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The history of the emergence of TNCs in the system of international economic
relations dates back to the second half of the 18th century, when the process of
internationalization, which 1s one of the main manifestations of economic
globalization, began to emerge in the world. Internationalization is characterized as the
activity of a business entity due to the transition from functioning exclusively on the
domestic market to activities on foreign markets, including the adaptation of activities
to existing market conditions and the development of effective measures of presence
on these markets [2].

The dynamic impact of internationalization is primarily reflected in the rapid
growth of international trade volumes, which especially revived during the period of
the Great Geographical Discoveries and was accompanied by the establishment of
market-capitalist relations, capital accumulation, the rapid development of cities and
the active colonial expansion of European countries [3]. Access to new sea routes and
territories contributed to the significant expansion of the sales market and the
development of European capitalist colonialism, which was based on the tendency of
capital towards constant growth and the creation of a world colonial system.

The first prototypes of modern TNCs were colonial companies founded in the
16th and 17th centuries. In Western Europe, namely in England, the Netherlands and
France as the largest colonial powers with the aim of accumulating financial
resources [4]. The capitalist economies of these countries grew rapidly thanks to the
deepening of the international division of labor, which is decisive in the modern system
of global economic relations.

Western European colonial companies operated exclusively under the direction
of governments, since they carried out trade operations in the colonies and had no
organizational skills. Among the predecessors of modern TNCs are such companies as
«East India Company», «Royal African Company», «Hudson Bay Company» [5]. The
activities of these companies were focused on three main aspects: trade, extraction of
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raw resources and their processing, and their branches were located in colonies and
countries with a low level of development.

The first industrial revolution in England, which arose in the second half of the
18th century. contributed to a radical transition from an agrarian economy to an
economy characterized by the mechanization of production through the use of water
and steam power, which greatly helped to optimize the work process, increase
production volumes, speed up the production of products, and reduce the number of
employees in existing companies [6]. The number of factories and factories for the
production of cotton, ships, steel and coal increased, the main purpose of which was to
maximize profits by meeting the needs of society. At that time they began to appear.

The second industrial revolution began at the end of the 19th century and was
characterized by the introduction of the electric motor, as well as the creation of
conveyor-type mass-flow production. It marked the beginning of the era of affordable
consumer goods of mass demand [7]. In the activities of TNCs, there was a gradual
deepening of the distribution of production operations and the differentiation of
production stages.

TNCs underwent significant changes during the Great Depression, which was
characterized by the destruction of the financial and economic system as a result of the
outbreak of the First and Second World Wars. The introduction of a wide range of trade
barriers caused a decrease in export volumes, and the level of competition between
companies increased significantly. The main source of profit of TNCs was the
manufacture of weapons and military equipment to meet the military needs of the
leading countries of Europe, America and Japan, which only strengthened their role in
shaping the world order [8].

The restoration of trade relations between the countries of the world after the end
of the Second World War through the implementation of the "Marshall Plan" by the
USA, the most successful intercontinental economic and political program for the
recovery of the countries of Western Europe, became a determining factor in the
quantitative and qualitative growth of TNCs in the world economy, which also
contributed to rapid economic development.

The central place in international integration belonged to internationalization,
which, thanks to the elimination of trade barriers in the implementation of international
business, intensified the export of foreign capital. The increase in capitalization
promotes the external integration of national companies with foreign capital and their
gradual transformation into TNCs, whose resource potential increases due to the
additional attraction of investments, as well as loan funds [9].

The liquidation of the consequences of the Second World War took place at the
macro level, which led to the creation of a number of international institutions, the
main vector of which was to be aimed at obtaining the maximum effect from
international economic integration, as well as creating conditions for the sustainable
development of participants in globalization and guaranteeing their security.
International economic, military-political and monetary-financial organizations are
considered to be the key subjects of economic globalization, which act as coordinators
of international cooperation and security, the most famous of which are the World
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Trade Organization (WTO), the International Monetary Fund (IMF), the North Atlantic
Alliance, United Nations (UN), General Agreement on Tariffs and Trade (GATT), as
well as regional and international blocs such as the European Union (EU).

The intensive development of TNCs in the world in the second half of the 20th
century. the following sources of effective activity contributed:

—advantages of ownership and access to natural resources, capital and the results
of research and development works;

—at the expense of direct investments, there is an opportunity to overcome export
barriers on the way to the introduction of one's goods to the market of one or another
country;

—the possibility of optimal distribution of the parent company's enterprises in
different countries, taking into account the size of national markets, available prices,
availability of economic resources, as well as political stability;

—horizontal diversification into different raw material industries and vertical
diversification according to the technological principle within one industry, which
contribute to ensuring the economic stability and financial stability of TNCs;

—the ability to continue the life cycle of TNC technologies and products;

—continuous awareness of the conditions of commodity, currency and financial
markets in different countries, which allows to quickly direct capital flows to those
countries where there are more favorable conditions for obtaining maximum
profit [10].

In the 21st century, TNCs are the main subjects of international economic
processes in the conditions of a globalized world, and their size is a determining factor
in the transnationalization of activities, especially in mergers and acquisitions [1].
Today, there is not a single significant process in the world economy that would take
place without the active participation of TNCs.
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ESG INVESTMENT IN THE ENERGY SECTOR
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New regulations in the energy sector led to its transformation based on the impact
of the social and environmental. The transformation also included corporate
governance changes within organisations. ESG ratings become one of the factors
affecting shareholders and investors. Recent research shows that there is a positive
relationship between ESG and investor incomes. As a result, investors prefer ESG
investments and the companies in energy sector need to adapt. Compliance with the
ESG principles ensures that companies protect the environment and facilitate solving
social issues.

Due to the pressure from investors, stakeholders and government monitoring
energy sector companies are faced with the necessity to observe environmental, social,
and governance principles in their operations. They create comprehensive ESG
implementation strategies to satisfy stakeholders and incorporate them into their
mission, goals and values. The main problem is that at the moment ESG criteria are
not globally standardised. That means that multinational corporations first need to
determine such criteria that will satisfy all the regulatory requirements.

For a long time, it was considered that profit maximisation and environmental,
social, and governance responsibilities were mutually exclusive, as they increase
operational costs and decrease revenues. Following ESG principles was mostly seen as
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