprise assumes,
that if it raise prices, other sellers will stay on this side and this enterprise will
lose significant market share, because customers will go to the seller in a lower
cost. When considering the potential for lower prices the enterprise believes that
other market participants react to a reduction of cost and they do not want to lose
their market share.

       –
    ,    

    ,      
.

       –
    ,    

    ,    
  .

Set of benefits in geometrical analysis of consumer behavior is a point on
two-dimensional plane, where the amount of one and other benefits, out of
which the consumer creates a consumer basket, is shown on the axis.

  –     ,
         ,  

,     .
  –    

,        
 ,   ,   

 .
Consumer surplus is the difference between the maximum amount of

money a consumer would agree to pay for the purchased number of benefits and
the amount of money actually paid for purchased goods.

–
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  –  ,   ,
         .

       
    ,    

 .
  –  , 

 ,        
 .     

      ,
    .

Normal profit is the minimal remuneration necessary to attract and retain
resources within this type of activity. According to economic theory the normal
profit includes a combination of all those minimal revenues, which represent the
cost of unused capacity.

   –  ,   
.

   –  ,  
 .

Nominal wage is the amount of money received by the employee.

   –     
   .

   –    
    .

Nominal interest rate is an interest rate at the current rate unadjusted for
inflation.

   –    
      

,       .
   –  

        
,      
.

Basic problem of microeconomics is the location of consumer goods and
manufacturing resources in conditions of perfect and imperfect competition,
pricing in different markets and market coordination.

–
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   –   (
    ),   ,

   .   
.

   –   (
   ),  

,    .  
 .

Main methods of microeconomics are the method of abstraction (it is used
for building microeconomic models), the method of boundary analysis tables
and graph analysis.

  –  ,     
          

    .
  –  ,    

         
      .

Volume of demand is the number of goods that consumers want and can
buy at certain price within a certain range of prices in a certain period of time for
other things being equal.

 ( )  – ,   
      

  ,      .
 ( )  – , 

      
    ,   

  .
Optimum (equilibrium) state of a manufacturer is the state, when the

manufacturer tries to achieve this combination of resources used to produce
certain amount of products, in which the value of costs will be minimal.

 –  ,     ,
      .

 –  ,    
,       .

Oligopoly is a market structure, in which some enterprises are dominated
and the entry of new producers into the market is difficult.

–
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 – ,    
 –  , , ,

 ; ,    
     (“  ”).

 – ,  
  –  ,

, ,  ; , 
    

   (“  ”).
Entrepreneur is a person who comes up with the ideas and takes the risks

that are necessary to start a successful business.

  –  ,      
     ,    

(    ,  ,   ,
   .).

  –  ,    
       ,  

  (   , 
,   ,    .).

Fixed costs are the costs that do not depend on changes in the volume of
production and occur even, when the products are not produced (in the staff
management, rent, loan fees etc).

  –    ,   
  ,     ;  

 ,       , 
    .

  –    , 
    ,     ;

   ,      
,      .

Derived demand is term used to characterize the demand for a productive factor
because that demand is dependent upon, or derives from, the demand for the final
product that the factor is used to produce; the demand for factors of production, which
depends on the demand for final products manufactured on the basis of these factors.

    –  
         

   .

–
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    – 
       

     .
Principle of rational choice of the consumer is the desire to get maximum

utility from the consumption of goods under the terms of the limited budget and
other essential conditions.

 ( ) – ,   
   .

 ( ) – , 
     .

Enterprise (manufacturing) is the micro system, which transforms inputs
to commodity production.

 –       .
 –       .

Profit is the difference between earnings of the enterprise and its costs.

     –
   ,     

     .
     –
   ,   
       .

Reasons for the limited capacity of market regulation are a set of
preconditions and situations, when the action mechanism of competitive markets
does not lead to maximization for community utility.

      – 
,        

   .
      – 

,        
   .

Permanent effect of impact on the scale of production is such economies
of scale on which production volume and the amount of resources are changing
in the same proportion.

 – ’  ,    
         

.

–
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 –  ,    
         

.
Trade union is the union of workers, which has the authority to negotiate

with the enterprises on behalf of its members.

 –   ’  ,
   ’      

    . ,   
’          ,
       .

 –     ,
       
    . ,   
       

,       .
Rationality is morality of the subjects of management, according to which

the subjects are always trying to get extreme, the best result for themselves. t is
considered that all economic subjects act rationally both in determining goals
and the choice of ways to achieve it.

  – ,    
  (    ), -   
    .

  – ,   
   (   ),

       .
Consumer equilibrium is the state, in which the optimum structure of

purchases (in accordance with the principle of rationality), any change in the
structure reduces the level of consumer purchases.

       ,  
,   ,    

,      .  
       .

       , 
 ,  ,   

 ,      .
       

 .

–
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Curno’s equilibrium is reached at the market on conditions, that duopoly is
when every enterprise acts independently, chooses this optimal output, which is
expected by a different enterprise. Curno’s equilibrium arises as the intersection
point of two reaction curves of firms.

     ,    
  ,     

 .    ,   
 ,    .

     ,   
   ,    

  .    ,
     ,   

 .
Bertrand’s equilibrium is the situation on the market, which in duopoly

companies compete by lowering prices and increasing product output. The
stability of equilibrium is reached, when the price becomes equal to
expenditures, that is competitive balance is achieved.

      
   ,       

,         
    ,  .

      
   ,      
 ,      

       ,  .
Stackelberg’s equilibrium describes duopoly with such a distribution of

market power among enterprises that one of them realizes the behavior of the
leader whiles the other carries out a strategy of adjustment and adjusts its
behavior depending on the choice made by the leader.

  – ,      
  .

  – ,     
   .

The equilibrium price is a price that balances supply and demand resulting
from the interaction of competitive forces.

   –  ,   
   .

–
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   –  , 
     .

An equilibrium number of products are a number of goods that sold in the
market at equilibrium price.

     –   
,   ,    , 

     .
     –  

 ,   ,   
,       .

Market demand for inputs is the sum of the volume of services resources
to all industries that use this resource at different possible prices for these
services.

   –    ,
    ,     

.
   –   

,     ,  
   .

Real wage is the purchasing power of wages, measured by quantities of
goods and services that can be purchased for the amount received.

   –  ,   
.

   –  ,  
 .

Real interest rate is an interest rate, cleaned from the effects of inflation.

  –       
   ,     , 

   , ,     .
  –      

    ,   
,     , ,   
 .

Consumers’ sovereignty is the condition that exists when the basic
decisions about what to produce (which products and services) and how much to
produce are dominated by consumers acting individually or as households.

–
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  –   ,  
        .

  –   ,
     

  .
Total value is a total level of utility achieved by the consumer in the way of

consumption of certain amount of units of one good.

 ( )  –   ( )  
.

 ( )  –   ( )
  .

Total (gross) costs are the amount of permanent (fixed) and variable costs.

 ( )    – , 
    (    

),    (   
  )     

    .
 ( )    –

,     (  
  ),    (

   )   
      .

Total (combined) efficiency of economic system is the concept that takes
into account the efficiency in production (achieved by minimizing the cost of
production) efficiency in consuming (achieved by maximizing of satisfaction of
customers needs) and a certain balance between the interests of producers and
consumers in the market.

     –  
,        .

     – 
 ,     
  .

Total product of the changeable factor of the production is the volume of
production, which falls on a certain number of the given production factor.

   –    , 
    .

–
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   –   
,     .

Average variable costs are the number of replacement cost of the
production per unit of output.

   –    ,
     .

   –   
,     .

Average fixed costs are the number of fixed costs of production, per unit of
output.

   –    , 
    .

   –   
,     .

Average total costs are the number of total production costs of production
per unit of output.

  –    
,       .

  –   
 ,    

 .
System of benefits is the parameters of microeconomic model of consumer

choice, based on some consistent individual preferences.

      –  , 
       ,   .

      – 
,        

,    .
An effect of decreasing returns of scale production is an effect of scale,

according to which the volume of output increases in less proportion than the
amount of resources increases.

  –     
   ; ,    

    , ’   
.

–
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  –     
   ; ,    

    ,   
.

Theory of games is a theory of mathematical models of optimal decision
making in conflict; a science, that using mathematical methods investigates the
behavior of participants in situations connected to decision making.

  – ,   
        ,  ,

 .
  – ,   

       , 
,  .

Balance of trade is the difference between merchandise exports and
merchandise imports.

  –    ,   
   ,      

 .
  –    ,  

    ,     
   .

Break-even point is a point at which the quantity of output produced by a
firm is such that total revenue just equals total cost or, equivalently, where
average revenue (price) equals average total cost.

  –     
    ,   , ’   

,     ,   
         .

  –    
     ,   ,  

 ,     ,
        

   .
Transaction costs are the costs of obtaining the necessary information about

prices and quality of products and costs related to the negotiation, clearance of
contracts and contracting, monitoring their implementation and legal protection
of the rights of the owner in case of violation.

–
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  –  ,   
      – 

.
  –  ,   
      –  .

Factors of production are good, that are necessary to buy for the enterprise
for releasing other benefits-finished products.

  –      
,   .

  –     
 ,  .

Function of utility is a ratio of consumer goods and utility level achieved by
the consumer.

  – ,    
  ,    .

  – ,   
    ,   .

Function of offer is the function that determines the value of offer in
depending on factors that influence it.

 –     ,
’     ’ ,  

   .
 –    

,     ,
      .

Firm is the coalition of owners of hand factors of the production, connected
with each other by the contract duties, aimed at the best use of specific
resources.

  – ,     
     .

  – ,   
       .

Price war is the cycle, consequent reduction of product prices with
competitors to displacement of oligopolistic market.

–
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  – ,      
 ,     .

  – ,     
  ,     .

Pure monopoly is the monopoly in the market, where there is a single seller
of goods, having no close substitutes.

  –   ,   
  .

  –   ,  
   .

Explicit costs are the costs of the enterprise, aimed at acquiring the
necessary producing resources.

–
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  –      
.

  –    
  .

An absolute value is a certain amount of working time in the product.

   –      
      

 .
   –   

       
   .
An additional cost is the excess over the cost of the labor force as the result of

extending the length of the working day or an increase in the intensity of labor.

  –  ,      .
  –  ,     

 .
An abstract work is a work, which is taken as human labor content.

  –   ,    
        .

  –   ,   
        .

An absolute rent is the form of land rent, which is paid by the owner of the
plot regardless of its fertility and location.

  –   , 
        .

  –   , 
        .

The joint-stock company is the form of an enterprise organization, where
the capital is formed by the sale of shares and other assets.

 –  ,  .
 –  ,  .

Allod is totally independent, hereditary land tenure.

  –   ,    
 .

–
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  –   ,   
  .

An anarchic communism is the community of free people, without the
exploitation of hired labor.

 –  ’      
  .      
,    1920–1930-  pp..

 –      
   .   

   ,    1920–1930-  ..
An artel is a voluntary association of joint work to achieve certain economic

goals. It was common in pre-revolutionary Russia and Ukraine, in the USSR in
1920–1930’s.

 – -  ,    
  .
 – -  ,  
    .

Bank is a financial institution, which accumulates money and provides
loans.

  – ,  ,  
.      

.
  – ,  ,  

 .     
 .

Bank money is money created by banks, including current accounts. Money
is generated by the multiple expansions of bank reserves.

  –  ,     
        .

  –  ,    
         .

Bank reserves are part of deposits, that bank saves in cash or interest-free
deposits at the central bank.

 – ,   ,  
   .

–
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 – ,   ,
     .

Beneficence is the notional, not a hereditary form of land tenure, which was
provided for performing military service.

  – ,      
 (3   . .).

  – ,     
  (3 .  . .).

Bronze Age is a period, in which there is development production with
bronze (3th B. C.).

 –        (  
  ).

 –      
 (     ).

Cost is an embodied in the product social work (from the standpoint of the
labor theory of value).

“  ” –      
   ( , ,  ,

  .)  1929–1933 p..
“  ” –   

      ( , ,
,   .)   1929–1933 ..

“Great Depression” is the most devastating economic crisis in the history of
industrialized countries (USA, Germany, Great Britain, France etc) during the
1929–1933 years.

   – ,    
  .
   – ,  

    .
Great geographical discoveries are the factors that facilitated the transition

from feudalism to capitalism.

 –      ,
    .    

  ’    –  .  
  .

–
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 –      ,
    .   

,      –  .
   .

Production is the process of creating of material and social benefits that
necessary for the existence and development. Creating some goods people enter
into relationships and interactions that is industrial relations. Therefore, the
production is always public.

  –     , ’  
 .

  –     ,
   .

Distribution costs are the costs of material and labor resources associated
with the sale of goods.

  (  ) –    , 
     ,   .

  (  ) –  
 ,     

 ,   .
Relative value (exchange value) is work embodied in the product, which is

capable of expressing the consumer value of other goods, exchanging with them.

   –     ,
      
    ,    

   .
   –  

  ,    
      

,      
 .

Relative additional cost is the excess over the cost of the labor force, which is
formed owing to the reduction of duration of working time for the permanent
working day, which is achieved by a capitalist increasing the productivity of labor.

 –      ,  
.

 –      , 
.

Percentage is a fee for the right use of money capital, taken in the loan.

–
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 –      
.

 –      
.

Reproduction is a process of continuous repetition of production and sales.

 –      25–100 ,  
  .

 –      25–100 ,  
  .

Villa is a form of economy in Rome, size 25–100 hectare, where there were
dozens of slaves.

  –     
  -   ,     .

  –   
      ,  

  .
Free competition is an economic competition for achievement of the best

results in any sphere of activity and is not limited by anything or by anyone.

 –    .  
,      ,   ( )
  ,  ( )  .

 –    . 
 ,     

 ,   ( )  , 
( )  .

Property is the possession and disposal of things. There is private,
community and state property, depending on whether a thing (property) is owned
by individuals, community or state.

“  ” – -  ,
    1918 . (   –  1919 .) 

 1921 .      
.         

       
  ,  -  ,

  , , 
 .

–
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“  ” – -  ,
    1918 . (   –  1919 .)

  1921 .      
.         

      
   ,  -

 ,   , ,
  .

“War ommunism” – socio-economic changes, carried out by the
Bolsheviks in the mid 1918 (in Ukraine – since 1919) in March 1921 are under
their control in the former Russian empire. The basis of war communism was the
idea of rejection of capitalism and the revolutionary speed of transition to
communism by governmentalizing of property, collapse of commodity-money
relations, the total subordination of the public, group, individual state interests.

 –    .
 –    .

Barony is an inherited, feudal land ownership.

  –    ,
’   ,     

  .
  –    ,

  ,     
  .

Sector of the economy is a set of companies and organizations united by
common functions that they perform in the system of territorial division of labor.

  –    , 
,        

   .
  –    ,

 ,       
    .

The economy of society is a collection of business units that interact,
creating and exchanging material goods and services within the established
constitutional protection.

  –     ’
      ( ) 

–
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.   ’ ,   : 
?”,  ?”,   ?” – 

  :     
.

  –    
      

( )  .   ,   
: “  ?”, “  ?”, “   ?” –

   :   
  .

An economic system is a kind of streamlined communication system
between producers of tangible and intangible goods (services) and consumers.
Coordination of the communication questions: “that is making?”, “what to
produce?”, “whom to produce?” – can be done in two ways: spontaneously or by
hierarchy.

  –    
 .    , ,

      ,
        .

  –  
  .    ,

,    
  ,      

  .
An economic specialization is a real revival of the territorial division of

labor. It can be domestic and international, interstate, interregional specialization
and expressed some districts of the country, countries or regions in the
manufacture of products or provision of services.

  –    ,   ,
   ,    

.
  –   ,  

,    ,  
  .

Limiting product is the consumed good, which can be produced using the
certain productive goods which have the least limiting value.

 –         
      .

–
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 –        
      
.

Community is a group of people with total or partial joint ownership of
means of production and established forms of government.

 –   ,     
         

 –    .
 –   ,    

          
 –    .

Money is a specific commodity, which spontaneously stood out from the
mass of commodities in the process of exchange evolution and began to play the
role of universal equivalent – the expression of the value of all other goods.

  –  ,     
 .

  –  ,   
   .

Monetary circulation is a movement of money that is made within a certain
monetary system.

 –    ,  
  .

 –    ,  
  .

Despotism is a special form of political system, which is characteristic of
most ancient nations.

 –   ,     
,      .

 –   ,   
  ,      .

Dynamic is a section of an economic science in which the action of external
forces which complicate development and aggravate balance is studied.

  –   , ’
         

  .

–
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  –   ,
        

    .
Differential rent is the additional income of landowners, associated with the

use of the best and medium fertility and location to the markets of land.

  –      
,       

 .
  –    

  ,     
   .

An additional cost is the surplus of the value of the goods over the cost of the
labor force, which was created by employees and donated to the owners of capital.

  –  , ’    
 ( , , ).

  –  ,   
  ( , , ).

Additional costs are the costs, associated with the continuation of the
production process (transportation, storage and packaging).

 –    ,  ’   
    ,    .

 –    ,    
    ,     .

Household is the person or group of persons, that have united in order to
ensure everything necessary for life that is for the total farming.

 –  , ,    
,         

 (  ).
 –  , ,    

,        
   (  ).

Revenue is the flow of wages, interests, dividends and other cash revenues
coming to an individual or a country for a certain period of time (usually a year).

    –  ,   
,       ,
       .

–
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    –  , 
  ,       

,       
.

Revenue from the marginal product is additional revenue that can be
obtained, if the company buys a certain factor of production, use it and sell
additionally manufactured product.

  – ,     
  .

  – ,    
  .

Minor goods are goods the consumption of which falls while the profit
increases.

 –  ,      
;       

,   ’      
 .

 –  ,      
;       

,         
  .

Economics is a science, which studies mankind in its daily life; in considers
that part of individual or public actions which, to its most, is connected with
purchase and consumption of material attributes of well-being.

  –  ’    
 ’       ,

      .
  –    

       
,     

 .
An economic integration is an objective process of development of deep,

ethical relationship and division of labor between the national economies,
creation of international commercial complexes within the state.

  –       
 ,      

–
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      ;  
     ,  
,    .

  –       
 ,     

       ; 
      , 

 ,    .
An economic rent is the excess of prices for resources above the income of

transfer that allows you to get the necessary offer this resource in a given mode
of use; the difference between the benefits of production resource and the
minimum amount, which is necessary to spend to get this resource.

  –  ,     
      .

  –  ,   
        .

Economic theory is a theory that studies economic and political relations in
their unity and cooperation.

  –  ’    , 
    ,   

 .      ’  
   .

  –     ,
    ,  
  .    

      .
Economic laws are the objective laws of social development, reflecting

relations in the process of production, distribution and consumption of material
goods. They represent the most significant stable relations between the
phenomena of economic life of the society.

  –      
          

.
  –     

          
 .

An economic analysis is a review and test economic theories to sort and
organize data and facts in a clear view of reality.

–
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  –     
  .

  –    
   .

An economic base is a set of productive forces and the relations of
production of a given society.

 –      
 .

 –      
 .

An experiment is a study of economic phenomena by laboratory tests.

 –     
       
  .

 –     
      

   .
Exploitation is the oppression by using economic or non-economic methods

of the results of work of one social group to benefit another.

 –   ,      
  .     ( ,  ) 

 (       ).
 –   ,      

  .     ( ,  ) 
 (       ).

Export is goods or services produced in one country and sold in another. It
includes trade in goods (like cars) and services (transport or interest on loans and
investments).

  –     
          
  .

  –    
        

     .
Flexibility of demand is a functional dependence in the change of volume of

demand under the influence of change in limiting value, a market price of the
goods and income of their consumer.

–
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    –  
       , 

“    ”,   
 “   ”.

    –  
       ,  

“    ”,   
 “   ”.

General Law of capitalist accumulation is the result of the growth in the
competitive struggle size of firms and companies, to wit “the concentration and
centralization of capital”, that at the same time is accompanied by an increase in
the “reserve army of labour”.

 :   ( ) -   
   ,     

  ,     .
 :   ( ) -

     ,   
    ,     .

Visor’s law: the valid cost (value) of anything is based on the lack of the
value of other things, which can be created with the help of other resources spent
for the manufacture of this thing.

   :   
  .

   :   
  .

Law of the theory of investment cycles: the phase of the industrial cycle is
defined by the investment activity.

“  ”:  –     
 ,    ,   

      .
“  ”:  –    

  ,    ,  
      

.
“Podolynsky’s law”: labor is such a use of mechanical and psychological

work that is piled up in the body, which has the results in increasing of the
transformed energy on the land surface.

–
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  :    
     ,   

       
  ,    .

  :  
       ,

        
     ,   

.
Law of comparative advantage: a country should specialize in the

production of a certain commodity and export it, if the difference between the
cost of production of these goods and higher costs of production of other goods
are more, than in other countries.

  :     
   ( )  

  ( ),       
 “  ” ’   ,   

    .
  :     

   ( )  
  ( ),       

  “  ”  
,        .

Say’s law market: at achievement by the company of all principles of
economic liberalism the production (the proposal) will generate an adequate
intake (demand), i.e. the production of goods and services in the conditions of
Smith’s “natural order” by all means generates income, on which these goods
and services are implemented freely.

   :   
      
  ,  ,  .

   :  
      

   ,  ,
 .
Law of descending productivity of capital: each following increase of the

capital under the constant amount of workers is characterized by smaller volume
of manufactured production and the lower efficiency, than previous one.

–
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   :    
       

,  .
   :    

       
,  .

Law of descending productivity of work: each contribution of work in
manufacture under the constant sizes of capital occurs to smaller productivity,
than previous one.

  – ,      
          .

  – ,    ,
         

 .
Wage is the price, paid for the use of labor and expresses both the value of

the workforce and the payment for the results of labor.

  –     , 
       

.
  –     ,
       

.
Means of production are a set of items and means of work that people use

in the production of material goods and services.

 –         
   (     ).  

 ,     
 ,     

.
 –       

     (     ).
   ,    

  ,    
 .

Land is one of three main factors of production (including capital and labor)
in the classical and neoclassical economic theory. This factor includes the land,
used in agricultural or industrial production and natural resources of the earth.

–
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  –  ,    
.      ,  ,

   ..
  –  ,  

  .      ,
 ,    . ..

A variable is an economic value, which can be defined and measured.
Important variables in the economy including prices, interest rates, the amount
of wealth and so on.

  –   ,  
  ,       .

  –   ,  
  ,      
 .

Variable capital is the part of the costs of a capitalist, advanced to the
purchase of labor force, which changes its value in the production process.

  –   ,   
   .      

    (  ). 
       :

-     ,      
   ;

-        
 ,  ,  ;

-      (   
  );

-          .
  –   ,  

    .    
      (

).      
  :

-     ,     
    ;

-       
  ,  ,   ;

-      (
    );

–
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-          .
Gold standard is an organization of money circulation, during which bank

notes are changed into gold. Before World War I bank notes were being changed
into gold coins (gold coin standard). The characteristic features of gold coin
standard as monetary system were:

- there were gold coins in circulation and all other types of money were
changed into gold at par value;

- the gold content of each currency was determined by law and are
maintained constant, usually for decades;

- there was a mutual free convertibility of currencies (freedom to exchange
one currency into another);

- free import and export of gold from one country to another.

 –    ,  
   ,   ,  

 ,     .
 –    ,

     ,   ,
   ,     .

Ideology is a system conceptually designed concepts, ideas and views on
political life, which reflects the interests, ideology and ideals of classes, nations
and other social groups.

 –  -    , ,
      - .
 –  -    , ,
      - .

An import is carrying foreign capital, goods and technologies from abroad,
to implement in the domestic market of the importing country.

  – ,    
 ,    (   
  )     

;   ,     
    (  ).

  – ,    
 ,    (   
  )     
;   ,     

    (  ).

–
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An industrial society is a society, in which the process of creating a large,
technically advanced industry (as a basis and a leading economic sector) and
relevant social and political structures is completed; it’s the stage of
development of a society, when most of the population is engaged in the
factories and mills production (in industry).

 – ,    . . , 
  .  –    ,

,    ,   
    ;   
.

 – ,    . . ,
   .  –   
, ,    ,  

     ;  
 .

An innovation is a word that is associated with J. Schumpeter, who applied
it widely. An innovation is novelty in industry of technique, technology, work
organization and management, based on the use of achievements of science and
advanced experience; the end result of innovative activity.

  –     
 ..        .

: . , . , . .
  –    

 XIX .      
 . : . , . , . .

Historical school is the direction of economic thought in Germany in the
middle of the 19th century. The name has been received from the so-called
historical method of research. The founders: V. Rosher, G. Hildebrandt, K. Knies.

  –  ,    
    .

  –  ,   
     .

Historical method is the method of research, which is based on the study of
economic phenomena in the historical aspect.

’   –     , 
   , , .

–
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  –     , 
   , , .

Stone Age is a period of primitive society, which includes the Paleolithic,
Mesolithic, Neolithic.

 –        
.      
,    .  

  ,   .    
 ,       .

 –       
 .     

 ,    . 
   ,   . 

    ,    
.

Capital is one of the triad of productive factors of production. Capital made
up of manufactured durable goods used in production. The main components are
capital equipments, buildings and inventories. When capital is used in this sense
it is often referred to real capital.

 –   ’  ,  
        ,

    ,   
    .

 –    , 
        

,     ,  
      .

Cartel is the form of monopolistically association of enterprises, in which
participants keep the property on means and results of manufacture, they
independently distribute goods into the market and remain independent in
industrial and commercial fields.

 –      , 
     .

 –      ,
    

 .
Keynesianism is one of the leading trends in political economy, which

justifies the need for government regulation, when running reproduction.

–
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    –   
   V     ..    

   –    
 ,     .

    – 
     XVII   XIX ..

       – 
    , 

   .
Classical school of political economy is the basic direction of development of

economic theory from the 17th to the middle of the 19th century. This school is
based on the concept of economic liberalism – on the principles of free enterprise
and competition, non-interference of the state in the economic processes.

 – ’     
  – .

 –    
   – .

Collectivization is a combining of sole farms into large farms – the
collective farms.

 –      , 
  .

 –      , 
  .

Colony is a settlement of citizens outside their country, a conquered area or a
country.

-   –  , 
,  ,   .
-   –  ,

 ,  ,   .
Collective farm and cooperative ownership is means of production, cash

accumulation, all products produced by collective farms.

-   –   
,   :    

   ;  , 
 ;  -    

    .

–
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-   –  
 ,   :  
     ; 

,   ; 
-      

  .
Soviet system is a way of organizing social relations, characterized by:

strong centralization of economic life based on state ownership; the use of non-
economic, ideological control methods; the dominance of party-state
bureaucracy with no real freedom and genuine democracy.

 –    
 , ,    , ’

  ,  ,      
.

 –    
 , ,    ,

   ,  ,  
    .

Competition is an economic rivalry between separated producers and
services to meet the interests connected with the sale of goods, works and
servants of the same customers.

  –    ,
       

.
  –    ,

        .
Concentration of manufacture is an increase in the scales of manufacture,

the introduction of innovations due to putting off a part of the income of the
given enterprise.

 –     ,  ,
  -  .

 –     , 
,    .

Concept is a system of views on a particular phenomenon, a way of
understanding the basic idea of any theory.

 – ’      
     ,   

  .

–
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 –      
     ,  

   .
Concern is an association of the enterprises of different industrial areas with

common property and the uniform financial control, the purpose of which is to
carry on the common business.

 – ’      
      .  

     ,    
 .     ,

, , , , ,  
 .

 –      
      .  

     ,     
.     ,

, , , , ,
   .

Cooperative is the association of persons for common business activities or
joint consumption of goods and services. Means of the cooperative are formed
with equity and membership fees and income from economic activities. By the
nature of activity industrial, consumer, industrial, sales, supply, credit,
construction and other cooperatives are distinguished.

 –         ,
    .
 –        

,     .
Credit is a loan in cash or in kind in terms of repayment, maturity and pay

interest.

 –         
 .

 –       
   .

Bank loans are extending of loans in cash or commodity form with interest
payments.

 ,  –     ,
        

–
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  ,       , 

   ,    ,   
(       ,

,   ).
 ,  –   

 ,     
      . 

      , 
     ,     ,

   ,    (  
    , ,

  ).
Serfdom is legal norms in feudal system establishing the dependence of

peasants on feudal property and partial ownership of the landlord for the
peasants. It found its legal expression in the peasant attachment to land, the right
of the feudal to peasants’ labor and property, the alienation of their land as well
(the lack of peasants’ rights to control their immovable property, inheritance, to
appear in court).

 –  ,   
.
 –  ,  

.
An estate is a pastoral economy, which belonged to the Roman horsemen.

“  ” – ,       
,    .      

,  . .      
 : 1)    ; 2) 

; 3)     ,   
    ( ,  ,  ’ ,

).
“  ” – ,      

 ,    .   
   ,   . . 

      :
1)    ; 2)  ; 3) 

   ,      
 ( ,  , , ).
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“Lese Pher” is the idea, that the state should not interfere in economic life and
the market regulates the economy. This approach was more expressed by classical
economists, particularly A. Smith. Under this approach, the economic role of
government should be limited by: 1) keeping legislation and order; 2) national
defence; 3) providing the public goods, which will not be made by the private sector,
by the state (for example, maintenance of beacons, health care, sanitation).

  –      ,
  ( . , . )   

   ,  , 
    ,     

     .
  –     

,   ( . , . ) 
    

,  ,     
,       

   .
Liberal trend is a trend in the economic thought of Ukraine, the

representatives of which (V. Karazin, D. Zhuravskyi) claimed the educational
activities, the education of people, their upbringing in a spirit of Christian
virtues, as well as landlords’ awareness of the need for agrarian reform to be the
main means of the elimination of serfdom.

  –     
(  )      (

).
  –      

(  )     
(  ).

Liberalization of prices is an appointed by the transition from state price
(public pricing) to the system of free market prices (market pricing).

 –      .
 –      .

Usury is a loan at a very high percentage.

 –   ,  
     

    ;   
     .

–
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 –   , 
     

     ;  
      .

Manufactory is a form of industrial production, which historically preceded
the machine industry and characterized by a manual craft technique and a
division of labour; the name of some textile enterprises in Ukraine and other
countries.

 –      .,  
        .

 –     XIX .,
       

  .
Marginalize is a direction of the economic theory (the end of the XIX

century), which is widely used in the analysis of economic processes and laws of
limiting values.

  –     
    ( ).

  –    
     ( ).

Marginal revolution is the transition from the concept of classical school of
political economy towards neoclassical (marginal).

  –     ,
  ( . , . , . ) 

       
  .

  –   
 ,   ( . , . ,

. )      
     .

Mathematical direction is a direction in the economic thought of Ukraine,
representatives of which (E. Slutskyi, M. Stolyarov, R. Orzhetskyi) applied
mathematical methods in the justification of theories of marginal utility and the
general economic equilibrium.

 – ,       
 (40–14    . .)     .
 – ,      

  (40–14 .   . .)     .

–
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Mesolithic is a period, in which there were historical changes in the natural
environment (40–14th B. C.) and in production tools.

 –     ,
    .   , 

 –       XVI–
XVIII .   .  –  , 
  , ,     
.   “  ”.  ,  

   .       
       . 

       
      

    .    
  ,      
,  .     

   ,  ,   “  ” 
    .

 –      
    .   , 

 –      
XVI–XVIII .   .  –

 ,    , , 
    .   “  ”.

 ,      .
       

      . 
        

        
.       , 

      ,  .
      
 ,   ,   “  ” 

    .
Mercantilism is in a broad sense predominance of material and financial

interests over all others. In narrower specific sense-trade and financial policy of
the absolutist states in XVI–XVIII centuries and the corresponding ideology.
Mercantilism is a set of opinions and ideas in economic science, perhaps more
known in the result, because of its criticism by A. Smith in the “Wealth of
Nations”. Mercantilists believed that the nation’s wealth was in gold. That is
why, economic policy should be aimed at bringing to the country a greater
number of noble (precious) metals. Early mercantilists even insisted on

–
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prohibition of the export of money and recommended to make the accumulation
of money in the country by exporting goods to foreign markets. The state must
have an active trade balance that is the country should not import more goods
than export. Mercantilists also advocated for state intervention in economic life,
because they considered, that the policy “Lese fer” could lead to the loss of gold.

 –   ,    .
 –   ,    .

Microlites is a removal of rocks that were used on the farm.

  –       
,       ,  

    .   
      

 ,   .
  –      

 ,     
 ,       . 

     
    , . . 

.
Barter value from the position of the labor theory the form of value, which

is the proportion or ratio, according to which the goods are exchanged is barter
value. Barter value is determined by socially necessary labor spent by producers
and the creation of exchangeable commodities that is by their value.

 – ,      , 
   .
 – ,     ,

   .
Duty is a tax, levied on each unit, which is imported into given country.

   –     ,
       

      , -
         
  ,    
 .

   –   
 ,       

        ,

–
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-        
    , 

    .
An international division of labor is the supreme level of a public division

of labor, which is based on the specialization of national economies on the
manufacture of goods and services according to the characteristics of natural,
social-economical and other conditions of different countries corresponding to
its international distribution of manufacture, which causes necessity in the
exchange of economical results.

  –    
       .

  –    
       .

The militarization of economy – is the process of putting a significant part
of national economy forward to manufacturing goods and services for military
purpose.

  –      
,       .

  –    
  ,      

.
A mineral resource is a combination of mineral formations in the bowels of

the Earth, suitable for use in various sectors of the economy.

   –  ,  
       

    , .
   –  , 

       
     , .

Minimum means of subsistence is the level of income required to purchase
food products at lower limits of physiological norms and needs for clothing and
footwear by a man.

 –     ,    ,
        

.   ,   ,  
        

  .

–
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 –     , 
  ,       

  .   , 
 ,       

      .
Monetarism is a school in modern economic science, which assumes that

changes in money supply are a major reason of macroeconomic fluctuations. In
the short run, according to the monetarist, money supply changes mainly affect
the real output and the level of prices.

  –      
 .       

    ,    
 .      

 ,   , ’  
    .

  –     
  .   

        ,
     . 

      , 
 ,      

.
Monetary policy is one of two main types of macroeconomic policy of the

state. The essence of monetary policy of the central bank is carrying out the
control of money, percent rates and the state of capital markets. Monetary policy
tools are open market operations, regulation of discount rates, required reserves
of commercial banks in the central bank.

  –   ,   
   ’ ,   

  .
  –   , 

    
,      .

Monopolistically capitalism is a period in the history, when monopolistically
associations are prevailing in the manufacture, which holds the market of the
country under its control.

 –   ,   ’
,     ,    

–
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( ) .
 –   ,  

 ,    
,       

         
     ( ) .

Monopoly is the form of the organization of manufacture, which provides
the association of enterprises, where production of a certain kind is developed; it
is founded on the basis of a high production concentration ratio and the capital
with the purpose of an establishment of the control over the market for
restricting a competition and gaining high (exclusive) profits.

 –  , , ,
,      , 

   .
 –  , , ,

,      , 
   .

Superstructure is a set of political, ideological, legal, religious, philosophical
and other forms of social consciousness that is the reflection of the economic
basis.

 –  -   ,  
      ,    .

 –    , 
       ,

   .
Population is a natural history collection of people, who formed and

continuously reproduced in the process of production and life itself.

  –  ,   
       

.
  –  ,   

       
.

Natural farming is the type of economy, in which production is aimed
directly at meeting the personal needs and production needs.

–
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  – ,   
  ’      , 

  , 
     .

  – ,  
      

 ,   
,    

  .
National economy is a constitutionally, economically and organizationally

unified system of interrelated sectors of human activity, characterized by the
appropriate proportionality, interwoven deployment of a limited state border
territory.

  –     ,
       .

  –    
,        .

National wealth is a set of material and cultural wealth created by society
and accumulated in its history.

  –  ,   (
 )      ,  

     .
  –  ,   (

 )      , 
      .

Imperfect competition is a market situation, where the firm (or several
companies) manufactures and supplies such proportion that can decisively
influence the price.

    –  ,  
 ( ) ,    ’

 ( , ),   .
    –  ,  

 ( ) ,    
  ( , ),    .

Neoclassical theory or economics is a theory which, by using marginal
(limiting) analysis, investigates behavior of a separate subject of managing (firm,
area), the level of micro-economics.

–
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  –   90-  .  .. 
      

    ,    
 “ ”.     . ,

 .- .    . .
  –   90-  . XIX ..

      
     , 

    “ ”.   
 . ,  .- .    . .

Neoclassical direction occurs in 90 years of the 19 century. Representatives
of the marginal new ideas are regarded as successors of classical political
economy and called neoclassicists and their theory was called the “neoclassical”.
The greatest contribution made – Englishman A. Marshall, American B. Klark
and Italian V. Pareto.

 –    ,   
      ,

    .
 –    , 

      
 ,    

.
Neoliberalism is the direction in economic theory, based on neoclassical

methodology and defends the principles of self-regulation of the economy, free
competition and economic freedom.

 –  ’   (X–  III   . .),  
      ,   ’

.          .
   ’      

  ,  -
,      ,  

, ,   , ,
,    .
 –    (X–  III .  . .),  

      ,  
 .        

 .       
    , 

–
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-  ,    
 ,   , , 

 , , ,  
 .

Neolithic is a new Stone Age (X– start III millennium B.C.), which replaced
the Paleolithic and Mesolithic and preceding Copper Age, the final period of the
Stone Age.

   ( ) –  , 
      1921 ..   

1921 . X ’  ( ),   “  ”, 
    .     

       
.   :    

,      ,  
   ,    (1922–1924 .),

      .
   ( ) –  ,

       1921 ..  
 1921 . X   ( ),   “  ”,

    .   
        

.   :   
 ,      ,

     ,  
 (1922–1924 .),      

.
New economic policy (NEP) is the economic policy, held in Soviet Russia

since 1921. It was adopted in spring 1921 at X Congress of the RCP (b),
changing the policy of “war communism”, held during the Civil War. The new
economic policy was aimed at restoring the economy and the subsequent
transition to socialism. The main content of NEP was the replacement of
surplus-appropriation system by tax in kind in the village market and the use of
different forms of ownership, attracting foreign capital in the form of
concessions, monetary reform (1922–1924 years), which resulted in the ruble
becoming a convertible currency.

 –     ,  
    .

 –     , 
     .

–
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Nome is a land of several local communities, administrative and cultural
center which was the city.

 ( )   –    
   ,     

       .
 ( )   –   

    ,    
       

.
Nominal (current) interest rate is the rate of return from the standpoint of

an investor in the private market, which includes inflation and is determined by
summing the real interest rate and the value of the rate of inflation.

   –    
 ,   .

   –   
  ,   .

Rate of surplus value is the ratio of surplus value to variable capital that is
expressed in percentage.

  –   ,  
   (    )  .

  –   ,   
  (    ) 

.
Rate of profit is the ratio of net profits earned by the company to the total

amount (sum of fixed and variable) invested capital.

 – ’     , 
’    ,   ,   – 

.        
 (  )   , -

,  ,     , 
   ,    

   ( )   ( ) .
 –     ,

   ,   ,   –
 .        

 (  )     

–
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      ( )
  ( ) .
An exchange is objectively necessary phase of social production that links

the production and distribution, on the one hand, and consumption – on the
other. An exchange can occur in the form of specific types of work (exchange
activity) and to be internally inherent production stage, the exchange that takes
place directly in the production and reproduction, where the exchange of
products of labor takes place in natural (proportional) or value (equivalent)
forms.

 –        
.

 –        
.

Servage is an annual gathering of money and food from the landlords of
serfs.

 –   ( )  ,
    .    

.          
 .      

   .
 –   ( )  
   .     .

        
   .    

     .
Community is a form of social (collective) organization of people in almost

all nations. It appeared during the primitive society. Its characteristics were
common ownership to means of production and customary forms of
administration. During the Stolypin’s agrarian reform commune private peasant
land ownership changed to private one.

 –      .
 –      .

An enclosure is a forcible expulsion of peasants from the feudal land.

 –        
 .

–
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 –      
   .

An oligopoly is dominance in a particular industry or fields of economics a
few large firms.

     
  .

     
   .

An organic composition of capital is the ratio of constant capital to
variable.

   –   
     
.

   –  
     

 .
Basic contradiction of capitalism is the contradiction between the public

character of production and capitalist appropriation of its results.

 –   400–40    . .,   
   .

 –   400–40 .   . .,   
   .

Pleistocene is an era of thousands of 400–40 B.C., in which people used
simple tools.

 –  ,     
,    -  , 

     .
 –  ,     

,    -
,       

 .
Serfdom is a worked-off rent, one of the forms of feudal land rent,

gratuitous forced labour of feudal-dependent peasants, working on a feudal lords
farm with the help of their own implements.

–
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  –   ,   
       

.
  –   ,

         
 .

Patriarchal slavery is the state of economic activity, when in subsistence
slave labor did not become a basis for production.

  –    
   ,     

 .   ’      
.   ’    .

  –     
   ,     

.         .
     .
Patriarchal relations are the relations between members of the family group

the descendants of one father, based on joint production and consumption. A
common form of family in Ukraine in the Patriarchate was courtyard. By
patriarchy embryos were private property.

   –   
        
  ,   ,   

   ’       
  –  ,      

     . 
  –    

   ,   
       .

   –   
        

  ,   ,  
         

   –  ,   
       

 .    – 
     

,      
    .

–
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Primitive accumulation of capital is the process of separating the mass of
small producers from the means of production and their conversion to free
employees, on the one hand, and the concentration of capital goods and other
types of property and wealth in the hands of a small minority – on the other
hand. Primitive accumulation of capital is a conversion of a large number of
independent producers into hired producers, concentration of the means of
production in the hands of a small number of people.

  –   ,   
    ( )   

   .
  –   ,  

     ( )  
    .

An economy in transition is a state of economic development, when in this
particular historical moment a society (country) is moving from one integrated
system to another.

 –      
 .

 –   
    .

Periodization is the definition of chronological certain successive stages in
the development of society.

 – , , , 
,  , ,  

,       .
 – , , ,

 ,  , ,
  ,       .

Business owner is an active, ambitious, educated, talented inventor, the
progressive farmer, industrialist, courageous business person, ready to take the
risk for the sake of the growth of wealth.

 ( )  –   , 
      ’

 ,    ,    
.      
 .

 ( )  –   ,
      

–
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  ,   
,     .    

   .
Planned (command) economy is the way of economic organization in

which key issues of economic organization are directly solved by government
agencies, businesses are ordered what, how and whom for to produce. Command
economy is often referred to as centrally planned economies.

  –     
,       

   .
  –    

 ,    
     

.
Division of labor is the process of separation of different kinds of

production activity, due to this process separate groups of producers are fixed to
certain types of productive activities.

  –  ,   
          

 .
  –  ,  

         
  .

Loan interest is a cost of services provided by the lender to the borrower in
the form of his charge as a certain amount of money for a specified period.

  –     
,   .

  –     
,   .

Constant capital is costs of the capitalist for the purchase of the means of
production, which are unchanged.

  –   , 
    .   

       
 , , ,     

, ,    , 
.

–
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  –   ,
     .  

        
 , , ,    

 , ,   
,   .

Postindustrial society is the stage of social development, which is
replacing the industrial society. If the previous model was targeted at
increasing physical product due to extra energy, raw materials, labor, the
new factor provides greater knowledge, information, use of renewable
energy, environmental protection.

  –  ,    
-  .

  –  ,    
-  .

An initial advance is money spent on the launch of production and sales cycle.

  –     ,
      

    .
  –     ,

       
   .

Ownership means the ability of the firm or individual to own, manage and
use capital goods designation and other property in a market economy.

 –     .
 –     .

Phraseology is the general theory of rational human activity.

 ( )   –   
.

 ( )   – 
  .

Natural (necessary) wage is determined by the value of the life of the
worker.

  – ,    .
  – ,    .

Natural price is the value created by land and labor.

–
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 –  ,   .
 –  ,  

- .
Priority is a preemptive right, something of immediate importance.

   –  , 
     .

   –  ,
     .

Productive forces of a society are non-monetary factors, which provide the
conscious creation of highly developed society.

  –     -
    -  .

  –     -
    -  .

An industrial revolution is the process of transition from manual craft
manufactory to a large machinery plant or factory manufacturing.

 –         
       ’  
      .

 –       
        

       .
Propinar is monopoly right of magnates and gentry on the production and

trade of alcoholic beverages in their estates and the obligation of peasants to buy
alcohol only in his landlord.

 –   ,   
    . 
     (  

  ),   .
 –   ,  

     . 
     (

   ),   .
Protectionism is the state economic policy aimed at protecting the domestic

economy from foreign competition. The most important instruments of policy of
protectionism are duty (taxation of foreign goods with high duty) and quotas.

–
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  –     ,
  ( . , . )   

    ’  .
  –    

,   ( . , . ) 
       

.
Psychological direction is a direction in the economic thought of Ukraine

the representatives of which (M. Bunge, J. Pihno) consider the phenomena of
economic life in terms of psychological entities.

  –     
,    ,     

,   .  ,   , 
    ,    , 

       , , 
  .

  –     
,    ,     

  .  ,   ,
    ,    , 

   ,   , , 
  .

Direct taxes are imposed directly on individuals or firms, including taxes on
income, wages and other labor earnings and income. In addition to direct,
indirect taxes are imposed on goods and services, but not directly at people and
include sales tax and property taxes, alcohol and gasoline imports.

 –      ,  
    ( )  

   .    : 
,   .

 –      , 
     ( ) 

    .   
:  ,   .

Slavery is the first in history form date at which the main producer of wealth
(slave) owned by slaveholders, along with an instrument of production. Slavery
had different forms: the patriarchal slavery, slavery of the ancient type.

–
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 ( - )  –   
  ,   ( . ,

. , . )     
  .

 ( - )  – 
    ,  

( . , . , . )   
    .

Radical (revolutionary-democratic) direction is a direction in the
economic thought of Ukraine, the representatives of which (S. Podolynskyi,
M. Drahomanov, I. Franko) advocated the elimination of serfdom and autocracy
in a revolutionary way.

   –    ,   
     .  ,  

      
 .

   –    ,  
      .  , 

      
  .

Early Iron Age is a period in human history when people started using iron
for making tools. It is an era, in which mainly develops weapons, due to the high
level of economic life.

 –       
 .

 –     
   .

Redistributio is a redistribution of the product between members of groups
or sectors of society.

 –   ,   ,    
,    ;  

   ,      
’      ( )  

.
 –   ,   ,   
 ,    ;

     , 

–
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 ( )   .

Rent is an income from capital, land or property which their owners
regularly receive, not being engaged in business activities; special type of public
bond according to which the state is obliged to pay a certain annual income
(rent) on borrowed capital.

  –  ,   
 ,      
  .  ,     – ,  

   –      
  .

  –  ,   
 ,     

   .  ,   
 – ,      –    

     .
Market economy is an economic system based on the principles of free enterprise,

in which the role of the main regulator of economic relations plays market. It is the
economy, in which the main problem – that, as and for anyone to produce, is mostly
determined by the interaction of supply and demand at the markets.

  –      ,
  .

  –     
,   .

Market balance is equivalence between a supply and demand, resources
and needs.

 –    ,   
    ,   

    .
 –    ,   

    ,   
    .

Genus is a group of relatives of common descent, language, rituals paternal or
maternal line and the conscious recognition of the descendants of one ancestor.

  –        
 ,         , 
 -   .

–
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  –      
   ,    

    ,   -  
.

Workforce is a person’s ability to work or the totality of physical and
spiritual abilities, which are possessed by personality and which are used
whenever there’s the need to make any consumer value.

  –  ,  
       ,  

,       .
  –  ,  

       , 
 ,       .

Diffused manufactory is a form of management, when small artisans in the
city or in the village produce the product that was bought by an entrepreneur,
who provided them with raw materials and means of labor.

  –   ,   
      .

      , 
      ,   
 ,      

.
  –   ,  

      
.      
,       

,     ,  
    .

Division of labor is the method of production, in which each worker
specializes in a separate part of the production process. Specialization of labor
brings a greater share of total product for the job becomes more skilled in certain
areas, and specialized techniques can be implemented to keep a closer part of the
production task.

  –     
    ,   
  .

–
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  –    
     ,   

  .
World market is the form of an organization of economical relations of sale

and the purchase of goods between the states, legal and physical persons of the
countries of the world.

   –      ,
        

 ,      .
   –      ,

       
 ,     .

An average rate of return is the rate of return for the whole aggregate
capital, it equals to the ratio of the total surplus value to the total social capital,
which is invested in all sectors of production.

    –   ,  
 .

    –   ,
   .

An average propensity to consume shows share income that is spent on
consumption.

    –   ,  
 .

    –   ,
   .

An average propensity to save shows share income that goes to savings.

 – ’  ,   
,      ,

      ,  
 ,    .

 –  ,   
,      

,       ,
    ,   

.
Syndicate is an association of enterprises, which produce homogeneous

goods and keeping the property on material conditions of managing, they

–



308

distribute finished goods as the common property; the enterprises keep
industrial, but lose commercial independence.

 –    ,   
.

 –    ,   .
A raw material is a part of natural resources used in production.

  –   , 
     

     
,   – .

  –   , 
     

     
,   – .

Agriculture is the sector of material production, which is engaged in
cultivation of agricultural crops and breeding animals for providing the
population with food and industry with raw materials.

 –    .
    ,   

      
  ,   , , 

.
 –     .

    , 
      

    ,  
, ,   . ..

An easement is the limited right to use alien property. The most widely used
easements were land easements, which consisted of the right of the holder to use
the allotment of public land by certain types of inheritance, as well as road,
water, pasture etc.

’  –   ,       
    .

 –   ,     
     .

Family is a group of people, living in a common area and is in a family
relationship or marriage.

–
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 ,    
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Family-labor farm has big stability, based on hired labor, because of their

ability to put up a temporary decline in market prices, but also tend to pay higher
rents, than capitalist entrepreneurs. The theory of self-regulating non-capitalist
enterprise, developed by Chayanov based on the example of a family, is
important to analyze other collective forms of production – cooperative, leasing,
equity and others.

 –  ,      
       
   .

 –  ,    
       

     .
Socialism is a social order, in which industrial relations are the basis for

public ownership of means of production and principles of social justice and
equality are proclaimed.

  –    
 ,      

,  .
  –  

   ,  
    ,   . ..

Socialist planning is a process of centralized coordination and cooperation
of activities, some initiative of labor collectives in developing plans, programs
etc.

–
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  –  ’     
          ,

,    .
  –     

         
 , ,    .

Common market is the merger of several national markets into one large
market with free movement of capital, goods, services and labor within its
boundaries.

  –    ,  
     ;  ,  

  ,    
 .

  –    , 
      ; 

,     ,
      .

Use value is the usefulness of things or services, their ability to satisfy
certain human needs; it’s stipulated by physical, chemical and other natural
features provided by a person as a result of her concrete work.

  –   ,   
  ,   ,    .

  –   , 
    ,   ,  

 .
Consumer surplus is the difference between the amount of money, that

consumers are willing to pay and the amount of money that they actually
pay.

 –   ,    
   .

 –   ,    
   .

Statics is a section of an economic science, in which conditions of balance of
market economic system are studied.

  –    , , 
   ,     .

–
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  –   
, ,     , 

   .
Statistical analysis is a holistic understanding of economic activity; the data

are published governments and firms to give the description of economic
behavior.

’   –     
.

  –      .
Subjective value is the personal estimation of any goods by the consumer

and the seller.

  –     
 ,   ,      

  .
  –    

  ,   ,   
     .

An aggregate demand is a real volume of national production of goods and
services, that household, firms and government are willing to buy at this price level.

  –    
  ,         

 .
  –   

   ,      
    .

An aggregate supply is the amount of real national output of goods and
services that all firms are ready to produce and sell at this price level.

  –    ,    
 , ,     .

  –    ,  
   , ,     .

Total funds are a part of industrial capital, which goes on payment of wages,
in advance, on the level of physical capital.

 –    , ’
       

.  –    ,  

–
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        ’
 , ’   , , , 

  .   ,  , 
   ,    .  

    ’    – , ’ ,
, , ,   ..  ,  

,  , , ’ .  – 
   .

 –    , 
       

.  –    ,  
       

  ,   , ,
   .   , 

,     , 
  .       

  – , , , , ,  
.  ,  , 

, , .
Society is an organized community of people, united by the characteristic

relations at a certain stage of historical development. Society is a self-sufficient
social system, based on cooperation of people with their own dynamic system of
relations between their members, united by family links, group and national
relations. In a society there are usually their own cultural and historical heritage,
social norms and institutions. Every society has its own subjects of social
communication: a person, family, class, group, nation, state and others. The
main elements that define society are property, work and family. Society is the
fundamental category of philosophy and sociology.

  – ,    
 ,   ,  

  .
  – ,    

 ,   ,  
  .
Values theorem is a theorem according to it marginal utility of economic

benefits, created freely are proportional directly to their labor costs.

   –      
 ,       .

–
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   –    
   ,      

.
Theory of absolute advantages is the division of labor and specialization of

the countries with the production of the goods, in which they have an absolute
advantage.

  :  ( ) -  
   ,     

.
  :  ( ) -

    ,   
  .

Theory of limiting value: the cost (value) of any goods which is determined
by the least value, which the last unit of its stock has.

 :    (  ) 
     (  ), 

    .
 :    (  )

      (  ),
     .
Theory of change: goods of the first row (consumer goods) endow with a

value goods of the supreme row (factors of manufacture), that take part in the
manufacture of the first ones.

 “  ”:    
,    ’    , 
       ’  

.      ,   – 
.
 “  ”:   
 ,    

  ,       
   .   

  ,   –  .
Theory of “economic harmony”: the harmony of interests can be provided

by capitalism, which is an association of people united by a common aim, but
the relationships, develop between them are based on objective economic laws.
Effect of these forces provides the harmony of interests and, therefore, the
progress of society.

–
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  (   ): 
 ,       .

  (   ):  
,       .

Theory of expectation (psychological theory of interest): the account of
the factor of time, which influences the limiting value of the economic goods.

 :      .  –
    ,    -  ,  

 .
 :      .  –

    ,     , 
  .

Theory of services: the cost, which is always included in the services. The
service is not only production costs, but also, in general, any efforts that keep the
efforts of others.

 “   ”:    “
”.   ,    

       ,
          

 .    . ,
. . , . .

 “   ”:    “
”.   ,    

     
 ,     

       .
   . , . . , . .

Theory of Revolution in revenues: a constituent element of the theory of
“national capitalism”. Its proponents claim, that in developed capitalist countries
principal revolution in the distribution of national income took place, the idea of
which lies in the gradual convergence of incomes of various strata and classes of
capitalist society. This was promoted by S. Kuznets, J. K. Galbraith, K. Boulding.

   –  ,     
,         
 . “  ”   

,        
    . ,   

–
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,      ,    

 .
   –  ,  

  ,      
    . “  ”

,  ,  ,   
         .

 ,      
    , 

    ,      .
Public choice theory is a theory that examines various ways and methods

with the help of which people use government laws for their own benefit.
“Rational policy” primarily supports those programs that contribute to their
prestige and raise the chances of winning the next election. Thus, according to
this theory attempts to introduce the principles of individualism are made,
extending them to all activities, including the public service.

 “  ” : ,   
    ,    

 .       
  ,     : 

   ,  (  ) –
,   – .

 “  ” : ,   
    , 

   .     
    ,    
:     , 

(  ) – ,   – .
Theory of “three factors of production”: labor, capital and land are

considered to be the main production factors, rendering services on the creation
of value. Each of three factors of production creates its share of the product’s
value, which are distributed in the form of income: hired workers receive wages,
the capitalists (owners of capital) – percentage, land owners – rent.

  –    , , ,
,   .

  –    ,
, , ,   .

Technological process is an appropriate change of form, size, condition,
structure, place of the work subject.

–
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   –     (
  )     -

    ( ).
   –   

 (    )   
  -   

  .
Type of industrial structure is a sustainable combination of certain

(specific to this area) branches of production in accordance to the natural and
economic conditions of the specific economy or the territory.

  –   ,  
      .

  –   ,  
      .

Shadow economy is a hidden economic activity, which is not shown in the
tax declaration and official statistics.

 –   ( , ),   
     - .

 –   ( , ),  
      -

.
Good is the product of labor (work, service) able to satisfy certain human

needs and is intended for sale.

  –   ,  
     ,    

- .      
 , - ,      

, - ,     .
  –   , 

      ,  
  - .    

   , - , 
    ,  - , 

   .
Commodity production is a form of social production, in which products

are not produced for own consumption but for exchange through the sale. The
general conditions of existence and commodity production is, firstly, the social

–
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division of labour and specialization of production and, secondly, economic
isolation and self-producers.

 –      , 
     .

 –      , 
     .

Trade is a form of exchange of products labor and services, used based on
the social division of labor.

  ( ) ( ) – 
( ),       .

       , 
 ( ) –  ,    

    ,     
  ,      .

  ( ) ( ) – 
( ),     

.        ,
  ( ) –  ,  

     ,    
   ,      .
Multinational company (corporation) (TNC) is a company (corporation),

which has production units in several countries. As defined by the UN
Conference on Trade and Development, transnational corporations (TNC) is a
company, consisting of parent and its foreign affiliates, being such,
multinationals may acquire this status as well as not have it.

 – ’      
’     ,   

   ,   .
 –      
    ,  

    , 
 .

Trust is an association of the enterprises of one or several industrial areas
technologically connected, where participants lose commercial and industrial
independence, submitting to the uniform control.

   –    ,
   . , . , . , .   

–
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.   ,     
   ,     .

   –   
,    . , . , . , . 

  .   ,    
     , 

   .
Labor theory of value is economic concept of economic theory that was

developed by V. Patty, A. Smith, D. Ricardo, K. Marx and other economists. In
this approach, each commodity is exchanged in accordance with the amount of
socially necessary labor, which is spent on its production.

  –      , 
    .

  –      ,
    .

Working process is a set of labor practices in the workplace that are aimed
to accomplish a certain task.

  – ’   , 
        ,
       ’   

      
      .

  –  
,         

,        
    , 

      
 .

Socialization of production is the objective progressive process, during,
which on the basis of more and deeper social division of labor, specialization
and cooperation and strengthening of production in this context of
interdependence between the individual producers of many disparate production
processes merge into a single social process of production.

 –   ,  ,
   .

–
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 –   , 
,    .

Factory is a form of organization of production, industrial enterprise, based
on machine technology.

  –  ,  : ,  
;  ,     .

  –  ,  : ,
  ;  ,    
.

Factors of production are classic factors, such as: labor, land and capital;
the necessary resources to produce goods and services.

 – ,   ,   
    .
 – ,   , 

      .
Fief is a conditional, hereditary form of land tenure, performance of duty in

favors of feudal after the adoption of oath.

-   –   ,  
    ,       

,      
.

-   –   , 
     ,      

 ,     
 .

Feudal serfdom system is a period of economic development, in which a
peasant was attached to the ground; seigneur had the right to work and property
of the peasants and the recent extraordinary capacity limit.

 –    ,   
      .

 –    ,   
     .

Farming is a form of farming based, on private ownership of land and
individual farming.

 –    -
  V  .,        

–
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  ’    .    
   ,     

.
 –    -

   XVII .,     
        .

       , 
    .

Physiocrats is a small group of French economists-theorists of the second
half of the XVII century, that were united into a scientific school for the first
time in the history of economic thought on the basis of common doctrine. This
school has emerged as a negative reaction to mercantilism; it belongs to the
classical political economy.

 –       .
 –      

.
Filvarok is an estate with utility structures in rural areas.

  –  ,    
 ,     

.
  –  ,  

   ,   
  .

Financial oligarchy is the capitalist elite, to which the tip of the monopolistic
bourgeoisie and leading managers of major corporations.

 –    , 
         

.
 –    ,

       
   .

Free trade is an economic policy of the industrial bourgeoisie, which was in
demand of freedom of trade and non-interference of the state in the
entrepreneurial activity.

 –   ,    
  ,   

     .

–
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 –   ,    
  ,  

      .
Futurology is the science of forecasting the future, including by

extrapolation of the technological, economic or social trends or trying to predict
future trends.

 – “ ”  ,   , 
    ,   

   .     
.

 – “ ”  ,   , 
    ,   

   .     
.

Chrematistic is a “science” of management, the pursuit of money, which is
based on unproductive activities to meet the needs and profits. It is an art of
investment and capital accumulation.

  –    
   ’   

   .
  –    

     
   .

Centralization of stock (capital) is a process of increase in the sizes of the
individual capital by associating several individual capitals into the largest one.

  –     
,    ’    .

  –     
,       .

Centralized manufactory is such a kind of production and labor
organization, when employees were united into one manufactory.

 –  ,     ;  
   .

 –  ,     ;
     .

–
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Price is the amount of money that is paid per unit of product; it is the value
of a unit of goods expressed in money.

  –   ,    
   .

  –   ,   
    .

Price of production is the transformed form of value that is the basis of the
market prices of goods.

   – ,     
   ,    .

   – ,    
    ,   

.
Value of market balance is the price, which counterbalances supply and

demands at the market of competitive goods where the balance is established.

   –      . 
  ,  ,      

    .
   –      .

   ,  ,     
     .

Price of labor is labor cost in terms of money. The price of labor force is
formed, as a rule, at the labor market under the influence of demand and supply
at this market.

  –  ,     
     .

  –  ,   
       .

Pure monopoly is one company is the sole manufacturer of products,
exercise complete control over price.

  –   ,  
,    (  . ).

  –   ,  
,    (  . ).

–
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Net product is the excess of the cost of the product, created in agriculture,
over the cost of production (by F. Quesnay).

  –  ,    
   ; , ’    -
    .

  –  ,   
    ; ,   

-      .
Net spending are the costs, caused by the transformation of commodity form

of value into money; costs associated with the act of buying and selling goods
and changing the form of value.

  (  ) – ,  
     (  . ).

  (  ) – , 
       (

. ).
Annual advance payments (working capital) are costs, which are carried

out within one annual production cycle (by F. Quesnay).

–
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